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Annual Report — Chairman 


by Harold Crossman 


1981 was a challenging year for the Canadian Egg 
Marketing Agency. The foundations of supply 
management, as known in Canadian agriculture, were 
questioned. A dynamic, eventful year, best described 
in our accomplishments. 


The Agency continued to work in the best interests of 
consumers and producers. Consumers were able to 
purchase eggs in December at a price lower than in 
January. Supplies of high quality product were 
plentiful throughout the year in all parts of the 
country. 


Producers used CEMA throughout the year to ensure 
that their problems and concerns were dealt with in 
the appropriate forums. Their concerns and 
associated Agency policies, should encourage all 
observers that the future of the Canadian egg 
industry is bright. 


The Canadian Egg Marketing Agency instituted a 
major change last year, in the mechanism used to 
establish farmgate prices for eggs. With the 
concurrence of the Signatories to the Federal- 
Provincial Agreement, CEMA revised this mechanism 
to allow producers in provinces in a shortfall position, 
to obtain their costs and a fair return. At the same 
time, CEMA established a Pricing Committee to 
review the entire pricing mechanism. This Committee 
is working towards improved alternative pricing 
systems which would better meet the needs of 
producers and consumers. 


The Board of Directors dealt again with the 
troublesome issue of overbase quota allocation. 
Demographic changes in Canada’s makeup have 
caused some Provinces to recognize that while their 
consumption of eggs is increasing, their production 
base has held statically at 1972 levels. After long 
deliberations, the Board of Directors established by 
majority vote, a policy that will be used if and when 
national quota is increased above the base levels. 


The Directors also agreed in 1981, that quota would 
be reduced by 3%. This change will in the New Year 
bring supply and demand, always a complicated 
projection in our industry, into closer balance. 


Last year was COP Update time in the industry. The 
regular survey, as well as a more specific provincial 


cost update was performed by Touche Ross. These 
studies will allow the Agency to capture on a current 
basis, all the costs associated with producing eggs in 
Canada. 


Last year the National Farm Products Marketing 
Council presented CEMA with a set of “Guidelines” 
for Cost of Production. At CEMA we believe that our 
formula is sound. Council’s guidelines have been and 
remain a subject of concern to the Board of 
Directors. 


Many challenges to the concepts and premises of 
supply management were heard in the media in 1981. 
The Economic Council of Canada, as well as the 
Fraser Institute released reports which were harshly 
critical of the workings of supply management 
marketing boards, such as CEMA. While many 
suggest that these reports were too narrowly based 
on often erroneous premises and understandings, I 
feel that it is always useful to hear outside critiques of 
our work. In a social contract between producers and 
consumers, such as we have in the egg industry, an 
outside view on the performance of this contract is 
useful. 


Our national plan is indeed dynamic. And this 
dynamism at times creates tensions. One such 
situation took place during 1981 between FEDCO and 
CEMA. I am happy to report that through aimiable 
negotiations, a new Service Contract is expected to be 
signed early in 1982. 


In 1981, for the first time in several years, CEMA had 
a full complement of Board members. With the 
appointment by Mr. Whelan of Doreen Thomas as 
Member at Large, and myself as Chairman, the Board 
of Directors stood at 12 members. I would like to 
welcome Mrs. Thomas to the Board, and thank her 
for her insightful assistance during the year. 


I was fortunate in 1981 to work with an Executive 
which proved on numerous occasions to exhibit the 
energy and concerns required to manage and direct 
an organization such as CEMA. I would like to thank 
them for their time and help. 


And finally, | would like to thank the non-CEMA 
people who worked on various Committees, as well 
as the entire staff of CEMA. Our tasks are complex 
and never ending. Their help and energy made my 
role as Chairman a delight. 


Harold Crossman 
Chairman 


Doreen Thomas Walter Dyck Floyd Van Slyke Ted Wiens 
Director at Large British Columbia Alberta Saskatchewan 


John Unger Stan Steen | Gide Bernard Don Hicks 
Manitoba Ontario Quebec New Brunswick 


‘ 
, 


Donald Newcombe Arnold Vriends Scott Simmons 
Nova Scotia Prince Edward Island Newfoundland 


General Manager’s Report 


by Jean Brassard 


My first year as General Manager of CEMA is over. 
This has been a year of challenge, of learning, and of 
understanding. Challenge — how to manage a 
national agency with a proven track record, to ensure 
that producers receive the services to 

which they are entitled, and that consumers receive 
the quality and supply of product they are 
guaranteed. 


Learning — the significance of surplus, of quota, 
levies, how to match supply with demand, the pricing 
mechanism, marketing of the product; the 
Federal/Provincial Agreement, its implications, why it 
was developed, its evolvement. 


Understanding — how producers in any one province 
think, their frustrations, their anxieties, their 
expectations; how producers in different regions, all 
with the same objectives, have different ideas on 
dealing with common problems. In summary, a 
complex society of individuals learning to live 
collectively. 


While learning the complexities of our national supply 
system, and understanding the variety of goals held 
by the players in this system the challenges of daily 
operations had to be met. 


Over the past year the Agency initiated new 
programs for forecasting egg production and 
disappearance more accurately. This required a great 
deal of liaison with Agriculture Canada, Statistics 
Canada and all of the provincial boards. While some 
details remain to be resolved, we feel that we have 
made a great step forward in being able to reflect 
more efficiently — when, where, and why we will have 
the highs and lows in egg production and 
consumption in Canada. 


As a result of over-supply and a depressed world 
price, the Agency’s Board of Directors decided on 
March 8th to institute an accelerated fowl removal 
program. Despite its lack of public appeal, caused by 
general misunderstanding of our industry, it was 
highly successful. Final analysis shows that 
approximately 1.3 million birds were removed with a 
saving of approximately $2.25 million to the producer 
fund. Producers who participated did so on a 
voluntary basis. In spite of criticism, this kind of 
program will, if necessary, have to be considered by 
the Agency in the future. 


Our Trade Department concluded towards the end of 
1981, a major sales contract with foreign buyers. This 
contract allowed producers to recuperate some of 
their monetary loss. It proved again that Canadian 
eggs can now hold their own in a highly competitive 
world market. 


The Agency also made its mark on the world aid 
program, by making available at a nominal cost, 10 
metric tonnes of powdered egg, rich in protein, for 
distribution by the Missionaires of Charity in their 
relentless effort to feed the poorly nourished of the 
Third World. This project, I should note, generally 
received little publicity in the press. 


Each new General Manager brings new ideas with 
him, some provocative, others not so. Marketing, an 
area of serious importance to all Canadian producers 
was a target for me in 1981. With able assistance 
from our CEMA Marketing Committee and 
Department, we developed a new approach. We 
reassessed our strategies and our techniques, and 
concentrated our efforts towards refining our in-house 
capabilities. We decided that the users of our product 
should have an opportunity to tell us how they wished 
us to improve. At year-end, the final Marketing Plan 
for 1982 was presented to the Marketing Committee. 
We feel confident that its implementation with the 
provincial boards will see a new, more effective — 
marketing era for the Canadian egg industry. 


The road in 1981 was, however, not all smooth. Some 
provinces, mainly in the West, became restless. With 
fast-growing populations, they felt that CEMA was 
obliged to review its quota allocation policy. They 
argued that this policy, developed in the early ’70s 
should not remain stagnant. Needless to say, this was 
a difficult and sensitive subject to attack. 
Notwithstanding differences, and complexities, the 
CEMA Board, during the Fall developed a policy for 
allocating quota over 100%. Many long days and hard 
work paid off in the end. 


The processing industry, has as customary, been an 
active part of CEMA business. Breakers, who in 1980, 
committed 1.9 million boxes, purchased 1.4 million in 
1981. In conjunction with the Canadian Poultry and 
Egg Processors Council, a new approach to pricing 
has been developed and implemented. This new 
mechanism is based on the competitiveness of the 
industry on a North American basis, and guarantees 
pricing cycles which will match the needs of the 
industry. 


The Agency’s Cost of Production Update, undertaken 
by Touche, Ross & Partners, was completed in the 
Summer. At this point, I would like to thank Dave 
Kirk and the Cost of Production Committee for the 
advice and helpful criticism given to management, so 
as to ensure that data collected by the consultants 
was more manageable and efficiently used. 


The year closed on a very positive note. It was my 
privilege to participate, with several of my 
counterparts in agriculture, on a trade mission to the 
Middle East. The mission was led by Yvan Jacques, 


Assistant Deputy Minister of Agriculture. In my 
opinion, the visit was highly successful. I gained 
first-hand knowledge of export markets related to the 
egg industry, and made several contacts in Egypt, 
Saudi Arabia and Algeria which will be useful to the 
Agency if and when the Canadian egg industry 
expands. My thanks to our Embassies in the countries 
visited. 


In conclusion, I would like to congratulate my 
collaborators at CEMA for their excellent 
performance in 1981. They have been a great team; a 
team of which I am sure all egg producers are proud. 


I would be remiss if I did not express my appreciation 
to the Chairman and Board of Directors for their 
guidance and confidence throughout 1981. I rely on 
their close co-operation during the year ahead. 


I look forward to an equally challenging 1982, with 
renewed opportunities for increased understanding 
and learning and to a highly successful and dynamic 
Canadian egg industry. 
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Committee Reports 


Marketing Committee Report 
by Doreen Thomas 


1981 marked a major shift in the concept of 
advertising within CEMA. The most apparent 
evidence of this shift was the change in name of this 
committee from Advertising to Marketing, but the 
implications go far beyond a name change. 


The Marketing Committee requested a complete 
evaluation and examination of past efforts in its 
advertising program. As a result a new approach was 
proposed to the Board of Directors. 


As a first step in this new approach, CEMA began a 
research program to identify consumer trends. This 
research will provide a base from which CEMA can 
devise strategies to meet its objectives of increasing 
the consumption of eggs. As programs are put into 
place, continuing research will allow CEMA to assess 
the value of its marketing strategies. 


An important part of this new approach is to continue 
working in close co-operation with the provinces. This 
will include provincial participation in research, as well 
as in monitoring, testing, and an evaluation of 
advertising in various regions of Canada. 


As part of this new approach, there will be a change 
in emphasis from “purchase” to “usage”. Consumers 
will be reminded, through a demonstration of new 
recipe ideas in a national print campaign, that eggs 
are inexpensive to use, as well as nutritious. Recipe 
books will be offered at no charge. The campaign will 
substantially reduce the advertising budget while 
maintaining high visibility. 


This shift in direction has of course, meant a great 
deal of work for the CEMA staff. The Committee 
wishes to express its appreciation for their unstinting 
efforts on behalf of egg producers and consumers 
across Canada. 


Audit Committee 
by Stan Steen 


The Canadian Egg Marketing Agency formed its first 
audit committee, five years ago. The Committee was 
formed as a result of the feeling of some Directors 
that too much responsibility for the Agency’s financial 
affairs rested with Management. The Audit 
Committee provides the Agency with the required 
control. 


The auditors of CEMA remain Touche Ross & 
Partners. Their appointment, though made by the 
Board of Directors, must be approved by the Federal 
Government. Delay in receiving Government 
approval, necessitated that the audit start prior to this 
approbation. 


CEMA’s audits are conducted annually, semi-annually, 
and quarterly. Prior to these audits, the Committee 
meets with Management and Auditors to determine 
the scope of the audit. Any Director may request that 
a specific area of operations be audited at this time. 
During the audit, all aspects of CEMA’s operations 
are scrutinized. For example, it was verified that 
satisfactory guidelines were being used for export 
sales. 


To ensure that all Agency departments are being 
operated in the most efficient manner possible, a 
management audit was also completed this year. 


After each Audit Committee meeting, in-camera 
sessions with Committee members and auditors 
present, are held. These sessions provide an 


Budget Committee 
by Ted Wiens 


CEMA’s Budget Committee met in October and 
December 1981 to establish the 1982 Administration 
Budget. The task of setting up the budget for the 
Agency was somewhat difficult this year, because 
preliminary requests from the committees and 
administration were about 25% above anticipated 
revenue. However, after in-depth review with 
management and revised committee requirements we 
were able to balance the budget. 


opportunity to review the relationships between 
auditors and CEMA staff, and any suggestions as to 
the Agency’s operations. If deemed necessary, the 
results of these sessions are presented to the Board 
of Directors and Management for approval and 
action. 


A new mandate has been given to the Budget 
Committee to monitor the Administration Budget and 
report to the Agency’s Board every four months. 


I would like to thank CEMA Management who spent 
many hours reviewing the budget with the Committee 
and my fellow committee members, Claude Bernard 
and Arnold Vriends for their cooperation. 


Cost of Production Committee 
by David Kirk 


The Canadian Egg Marketing Agency Cost of 
Production Committee met 6 times in 1981. 


The 1981 update survey was conducted in the first 
half of 1981. It was decided that in addition to the 
regular survey of 10,000 to 50,000 bird producers, as 
a basis for determining a national average cost of 
production and producer returns, a survey sample 
adequate to give reliable data on provincial costs of 
production should be undertaken. The uniform 
sampling principle was that the range of producers 
representing the median 70% of the production (15% 
from smaller producers and 15% from larger) should 
be surveyed. This was done and the results are under 
examination by CEMA, particularly in the context of 
pricing policy. 


The 1981 update (1980 costs) showed for the first 
time a significantly higher national average cost of 
feed, as compared to what was indicated for the same 
period by the Canadian Livestock Feed Board 
published prices, which are those used in the pricing 
formula. This has led to a close study, still ongoing, of 
the problems that surround the accurate gathering of 
feed cost data each week. 


On the labour cost side, the survey results showed 
higher paid general costs than the published labour 
wage rate which is used as a proxy in the pricing 
formula. This is a matter for concern. Labour is now 
recorded in three categories — management, 
specialized and general — instead of two, and 
considerable work of the Committee was devoted, 
prior to the survey, to achieving more precision in the 
definition of these classifications. 


Touche Ross recommended, and the CEMA board 
accepted, a change from the use of prime rate plus 
one to a package of current bond yields. 


In the 1981 update feed efficiency showed an 
improvement from the 1979 update, falling to 4.1 Ibs. 
per dozen from 4.16. 


The 1981 update results have not yet been applied to 
the current pricing formula since all matters related to 
the application of the results in the formula have not 
been resolved. 


Egg Quality Control Committee 
by Linda Boxall 


1981 saw the first annual meeting of the joint CEMA 
provincial egg quality seminar. Held in Winnipeg, 
Manitoba, delegates from every province gathered to 
discuss mutual problems of egg quality. 


For the first time the CEMA Egg Quality Committee 
was able to discuss jointly with the provinces 
common problems and strategy for the future. 


Excellent technical presentations were made by 
Professor Henry Orr of the Department of Animal 
Sciences, University of Guelph, and Professor 
Guenter of the University of Manitoba. 


It was generally concluded by those gathered, that the 
main problems of egg quality as perceived by the 
consumer included: 


1. Cracks 

2. Condition of shell i.e. Dirt 
3. Flavor of the egg 

4. Color of the yolk 


Emphasis on improving egg quality is needed to 
ensure that the consumer will remain satisfied with 
the product and continue to increase his or her 
consumption of eggs. 


As a result of the committee’s focus on improving egg 
quality the CEMA Board of Directors asked the 
committee to design a suitable code of practice that 
could be followed by all producers. Common sense 
approaches to egg quality is the direction the 
Committee has taken. 


Much of the part of the year was spent by the 
committee in developing an acceptable code of 
practice. 


It was reported recently by Agriculture Canada, that 
in Canada approximately 6.5-7% of flocks monitored, 
show some sort of a quality problem. 


With today’s high throughput grading machines it is 
difficult to grade out a high percentage of 
undergrades. This results in some undergrades 
reaching the table. 


It is hoped by the committee that by encouraging 
better handling practices the incidence of poor quality 
eggs will be greatly reduced. 


At present the committee is addressing itself to the 
on-farm handling of eggs but will be studying handling 
of eggs through the rest of the chain in the near 
future. 


The committee has made its first recommendations to 
the CEMA Board of Directors. It is hoped that with 
the cooperation of CEMA, and the Provincial Boards, 
a suitable code of practice for the handling of 
Canada’s eggs will soon be in place. 


My sincere thanks to fellow committee members for 
their participation. My special thanks to Don Hicks, 
Harry Law, John Eyking, Tom Graham, Art Allen, 
Paul McLoughlin, Arnold Read and Gib Shouldice. 
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Select Pricing Committee 
by Harold Crossman 


At the request of the CEMA Board, a small 
committee was formed to study our pricing system 
and review possible alternatives. At their meeting in 
March 1981, the Signatories asked CEMA to bring 
such alternatives to their next meeting. 


In meetings held prior to July 1981, the Committee 
decided that the Provincial cost of production study, 
which was being conducted by Touche Ross & 
Partners, should be reviewed since it covered 70% of 
the production in each province. Late in the fall, this 
document became available, as well as a report 
written by Dr. Peter Arcus for the NFPMC and 
papers submitted by several provinces. These 
proposals were studied in depth by the Committee. 


At year-end, Committee members have held 
discussions with Provincial Boards and some 
Signatories. A meeting is scheduled for early in the 
New Year, when the Committee hopes to reach an 
agreement. 


One or two observations should be made. The 
Committee feels that any drastic changes in the 
present pricing policy would be extremely difficult. It 
was felt that the Provincial COP substantiates the 
claim that producers are not being over-paid! 


If, after thorough examination, it is concluded that the 
present system is the best mechanism for the egg 
industry, the Committee will have no alternative but 
to review the National Farm Products Marketing 
Council’s position on the pricing structure. As this 
may mean changes in the Federal/Provincial 
Agreement, it would be the responsibility of the 
Signatories. 


I would personally like to thank those who have 
worked so diligently on the Committee. I hope that 
1982 may see a resolution of this issue. 


Report on the IKC Meeting — 
Dublin, Ireland, September 1981 
by Stan Steen 


During the week of September 13 to September 19, 
1981 it was my privilege to attend the annual meeting 
of the International Egg Commission as CEMA’s 
representative. 


Each day of the conference dealt with one facet of 
egg production or marketing. These topics ran from 
primary producer to the marketing of eggs; 
considered the producers economic situation, bird 
health and welfare, export marketing, publicity, 
packaging, etc. 


Representatives reported on the industry in their 
countries and as the IEC is composed not only of 
producers, but also some of the largest egg dealers in 
Europe, these reports were certainly varied. Most 
countries reported satisfactory returns to producers. 
American delegates, conversely, reported producers 
having a tough year with prices below their cost of 
production and lower placements. With placements 
down, they hope for more stable prices next year. Of 
particular interest to me was the statement made by 
one American that the sleeping giant had awakened. 
“The U.S. was prepared to deliver eggs anywhere in 
the world for 50 cents per dozen.” He claimed that 
this allowed a profit to the producer. However I found 
this gentleman has a production of 3 million hens, and 
places birds with farmers who receive a fee for 
gathering eggs. These same farmers supply the 
buildings and everything but the feed and bird. For 
this, they receive approximately 4 cents per dozen. In 
the words of another American, this allows them to 
live but not to replace obsolete facilities. 


Those concerned with animal welfare continue to be 
active on a world-wide basis, with a variety of 
opinions being forced on producers. Two speakers 
presented views from different perspectives. A 
prominent welfarist, Mr. Roberts pointed out the 
cruelty of caging hens. He suggested that this was an 
example of a persons character toward his fellow 
man. Mrs. Janet Graham, a consumer advocate, 
stated on the other hand that she believed the public 
conscience was satisfied with the normal laws for 


prevention of cruelty to animals. She also stated the 
housewife was pleased with the quality and uniformity 
of product obtained from caged hens. 


Several countries displayed booths showing 
promotional material used in their advertising 
campaigns. Some countries, like Australia do not 
advertise nationally, but work solely through the state 
egg boards. In Belgium they are not permitted to 
advertise either by radio or TV, and as a result hold 
information meetings, and demonstrate through 
cooking schools. 


At an evening session, promotion films from various 
countries were presented. Canada presented the “Get 
Cracking” and “Eggs Instead” TV ads. After the 
showing, Canadian delegates received congratulations 
on the quality of the presentation. 


Many thanks to the CEMA staff who assisted me in 
preparations for the IEC meeting, and to Phil 
Eldridge, past CEMA representative for his kind 
introductions to the many useful contacts I made at 
the meeting. 
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Allocations* And Inventories** — Summary 


Month 


January 
February 
March 
April 
May 
June 


July’ 


August 
September 
October 
November 


December 


Average 


Month 


January 
February 
March 
April 

May 

June 

July 
August 
September 
October 
November 
December 


Average 


British Columbia 
Alloc. Inv. 


2,651,645 2,539 488+ 


2,557 ,583t 


2,524,4204 


2,519,600+ 


2,400,891+ 


2,378 ,354+ 


2,427 828+ 


2,471 666+ 


Z,ON2i lot 


2,502,169+ 


2,561,250 2,494, 069+ 


2,465,794+ 


2,482,881 


New Brunswick — 
Alloc. Inv. 


419,229 401,035+ 
392,205+¢ 
398,887+ 
396,382+ 
386,149+ 
399,855+ 
375,015+ 
369,963+ 
397 ,355+ 
392,023+ 
419,229 397,418 
397,4714 


391,980 


Alberta 
Alloc. Inv. 


1,640,410 1,534,641 


1,533,786 


1,518,159 


1,508,247 


1,522,782 


1,534,564 


1,550,844 


1,513,144 


1,552,976 


1,543,790 


1,575,130 1,492,908 


1,484,875 


1,524,226 


Nova Scotia 
Alloc. Inv. 


907,957 859,067+ 
889,049+ 
865,755¢ 
811,870+ 
763,021+ 
787,875¢ 
830,884+ 
817,327+¢ 
807,578 
852,482t 
877,162 811,276 
852,680+ 


829,072 


Saskatchewan 
Alloc. Inv. 


769,935 730,270 


(Jan. 3) 


693,364 
(Feb. 28) 


718,666 
(Mar. 28) 


730,661 
(Apr. 25) 


699,651 
(May 23) 


662,704 
(June 20) 


693,099 
(July 18) 
686,763 
(Aug. 15) 


684,916 
(Sept. 12) 


677,348 
(Oct. 10) 


734,233 677,274 


(Nov. 7) 
689,785 


695,375 


Pee 
Alloc. Inv. 


143,731 130,967 
120,854 
114,612 
127,608 
135,873 
136,483 
134,872 
132,814 
123,173 
126,856 
143,731 132,810 
137,491 


129,534 


“Allocation refers to total quota issuance allowed under Federal-Provincial Agreement 


““Inventory refers to number of layers in provincial flock as reported by Provincial boards unless otherwise specified 
+Cema/board audit 


{Under audit 


ttincludes inventory of Ferme Lyn 
—Includes inventory of Wout Van Gaal 


2,505,292 


2,419,730 


Manitoba 
Alloc. Inv. 


2,363,650 


2,387,657+¢ 


2,283,0614 


2,159,744 


2,023,038 


2,175,058 


2,230,000 


2,299,637 


2,318,325 


2,288,344 


2,271,474 


2,314,124 


2,259,509 


Newfoundland 
Alloc. Inv. 


443,127 396,022 
371,710 
363,446 
339,395 
319,107 
386,220 
382,396 
378,610 
373,229 
371,228 
443,127 392,443 
394,123 


372,327 


Ontario 
Alloc. Inv. 
8,253,356 7,814,171 
(Jan. 31) 
7,816,886 
(Feb. 22) 
7,709,804 
(Mar. 29) 
7,538,973 
(Apr. 26) 
7,203,310 
(May 31) 
7,258,267 
(June 28) 
7,497,712 
(July 26) 
7,572,125 
(Aug. 30) 
7,672,068 
(Sept. 27) 
7,764,067 
(Oct. 25) 
7,967,145 7,561,145 
(Nov. 29) 
7,469,806 
7,573,195 
Totals Totals 
1981 1980 
20,089,726 19,859,969 
20,065,567 19,833,810 
19,737,813 19,947,319 
19,462,274 19,970,648 
18,781,647 19,874,010 
19,049,882 19,697,390 
19,412,814 19,801,661 
19,487,085 19,954,957 
19,717,928 20,098,314 
19,729,946 20,268,106 
19,484,510 20,156,724 
19,401,912 20,380,414 
19,535,091 19,986,944 


Quebec 


alloc. Inv. tt 


3,505,862 3,320,415+ 
(Jan. 31) 


3,302,473t 
(Feb. 21) 


3,241,003+ 
(Mar. 21) 


3,329, 794+ 
(Apr. 18) 


3,327, 825+ 
(May 31) 


3,330,502+ 
(June 30) 


3,290, 164+ 
(July 11) 
3,245, 036+ 
(Aug. 8) 


3,275,593t 
(Sept. 5) 


3,211,639t 
(Oct. 3) 


3,381,682 3,253, 693+ 


(Oct. 31) 
3,195, 763+ 


3,276,992 


Canadian Weighted Average Canada Declared Surplus And 
Producer Price — All Grades Imports — 1981 
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1980 1981 TOTAL 
WK PRICE WK PRICE WEEK SURPLUS IMPORTS 
1 74.9 1 87.1 1 68,045 23,730 
2 74.9 2 87.1 2 95,248 6,000 
3 77.9 3 89.4 3 115,517 1,500 
4 77.9 4 89.6 4 103,019 0 
5 78.1 5 89.6 5 83,021 0 
6 77.9 6 89.7 6 75,796 3,000 
7 77.8 7 89.9 7 89,223 4,500 
8 77.8 8 89.9 8 92,253 4,545 
9 77.8 9 89.9 9 95,151 4,500 
10 Tet 10 89.9 10 100,805 8,045 
1 76.8 1 89.9 ih 99,585 8,510 
12 76.9 12 89.9 12 97,188 6,000 
13 76.8 13 90.0 13 64,254 4,500 
14 76.8 14 90.0 14 55,397 3,045 
15 76.7 15 90.0 15 36,991 4,500 
16 77.5 16 90.8 16 33,619 7,500 
17 77.6 17 90.7 17 59,791 9,000 
18 77.5 18 90.6 18 70,428 4,500 
19 zo 19 90.5 19 58,125 4,500 
20 76.1 20 90.5 20 57,547 7,545 
21 75.9 21 90.5 21 50,205 5,950 
22 75.8 22 90.4 22 64,570 3,000 
23 75.8 as 90.3 23 72,982 4,500 
24 76.0 24 91.3 24 81,861 3,545 
25 76.1 25 90.3 25 87,749 1,500 
26 75.9 26 90.4 26 62,945 3,000 
27 75.8 o7 90.7 27 52,902 1,500 
28 75.9 28 90.6 28 60,867 3,545 
29 77.6 29 92.1 29 79,636 3,000 
30 77.4 30 92.0 30 68,461 3,000 
31 772 31 920 31 63,782 1,448 
32 77.5 32 92.1 32 47,269 0 
33 78.5 33 93.2 33 42,028 9,525 
34 78.3 34 92.6 34 53,726 4,500 
35 78.4 35 93.0 35 51,132 1,400 
36 78.6 36 93.0 36 56,545 3,000 
37 80.3 37 91.4 87 48,528 2,045 
38 80.5 38 91.4 38 46,807 5,990 
39 80.7 39 91.4 39 64,613 6,008 
40 81.1 40 91.5 40 48,355 5,500 
41 81.0 41 91.7 41 45,011 4,500 
42 83.9 42 91.7 42 32,314 3,465 
43 83.9 43 91.5 43 45,212 6,102 
44 84.0 44 91.6 44 48,766 4,500 
45 84.1 45 91.7 45 56,945 8,005 
46 84.1 46 89.9 46 33,876 15,075 
47 84.2 47 90.8 47 42,141 8,500 
48 84.3 48 89.8 48 33,603 4,500 
49 84.4 49 89.9 49 36,954 10,500 
50 86.9 50 87.9 50 26,827 19,500 
51 87.0 51 88.2 51 27,625 22,090 
52 87.0 52 88.3 52 32,848 7,680 
Tie 3,218,088 301,793 


AV 61,886 5,804 
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Canada Surplus Breakdown — 
1981 


sesese Surplus Sold to Table Market 
Sasa Surplus to Table Plus Export Market 
eeese Surplus to Table Plus Export Plus Breaker 


Boxes 


Weeks 


Surplus to Surplus to Surplus to 


1981 Table Export Breaker All 
Week Market Market Market Surplus 

1 750 18,621 48,674 68,045 

2 0 49,765 45,483 95,248 

3 0 68,884 46,633 Waleyenlys 

4 0 54,014 49,005 103,019 

5 2,162 44,954 35,905 83,021 

6 4,500 41,859 29,437 75,796 

7 1,851 46,519 40,853 89,223 

8 0 58,001 34,252 92,253 

A) 0 47,455 47,696 95,151 
10 0 49,820 50,985 100,805 
11 0 54,474 45,111 99,585 
12 1,600 67,617 27,971 97,188 
13 2,340 22,208 39,706 64,254 
14 6,780 7,919 40,698 55,397 
15 9,470 2,593 24,928 36,991 
16 2,942 407 30,270 33,619 
17 1,600 9,415 48,776 59,791 
18 1,000 21,299 48,129 70,428 
19 0 30,166 27,959 58,125 
20 0 26,377 31,170 57,547 
21 1,650 16,056 32,499 50,205 
22 2,002 19,437 43,131 64,570 
23 1,600 33,020 38,362 72,982 
24 4,700 37,238 39,923 81,861 
25 OO 55,101 31,098 87,749 
26 917 25,480 36,548 62,945 
27 483 13,546 38,873 52,902 
28 600 25,709 34,558 60,867 
29 0 56,701 22,935 79,636 
30 1,300 31,527 35,634 68,461 
31 2,300 30,150 31,332 63,782 
32 4,491 19,111 23,667 47,269 
33 540 23,134 18,354 42,028 
34 3,800 19,193 30,733 53,726 
35 0 18,220 32,947 51,167 
36 0 26,436 30,109 56,545 
37 0 17,612 30,916 48,528 
38 0 11,550 35,257 46,807 
39 600 27,996 36,017 64,613 
40 0 17,692 30,663 48,355 
41 0 9,552 35,459 45,011 
42 0 6,146 26,168 32,314 
43 QO2u 6,214 36,677 45,212 
44 2,500 13,352 32,914 48,766 
45 4,500 7,520 44,925 56,945 
46 2,680 1,836 29,360 33,876 
47 6,320 5,724 30,097 42,141 
48 500 2,859 26,244 29,603 
49 3,000 4,756 29,259 37,015 
50 1,500 8,685 16,642 26,827 
51 1,500 TASES 14,990 27,625 
52 0 12,168 20,680 32,848 
1A 86,349 1,337,223 1,790,612 3,214,184 


Breaker Prices — 1981 


(Cents/Doz. — All Grades — Ontario) 


‘sseae A Extra Large 


eases A Medium PTC 
A Small See reeset 5 can ne) 
jecesecscese 
asee nena RE OE erent casa mee 
jpeeseenel 


qanneconenncseceeeyyy 
> 

: 
: 


Sc cases] 


oom meas a eamenesnerecd: (ommomeaee 


Ld 
y] memomomsw 
pent enamnens Cl 


Boxes 


sucamcascam’ 


1 ef) 7 9 11 #13: 18 17 19 27 28 26 27 (29 31 33 35 37 (39 41°43. 45 47 49) (51 


Weeks 


1981 
WEEK AEL AL AM AS 
1 68.00 65.00 58.00 45.00 
2 72.00 69.00 60.50 47.00 
3 72.00 69.00 60.50 47.00 
4 72.00 69.00 60.50 47.00 
5 72.00 69.00 60.50 47.00 
6 72.00 69.00 60.50 47.00 
if 72.00 69.00 60.50 47.00 
8 72.00 69.00 60.50 47.00 
9 72.00 69.00 60.50 47.00 
10 78.00 75.00 66.50 53.00 
WH 78.00 75.00 66.50 53.00 
12 78.00 75.00 66.50 53.00 
13 78.00 75.00 66.50 53.00 
14 78.00 75.00 66.50 53.00 
15 78.00 75.00 66.50 53.00 
16 78.00 75.00 66.50 53.00 
Ue 78.00 75.00 66.50 53.00 
18 78.00 75.00 66.50 53.00 
us, 79.00 76.00 67.50 54.00 
20 79.00 76.00 67.50 54.00 
21 79.00 76.00 67.50 54.00 
22 79.00 76.00 67.50 54.00 
23 79.00 76.00 67.50 54.00 
24 79.00 76.00 67.50 54.00 
25 79.00 76.00 67.50 54.00 
26 79.00 76.00 67.50 54.00 
27 79.00 76.00 67.50 54.00 
28 80.00 77.00 68.50 55.00 
29 80.00 77.00 68.50 55.00 
30 80.00 77.00 68.50 55.00 
31 80.00 77.00 68.50 55.00 
32 80.00 77.00 68.50 55.00 
33 80.00 77.00 68.50 55.00 
34 80.00 77.00 68.50 55.00 
35 80.00 77.00 68.50 55.00 
36 82.00 79.00 70.50 57.00 
37 82.00 79.00 70.50 57.00 
38 82.00 79.00 70.50 57.00 
39 82.00 79.00 70.50 57.00 
40 82.00 79.00 70.50 57.00 
41 82.00 79.00 70.50 57.00 
42 82.00 79.00 70.50 57.00 
43 82.00 79.00 70.50 57.00 
44 82.00 79.00 70.50 57.00 
45 81.00 78.00 69.50 56.00 
46 81.00 78.00 69.50 56.00 
47 81.00 78.00 69.50 56.00 
48 81.00 78.00 69.50 56.00 
49 81.00 78.00 69.50 56.00 
50 81.00 78.00 69.50 56.00 
Sil 81.00 78.00 69.50 56.00 
D2 81.00 78.00 69.50 56.00 


Canadian Egg Consumption Estimate 
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Touche Ross & Co 


CANADIAN EGG MARKETING AGENCY 


REPORT AND FINANCIAL STATEMENTS 


DECEMBER 26, 1981 
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Touche Ross & Co 


Chartered Accountants 


AUDITORS' REPORT 


The Minister of Agriculture 
Government of Canada 


The National Farm Products Marketing Council 


The Members 
Canadian Egg Marketing Agency 


We have examined the balance sheets of the Administration Fund and Industrial 
Product Program Fund of the Canadian Egg Marketing Agency as at December 26, 
1981 and the statements of Administration Fund operations and balance of fund, 
and Industrial Product Program Fund operations and balance of fund for the 
fifty-two week period then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances, except as 
outlined in the following paragraph. 


Due to the structure of the egg producers' levy and service fees, our verifi- 
cation of levy and service fees was limited to an examination of amounts record- 
ed in the accounts. 


In our opinion, except for the effects of any adjustments which might have been 
required had we been able to verify levy and service fees beyond those recorded 
in the accounts, these financial statements present fairly the financial posit- 
ion of the Canadian Egg Marketing Agency as at December 26, 1981 and the results 
of its operations for the fifty-two week period then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that 
of the preceding period. 


in Joe LG, 


February 26, 1982 Chartered Accountants 


Ottawa, Ontario 


ROYAL BANK CENTRE - 90 SPARKS STREET - OTTAWA, ONTARIO K1P 5B4 
TELEPHONE (613) 236-2442 - TELEX 053-4385 


CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 26, 1981 


ADMINISTRATION FUND 


December 26, 
1981 


ASSETS 


Current 

Cash $ 27,998 
Short-term deposits iO Zon OD 
Accounts receivable 

Levy and service fees —- net of 

uncollectable amounts 578,238 

Other 48,848 

Prepaid expense = 


1,680,289 
Fixed assets 
Computer, equipment and leasehold 
improvements 150,975 
Accumulated depreciation and 
amortization (71,490) 
79,485 


$1,759,774 


LIABILITIES AND BALANCE OF FUND 


Current 
Accounts payable and accrued 
liabilities $ 400,053 
Balance of fund ODO hed 


$1,759,774 


Approved on behalf of the Agency: 


ae 


Director 


Director 
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December 27, 
1980 


5S” 150,920 
1,428,873 


570,294 
34,988 
255292 


2,200,266 


127,054 
(48,330) 
78,724 


$2,278,990 


SSS SSS 


$ 649,848 
1,629,142 


$25,278,990 
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Touche Ross & Co. 


CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 26, 1981 


INDUSTRIAL PRODUCT PROGRAM FUND 


December 26, 


1981 
ASSETS 


Current 

Cash 

Accounts receivable 
Levy and service fees - net of 

uncollectable amounts 

Egg sales 
Other 

Inventories 
Shell eggs 373,860 
Processed eggs = 
Boxes 39 ,846 


2,537,021 
1',210;279 
69,363 


$4,230,369 


————E—>————S SE 


LIABILITIES AND BALANCE OF FUND 


Current 
Bank indebtedness $ 
Bank loan (Note 3) 
Accounts payable and accrued 
liabilities 


110,675 
4,400,000 


1,848,738 
Balance of fund (Note 4) (2,129,044) 


$4,230, 369 


SSS 


Approved on behalf of the Agency: 


pe ETT 


Director 


Director 


December 27, 


1980 


S$ 3385336 


2,195,875 
2,193, 307 
28,052 


344,213 
193,013 


$932925096 


SSSSSSSSSS———=== 


850,000 
1,858,297 
2,584,499 


So292,7 90 
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CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 26, 1981 


ADMINISTRATION FUND 


December 26, December 27, 
1981 1980 


Revenue 
Levy and service fees $4,182,404 $4,280,354 
Investment 237,628 MPN PAST 
Other 39,081 18,415 


Operating expense 

Advertising ZOD 15.935 2,647,727 
Promotion 120,103 82,104 
Depreciation and amortization 21,745 16,746 
Equipment rentals 46,822 55,455 
Meetings and travel 363,459 307,630 
Office 158977 PLU 1 8 
Other 40,781 690727 
Per diems 103,152 1055996 
Postage 14,062 14,004 
Professional fees and consulting 580,916 289,099 
Market research 38,558 = 
Public relations 533029 114,543 
Rent 57,990 42,849 
Salaries 862,138 718,914 
Telephone and telex 143,578 105,080 
Translation 33,203 24,180 
Uncollectable levy and service 

fees 37,086 46,952 


4,729,134 4,751, 586 


Excess of operating expense over 
revenue 269,421 231,560 


Balance of fund, beginning of period 1,629,142 OOO RO 


Balance of fund, end of period SIL Se) 5 7/7 $1,629,142 


Touche Ross & Co. 


CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 26, 1981 


INDUSTRIAL PRODUCT PROGRAM FUND 


December 26, December 27, 
1981 1980 
Revenue 
Levy and service fees $18,987,647 $10,995,010 


Egg sales 
Investment 
Other 


30,778,780 
108,811 


eet) 


49 900,618 


25,218,297 
556,723 
6,219 


_ 36,776,255 


Expense 
Trading operations: 
Egg purchases 47,852,762 39,209,214 
Processing = 550,180 
Transport and handling 2,220,880 1,730,607 


Brokerage, customs and excise 


Bad debts 


Dyeing and storage 
Oiling and sleeving 


Materials 
Insurance 
Interest 


Accelerated spent fowl 
removal program 
Sales commissions 


Other 


Uncollectable levy and service 


fees 


Excess of expense over revenue 
Balance of fund, beginning of period 


Balance of fund, end of period 


63, 345 

2,196 
821,451 
172,324 
166,249 

8,135 
731, 376 


2,207,821 


105,643 
261,979 


54,614,161 


4,713,543 


2,584 499 
$(2,129,044) 


SSeS 


269,005 
293,899 
958,649 


15,580 
30, 663 


253,661 
41,320 
164,554 
86,650 
43,603,982 


6,827,727 


9,412 ,226 


§ 2,584,499 


Touche Ross & Co. 


CANADIAN EGG MARKETING AGENCY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 26, 1981 


1. Activities of the Agency 


a) 


Formation of the Agency 


The Canadian Egg Marketing Agency was established in 1972 by the 
Governor in Council upon the recommendation of the National Farm Pro- 
ducts Marketing Council to the federal and provincial Ministers of 
Agriculture to ensure the orderly marketing of eggs in Canada. The 
majority of information recorded by the Agency is provided by the ac- 
counting and reporting systems of the provincial egg marketing boards, 
who appoint their own independent auditors. 


Levy and service fees 


The provincial egg marketing boards have agreed to act as agents of the 
Agency for the collection, control and remittance of the levy imposed by 
the Agency. Further amounts are paid to the Agency by the provincial 
boards to finance the national product removal system pursuant to the 
supplementary federal-provincial agreement and in the case of Quebec, 
through service fees payable pursuant to a commercial contract. 


Industrial Product Program 
The Agency purchases, at the buy-back price, all eggs that meet Agency 


specifications which are declared by the provincial boards excess to 
their table market. 


Significant accounting policies 


a) 


Basis of accounting 


Two funds have been established. The industrial product levy and 
service fees and all transactions involving the buying and selling of 
declared eggs are recorded in the Industrial Product Program Fund which 
has two components, the Producer's segment and the Consumer's segment. 
The administration levy and service fees and all administration expenses 
are recorded in the Administration Fund. 


Inventories 


Inventories of shell and processed eggs are stated at the lower of cost 
and net realizable value. Shell eggs consist of eggs declared to the 
Agency but unsold at the end of the period. All shell eggs were sold or 
processed subsequent to the end of the period. 


Touche Ross & Co. 


Canadian Egg Marketing Agency 
Notes to financial statements 
December 26, 1981 


2. 


Significant accounting policies - continued 
c) Fixed assets 


Fixed assets are recorded at cost. Depreciation and amortization are 
calculated using the straight-line method in order to write off the 
cost of fixed assets over their anticipated useful lives as follows: 


Office equipment 10% 
Computer 20% 
Leasehold improvements over term of lease 


Bank loan 


The bank loan of $4,400,000 is partially secured by egg sales accounts 
receivable of $1,210,279. 


Balance of fund 


Effective December 27, 1981, the Industrial Product Program Fund will be 
divided into a Consumer Fund and a Producer Fund. The balance of fund for 
each of these Funds at December 27, 1981 will be as follows: 


Consumer Fund $ 3,104,467 
Producer Fund (5,253,511) 


$(2, 129,044) 


Lease commitments 


Lease commitments of the Agency for the next five years amount to $368,909. 
Minimum annual lease payments for each of the next five years are as 
follows: 


Year ending 


1982 $131,091 
1983 130,744 
1984 100,831 
1985 6,243 
1986 - 


$368,909 


Touche Ross & Co 


Canadian Egg Marketing Agency 
Notes to financial statements 
December 26, 1981 


6. Contingent liability 


On February 21, 1980, the National Farm Products Marketing Council put into 
question the method by which the Agency assessed and previously collected a 
total of $568,386 in penalties related to over quota production. The Agency 
sought a hearing before Council. An investigation has been carried out by 
Council and the results are presently under discussion. 


Financial statement approval 


These financial statements were approved by the Audit Committee of the 
Agency on February 26, 1982. 


28 


“C861 A9FAAGZ 9Z PT S9TFIO.T 
Sp UOTIVOITITAPA ep |gI;WOD Np uoTIeqoidde,T n5az1 Quo sastouPUTS sjeIy say 


SlaToOUeUTJ SJeI_Z Sep uot Ieqoiddy °/ 


°e9pnj3,[T & JWeMWeTTENIoe QuOSs sjeQTNSs|I set quOop sjenbue aun 
B gpgo0id e }~nb [T}esuog np segadne souetTpne,p apuewep sun gsodap & ax°TJ50,1 
“98E 89¢$ B SePAeTZ JUOS 2S sapusme say *uotqdadied anetT eB 3Tep|yd01d 
38 stTqe39 sejonb xne jioddezr ied sjneo,p uoztjonpoadins eT eB seaaTIeTaI 
SopusMe SET FFENTEAD 9TJJO,T PTTeEnbeT uoTes spoyjigu eT aynop use stm e semIaz 
ep si—npoid sap uoTIesTTeyfoIewM0D op TeuoTJeU TTesu0D aT ‘OSI I@TAAVI IZ 1 


Tenqusag jJtsseg 


T86T P2QWeD9P 97 
saiyTequeugTdmod sa iON 
SJNso Sep UOTIEST[ETOISMMOD Op UeTpeued 2edTFIO 


-f- 


As SO ee, 


606 89€S 

= 986T 
£97..9 C8é6l 
TE8 OOT "861 
9v7l O€T €86T 
160 TETS c86T 


USUPUTUIa} 38S BdTOIDXY 


:2]—NS auMOD WeSssTTqeIz9,S 32 606 B9E$ B JWossTZ,S SadTOISsxe suTeyooid buTo 
Sep sinod ne xneq sp NAIA Us ZOTJJO,T OP SOTATZTXe suNMTUTU sjusMatTed sey 


xneq ap NzI9A Usa SqUSMsZesuy 


(770 621 Z)$ 
CHIGZEC 7G) sinajonpoid sep spuog 
197 yOT € §$ ina ,ewMosuod np spuog 


:2INs smMOD e19S [RG]l VPAqMovap /Z Ne JTAoedsa1 epTos eT yAuop 
‘sanajonpoid sap spuoj un ua Jo InayemMosuod Np spuoj un ua ZSTATP bias eTTe 
-Tijsnput uotjonpoid ap smmeiaZo0ad np spuoj aT ‘Tg6I PAqmedsp /Z Np AtTq1zed y 


spuoj np epTtos 


°6L4Z7 OIZ I$ B WeAgTs,s Tnb szneo,p sajuas—sinsiTqgp 
sop aed juoweTtTetzied yqjuezres 3s9 000 O00» v$ ap eAfeouURq Junidms,7T 


aizveoueq qunidmy 


[teq Np xsinp eT ans SBATISIOT suoTIeIOTTouy 
£%07 ins euTtp4s9 
“Z0T neseing ep TetizIeW 


1}Ns smM0D ‘ucTIeSTT}FIN,p sTqe 
-qoid oag91Np ANdeT ANS suoTIeST{TTqowmy sap 3HOD eT AeTper ap Jueqqoeuied 
xne} Sep B sIFeRUT[ JuUSMeSSTjIOWe,T[T ep sepoyjeM eT uUoTeS sagTNoOTed  uOS 
sjusuesstjziome seq *3n0> ne ssagstTtqejydmwod juos suoTjAest{}qowmmy say 


SUOTIESTT TqouMy 


*QdTI19xe, Pp UT eT Sgide s9qAtTe1rz no snpusa 
9322 QUO aTTTNbod ua syneso set sno], ‘*adfT21exe,T ep uTF eT & SNpusa uou 
J®@ BOTIIO,T B SPIePTOsp SJNneo sat 4uOoS osTTTNbod usa sjnso sey *squejuOU 
xnNep sep gAeTS SUTOM eT UOTeS ‘aqzJeU UOTAIeSTTeeI ep ANeTeA eT eB No 


3Nod ne szyAsUT JUOS S|ITeAQ Sjne0,p 4a eTTINbod ua sjnso,p syI0Is sey 


syo0qIg §=(q 
(aITNS) saTqeqdmod suoytqueAuOD saTedyoutig °Z 
T86T 2PAqQMe09P 97 


seitequewgTduod sajoN 
SJNsO SOP UOTIESTTeETOIsmMOD |sp uUsTpeued sdoTFJO 


-~- 


M+} SSO AYONOT 


*UOTILAASTUTMpe,p spuoy eT suep sasTT}qejdmod quos uot jesqstTuTuUpe, p 
STeIJ SOT SNOJ JS UOTIeIISTUTUPe,p SUT Sep EP BsdFAIeS ap sSTeIy Joe squem 
-eAQTZId sey ‘*inajZeMMosUOD Np uUOoTIDeS eT Je Sanajonpoid sep uot jes eT 
Wfos ‘suoyt}oes xnep use esfATp vs fTnb ‘aTTetaysnpuy uopAonpoid ep seume1Z 
-oid np spuog eT suep sastTTTqejydmod Quos spaeToOpp sjnao sap aquaA eT 3a 
Weyde, T JuejIiodwod suofjeigdo sat saqnoj Yo eTTataysnpuyt uopAonpoad eT e 
SJTIBTSI sdTAIS ap steIj Joe SsqueWeAeTZad say ‘*s9p9ID 9329 JUO SpuojZ xnaq 


2ITTTQeIdmoD ep epoyIsN (F 
seTqeqdmod suoyqueauod satTedfoutig °7Z 


*39TIIO,T PP SezaytAdD xne us 
—puod3i fnb Ye ,eTGQeQ, ep _gYyd.IeW ANaT Ans eApusaA quaanead au seTeTouTAolad 
Saduese set onb sjneso set snoq ‘jeyoe,T ap xzad ne ‘aqayoe e2T550,71 


@TTeTIAsNpuy uotTJonpoad ap sumerZ01g 


*TefoOiemMOD 3e1QUOD UN, p SPTTepowm xne AusUEsMIOJUOD sdTAI|S ap 
STe1ly sep ‘deqgnd np sed aT suep qo ‘aitequemagtddns sTepfoutaord-aeyeirapas 
e3ueqUe,T UuoTesS sjZINpoid sap uoTIeUaTTe,p TeuotIeu swumerZ0Ad aT AsdUeUTT 
inod saTTeuucTi;ppe seumMos sap 2x2FjJ0,T B JUeSIZA sSeTeTOUTAOId saduese 
S87 “°s09F530,1T red sgsodwy sjuemesestTeid sep sstMe1 eT ep ye eToQiqUOD 
np ‘uofqdaoi1ed eT ap suty xne soTJJO,T ep squese,p gatrTenb ue aqzZe,p 
gideooe uo sjneao sap uoTIesT[efyoi1emmod ap seaTepfoutTAozd saoue8e say 


SoTAISS sp sTeazy jo SQUSMSsASTZIg 


*sjuepuedgpuy sanaqeodtytiga seadoid sinat 
quo fnb sjnso0 sap uot IestTeToAsmMOD op soeTeTouTAOAd saoueZe sap uot qe 
—W1IOjJUT,P 32 SITTTQeIdwoD ap sewaqysks sap JuetTAcad asd}TzJO,T sed sastttqe 
-jdmod squemeuZtTesue1 sep gqtaofew e] ‘epeuey ne sjneo sap eTTeuuotie1 
UoFIeSTTefoiemM0D eT Asinsse,p uyye ‘aanqrnoqza3y,—T ep xnepoutaoid 
3® [ePAgpgy seiysyuyW xne osMIey Op sjATNpoid sep uoTIestTepTorsmmM0D ap 
TeuofAeu [Tesuoy np uoyIepuemmods1 sun e 3ATNsS TTesu0D us ANeuUIsANOD dT 
aed 7/61 Ue gMIOZ 929 & SJne0 Sep UOTIeSTTeFOIeMMOD op uatpeueD 2°2T550,1 


3°F3350,1T ep uotIem10oy (e 


e°FFIO,T OP SPIFAFIOV °T 


T86T FAMWNAOJA 97 
STAIVINANZTdNOD SALON 


S4N30 SAC NOILVSITVIOMANNOD AAC NAIGVNVD FOTAIO 


eB eh Nha Sas AT 


66” 78S Z $ 


Occozi vices 
L7L L278 9 
786 €09 €7 
0S9 


GS 


S) 

9cs 

81? SZ 
G66 OTS 


086T 
eIquad9P /Z 


(770 621 2)$ 


66% 78S 7 
vs ETL ¥ 

TOT 719 9S 
616 197 


€79 SOT 


TZ8 LO? 


SLETI ee 
SEI 8 
672 99T 
9ce CLT 
IS? 128 
961 ¢ 
hh a) 


O88 022 


c9OL 2S8 


819 006 


O8€ Sz 
TT8 80T 
O82 BLL OF 
LS 186 8T$ 


T86T 
aiquersp 97 


BIFIIVK9, T 
ap UTZ BT & Spuogz Np epTos 


ddTI19X9,T ep 3nqap ne spuojz np aptos 


snusAei Set ins sosuedap sap quepgoxy 


SOTQPAANODIIIAT 
DITAISS ap STeAF Jo sSquomsaag {ZIG 
sesuedap seaiqny 
saquaA Ans e8e,INOD ap sTterg 
sesnepuod seTT}Teta 
ap WUsMeAVTUS, Pp glaTZ;OOe oMMeIZOIg 
Jg1Ig9IUT,p SsTerzyqz 
soourinssy 
sargtaew 
aBeTTeque yo o8eltTny 
aBesodaique yo oinqutTey 
saoue7Id sesTeaney 
astTo0e,p Saxeq ya ssauenop 
ap sjpforp ‘aBe_ainod ap stTeirg 
uot queqnueu Je .1zodsuedy, 
quemezteljay 
sjneo,p sqeyoy 
soTepforsumos suotjAejzsdo 
sosuedeq 


snusAei saiqny 

squemease{[g 

Sjnv0,p sequs, 

BITAIVS ap STeIJ JO sqUsWeAVTZIgG 
snusrsdy 


ATTAIMLSNGNI NOITLONGOUd Ad AWWVADONd Nd SANOA 


T86T HaaWsOgd 97 AI YJNINUAL SANIVWAS 7S AC AOIOMAKA,T AA 
SANO4I Nd AQIOS Nd LA NOYLVLIOIdXa,d SIVIINSJA Sad IVL 


SANdO SAC NOILVSITVIOMAWNOD Ad NAIGVNVO AOLAAO 


AD 2 S80 TYIMOL 


CVI 629 IS Td 6SE TS SoFoTexe, T op UTF PT B Spuozy Np aptos 


cOL 098 T cyl 629 T 99 FO1exX9,T 8p 3Nqyp ne spuoz np spTos 


09S TE? TZy 692 SNUSAZI SOT 
ins uo}fjeITOTdxs,p syTeirj sap quaepesoxy 


98S ISL VET 674 ¥ 


756 9380 SOTQPAANOIZAIFT sdTAASs 
ep STeIJ Jo sJusMsAsTeIIg 
€02 uot Ionperal 
8S X9T92 38 suoydsTEL 
Set sarzertes 
066 zsho7_1 
620 senbttTqnd suoT3eToy 
gyoiew ep epnqy 

uot je Arnsuos 
ep oe sTeuuoTssayoid seiteiouoy 
quamesstTyouelrssy 
inof 9s ep sauuetptionb s9jtumepuly 
sesuadap seiqny 
nesing ep steig 
SjuomeleTdaep ja suofunay 
Tetig3eu sp uoyz e077 
SjuUsweSsTjiouy 
uot .owMoIg 
LéL 9IFOFTING 

uotAeIyoTdxs,p stTe1zyq 


920 
ST¥ 8ST 6€ snusael saiqny 
ESC @ ice LEZ sSjuoms oe, g 


SE O8Z Z8I BOTAIOS ap STeIZ Jo sjusWaATZIg 
snusAay 


O86T T86T 
eAqUs.9p /Z e1IqUed9gpP 97 


NOILVALSINIWGY,d SANOd 


T86T FAMNAOFA 972 AT YNIWAAL SANIVWAS 7S AC ADIOUAXA, 1 AA 
SQNOd NG ACTOS Nd LA NOILVLIOIWdXA,ad SLVLINSJA sad IVIL 


SA4N40 SAC NOILVSITVIOWAWNOD AQ NAIGVNVO ADIAIO 


AY 2 854 aYNY], 


962 7262 S$ 


667 78S 2 


£62 8S8 T 
000 0S8 


962 262 S$ 


€10 €é6l 
Cl 97E 


cSO 82 


LOE €6T 2 
S78 S6T << 


9€€ BEE S 


O86T 
DAqUeDEP /Z 


Ans .eaqysTuTMpe 


‘ 


— ee a 


2@0TIIJO,1 ep wou ne ganoiddy 


69€ OE 4S 


(770 621 Z) (7 930U) Spuoz Np epTos 
SEL 878 T 
000 O00 4 
¢Z49 OTT $ 


snainod sfTeij Je SrasToOUeZID 
(€ Be30U) eITedueq quniduy 
sAtTeoueq 3339q 

eW19} AYANod 


SGNO4 Nd aaTIOS La AISSVd 


69€ OZ 4S 


CLA sjnvo0,p suo jie) 
. S27Te12 SzNao 
098 €Le ®TTTNbod us syzneo 
SY03IS 
sinsiiqsp seiqyny 
sjnv0,p saquay, 
SeTqeAANODPIAT SewMOS sat sutoU 
‘adTAIVS Op SFeAZ Yo squeMaregTe2i1g 
sine3tq9dq 
assyTeouy 
amie} 31n0d y 


€9€ 69 
622 OIZ2 I 
TcO 2S ¢ 


T86T 
21QUd22EP 97 


ATTATSLSNGNI NOTLONGONd Ad AWNVASONd Nd SANO4 
T861 TAMWNaOJA 97 NV NVIIG 


SdNdO SAG NOILVSTIVIOWAWNOOD Ad NHIGVNVO FOTAIO 


ADS SSOY aYONO] 


Anejeijstutmpe * 


inajeijstutupe * 


20TJIO,1 ep wou ne sanoiaddy 


ao———SSS=  UE—l—m™lalSsSs>=DElS——— SS 


066 8L2 2$ HLL 6S2 T$ 
cVl 6¢9 ‘T Tol OSE T Spuojz NP eptos 


878 6479 €S0 00% $ SNINOD sfTe1IZ 2S SAdtToOUR_|ID 
emia 2IN0D ¥ 


SQNOJ NG 3QCTOS LA AISSvVd 
wll 6SL T$ 


S87 6L 


(06% TZ) sg9Tnunooe sjuswessT jiouy 
¢L6 OST S@ATIEIOT suOoTIeIOTTeQUe 39 
Tetasqeu ‘inajeurpsgd 
SUOTIESTTIQoOMUT 


682 089 T 


= aoueae,p saked steiag 
878 8H sinejtqeap se1qny 
8EzZ BLS SOTQPAANOIPAIT semmos sat sutTou 
‘adTAIIS Op STeAJ Ja SquaeMaAVTIIg 
sine 3tqsd 
G02 SzO T awi22 A3Ino0Od e sigdaq 


866 Zo =6§$ assTeouy 
amie 3An0d y 


O86T T86T 
aaquasgp aiqua lap 97 


NOILVULSININGY,d SANOd 
T86I WaaWAOgA 97 NV NVIIG 


SdNd0 SAC NOILVSITVIOWANWOD AC NXIGVNVOD 3O1AAO 


AID) 2 SOY aYONO}, 


S8Ev-ESO X3131 - ChHH7-9ET (E19) ANOHd3131L 
vaS diy OINVLNO “VMVLLO - SXYVdS 3NY O6 - JIVAOY ANONVE JYLN3I9 


s9gise sotTqeqdmog TB6T ASTAAST 97 PT 


mg ef TL 


(oF1eIuU0) BMeI30 


*Zuep—g0ead adT219xe,T ep sinod ne,nb sistueu 
augu eT op sgnbt{dde ‘snuuodeil JueMeTeigugs setTqeqydmod sadyoutad sat uojtes ajep 
83909 eB ZUTWI9} SoUTeMaS ZG ap s.dTOIexe,T Anod uoTAeAyToTdxe uos ep sje I[Ns7I 
SeT onb TsuTe [R6l B2Aquedap 97 Ne sjneo0 sap UOTIeSTTeTO1eMM0D sop uaeTpeued 
22T35O,T eP 2AgTOUBPUTJ UOTIeNATS eT JYUeMeTEepTJ Juaquesgad sSiAaTOUeUTZ s$je739 
soo ‘sgstT{[tqejzduod sjuejuom sap eTep-ne sdTAIeS ap sTeAly SaT Je sSqueMeAgTgid 

S8T JeTJIIZA op sinseuM us 939 SUOTAB snou TS seiTesssdgu AeZnf nd suoytine 
snou enb squeMesseipel sTenqueag sap yesjya,T ep uotqjdeoxs,T e ‘stTae sijou Y 


*sast[Tqeqydmod squejuou sep usemexs uN P s—ITUTT 3S89,8 
BOTAIGS ap STeAJ Sep yo sSquaMaAQT|aId Sep UOoTIBOTFITFAZA sAajou ‘aodtAAes ap sTerajz 
sop 32 sjneo,p uotqonpoid eT Ans sjuomseAstTesid sep oa2inqoniq4s eT ep wvostel uy 


*snossep-To sydeazeied at 
suep guUOTjUeu 4Sso Fnb 9d ap uotqdeoxs,T B ‘SSadueyZsSUO.ITS set suep seitTessao9gu 
sg8nf suoae snou oenb sgpad0id saaiqne yo sazepuos sat juanbgsuod aed 9 310dm09 
eB Yo ‘sanuuodssezl JuaweTei9U;s UOTISOTJTIZA ep saemMAOU xXNe QUsSMPMIOJUOD saENQIazJa 
G39 2S UOTFAISITJTFAVQA 1I0N °aqep 303989 BP gUyWIeQ SaUTeEMeS ZO ap sdFIISXd,T 
ep eTTetaysnput uotzonpoid op summe1rZ01d np spuog eT Anod spuoy np eaptos np 
Je uopTq@eqTotdxe,p sjzeq[ns_gl sep 4eI9,T Ja UoTIeIASTUTMpe,p spuog aT anod spuoj 
Np epTos np yo uofIeqpoTdxa,p sJZeqr[nszl sap 3e39,T onb Tsute [g6Il eAquedsp 97 ne 
SjJneso0 Sap UOTIESTTETIISMMOD |p uUdTpeUued BsOTJJO,T PP STTeFAysnpuyt uot yonpolad ap 
eumeiZo0id np spuog np jo uotjeAYsTuTUpe,p spuog Np sueTTq SeT gTJFIPA sUOAe sNnoN 


SjNeo Sep UOTIeSTTeTIIemMMO0D ap ueTpeued sdTF5JO,T 
ep seiqmeu seq 


aust op sztnpoid sap 
UOTIESTTETOIVMMOD ap TeuoTJIeu TToesuo) 37 


epeueg Np AUusMSUIVANOS 


SINATNIFABY,T ep siysfuyU oJ 


SUNALVOIALTYZA SAA LaOddva 


OCR e SEOUL 


I86T HadndogJd 97 


SUSIONVNIA SLVLY LY LYoddva 


SANGO SHA NOILVSITVIOWGWNOD AC NAIGVNVO FOIAIO 


A) +? SSOM Al for w] 


sUulEWIaS ODDO 


QL 


ve 


ce 


Ov 


8P 


Evaluation de la consommation - boites 


pS a= = p= . = = 
S § = S $ 5 g p x 
Seon eae co! ae Bee oe 
8 S 8 3S ro) ro) ros) ro) ro) 
at aast of 
aga =e oss = ean 
e Vs a= a= 
e oe" 
¢ 
= @ 
a* ~s *% 
al “ey 
7 
%e ¢ eS 
"te, Ss es: 
6 
*, o& 
é, 
es, = 8 = 
Smee, 5 j | 
ey : # 
%, ee ae 
< a a © © © 3 
z J “=~ 3282 2 
% o-* o 3 
nibom oF ® 
we a 
ry sa 3 
as of o=” 5 
a” of g. 
ee a o 
"tS 3 Q 
2 
Sz, Les 5 
y o=* © 
Ne 2 
wy #4 3 
%, Rt 5 
%%, Say, ® 
"aan, te, °y = 
2 
% 
+A 
ee Xe 
"> al 
o, % Ze 
& % & 
6 “o, & 
See | 
*s - e 
% oo” 
” ; 
fee Re 
| "0, % 
"we ~ 1 
~ a ®& 
ten, Sy 
.* ® 
%, ~e rd 
e 
ey *e ‘A 
"tay, . 
ta, "On, ®% aN 
any & 
me, Se 
¢ 
Ks, See, 
a “4 
. @ a 


0O00S8r 


O00S6r 


8I 


SJN9O.P SUUSIPCUPO UOTSUIUIOSUOD I 9p UCTIeNTeAT 


¢ 


p8Lrpl7ee cZi9O06L1L ECecleel 6rE 98 qe 


00'°9S 0S'69 00'82 00°18 A) 8r8 cE 089 02 B91 cl 0 cS 
00'9S 0S'69 00'S 00°18 LS S29 Le 066 FI cope. (bit 00S | LS 
00°9S 0S'69 00°82 00'18 os 2428 92 cv9 OL S89 8 00S | 0S 
00°9S 0S'69 00'8Z 00°18 6V GLO LE 6S¢ 62 9S/ v 000 € 67 
00'9S 0S‘69 00°82 00'18 8V €09 62 bre 92 6S8 2 00S 8r 
00'9S 0S'69 00°82 00°18 Lv Lvl ov 260 O€ vol S O0ZE 9 Lv 
00'9S 0S'69 00°82 00°18 ov 928 €€ O9E 62 9€8 | 089 2 ov 
00'9S 0S‘69 00°82 00°18 Sv Sv6 9S S26 vv 02S 2 00S v Sv 
00'°ZS 0s‘OZ 00°62 00°28 vv 99 8Y vl6 cE cSE EL 00S 2 a4 
00'S 0s‘0Z 00°62 00'28 Vv ole SV LZL9 9E vle9 Loe @ ev 
00°LS 0s‘0Z 00°62 00'28 a4 VLE cE 891 92 91 9 0 A 
00'S 0S‘0Z 00°62 00'28 Lv LLO SY 6Sr SE cSS 6 0 Ly 
00°LS 0S‘OZ 00°62 00'28 OV GSE 8Y €99 O€ c69 LL 0 Ov 
00°LS os‘0Z 00°62 00'28 6e €L9 79 ZLO 9€ 966 Ze 009 6€ 
00°ZS os‘OZ 00°62 00'28 8e 208 9v LS¢é SE OSS IL 0 8€ 
00°LS 0s‘0Z 00°62 00'28 Le 82S 8Y 916 OF cl9 ZI 0 Le 
00'S 0s‘0Z 00°62 00'28 9e Svs 9S 601 O€ 9Er 92 0 9e 
00'SS 0s'89 00°22 00°08 Se Z9OL LS 2ZV6 CE 022 Bi 0 Se 
00'SS 0S‘89 00°22 00°08 ve 922 €S Se/a0e c6l 6L 008 € ve 
00'SS 0S'89 00°22 00'08 Se 820 CV ySE BL VEL €?¢ OvS IE 
00'SS 0S'89 00°22 00'08 ce 692 LV 2499 €2 LLL 6b L6r v ce 
00'SS 0S'89 00°22 00'08 Le c8l €9 cee LE OSI O€ OOE 2 Le 
00'SS 0S'89 00°22 00'08 0€ LOV 89 veg SE 2ZéS Le OO€ | O€ 
00'°SS 0s'89 00°22 00'08 6c 9€9 62 SE6 cc LOZ 9S 0 62 
00'SS 0S‘89 OO’ LZ 00°08 8c 298 09 8SS ve 602 S¢ 009 82 
00'rS 0S‘29 00°92 00°62 Le 206 2S €Z8 8E 9S El C8 UG 
00'rS 0S‘ 29 00°92 00°62 9¢ Sv6 29 87S 9E O8r SZ 216 92 
00'7S 0S‘29 00°92 00°62 Ge 6rZ 28 860 LE LOL SS oss L Gc 
00'rS 0S‘ 29 00°92 00°62 ve 198 18 €26 6€ 8e¢ LE 002 v ve 
00'vS 0s‘ 29 00°92 00°62 ee 286 CL c9E 8E 020 €€ 009 | €? 
00'rS 0s‘ 29 00°92 00'6Z cc OLS ¥9 LEL &p LEV 6L 200 2 co 
00'rS 0s‘ 29 00°92 00°62 Le S0¢ 0S 66P cE 9S0 91 0S9 | L? 
00'rS 0S‘ 29 00°92 00°62 02 Lvs ZS OLL Le LLE 92 0 02 
00'rS 0s‘29 00°92 00°62 6L Gol 8S 6S6 le 991 OF 0 6L 
00'S 0S'99 00'SZ 00°82 gt 8cr OL 621 87 662 1¢é 000 | BI 
00'S 0S‘99 00'SZ 00°82 ae L6Z 6S QLL 8b Slv 6 009 | Zk 
00'S 0S‘99 00'SZ 00°82 9I 619 CE OL? O€ LOv CVE C QL 
00'S 0S'99 00'SZ 00°82 Sl 166 9E 826 v2 €6S ¢ OLY 6 Sk 
00'€S 0S‘99 00'SZ 00°82 vl L6E SS 869 OV 616 Z 082 9 vl 
00'S 0s'99 00'SZ 00°82 el Sc v9 902 6E 802 22 Ove ¢ cr 
00'S 0S‘99 00'SZ 00°82 cl 881 26 126 L2 Z19 29 009 | Gk 
00'€S 0s'99 00'SZ 00°82 LL S8S 66 LLL SD bly vS 0 LL 
00'esS 0S'99 00'SZ 00°82 OL S08 OOL S86 0S 028 67 0 OL 
00'Lr 0S‘09 00°69 00°22 6 LSL S6 969 LP SSb LV 0 6 
00' Lr 0s'09 00'69 00°22 8 €SC c6 SC VE 100 8S 0 8 
00'Lr 0S‘09 00'69 00°22 HE €2c 68 €S8 OV 61S OV LS8 1 Z 
00' Lr 0S‘09 00°69 00°22 9 962 SZ LEV 62 6S8 LV 00S 7 fe) 
00'Lr 0S'09 00°69 00°22 S 120 €8 S06 SE vS6 vy c9l 2 G 
00'LY 0S'09 00°69 00°22 v 610 COL SOO 6y vlLO VS 0 v 
00'Lt 0S‘09 00°69 00°22 € ZLS SLL €€9 OV y88 89 0 € 
00' Lr 0S‘09 00°69 00°22 C Bre S6 €8v Sv SOL 6Y 0 C 
00'SP 00'8S 00'S9 00°89 L SvO 89 vl9 8b 129 8b OSL IL 
dV WV SV 93v ‘W3S yuap uoljew UuO!}e} ajqe} ap "Was 

L86L -39X9 -JOJSUBJ} -10dxa,p ayoiew ne L86L 

ynoL ayueuwne ayoeune sjuapaoxg 
sjuapaoxg sjuapsoxyg 
aulewas 


[Sm Chaves Cr race. We Sou Coumlen ecu Je. Scmocultcmels 2) Steel) Gu Zs Seen al SUIBWIaS 
Mees vag Cir Gia (ate ay oe > NS Ga vrei Ge ee dL GN Ge te 


ont ee eaeers = 2 
Foovcensnncvnccosess 
en 
eseummesy cee gemnennsenetoneal UONBWIOJSUBJ) JO UO!}L}IOUX9 Ja 3/GQe} AP SjUBpPsOxyW eeeee 
TT cera co eee UOI}eYOdxa,p ayoseW ap snjid ajqe} ap s}Uape0xy amems 
eames Sieg ¥ $015 y (aan 3/Ge} 9P GYdIeEW NE SNPUDA SJUBSP9OXFZ ageense 
susiow y 25a SOJD BIXA y e800! 
sjueo ue seTzo$eyeo seqynoy, I@6T ue 
— dSUuTeZNOp kT & epeueg ne syuepesoxe sep yoddey 


UOTeULIOJSUeI] OP SJneO Sep XTIg 


vO8 Ss 988 19 AV 


€6Z LOE 880 8IC € LL 
089 Z 88 ce AS) €'88 AS) 0'28 cS 
060 cc S29 le LS 288 LS 0'28 LS 
00S 61 228 9¢ 0S 628 OS 6'98 0S 
00S OL vS6 9E 6P 6'68 61 v'v8 6v 
00S ¥ €09 €€ 8Y 8'68 8v €'v8 8V 
00S 8 LVL oP Lv 8°06 Lv c v8 Lv 
SZO SL 948 €€ oP 6'68 OV L'’8 OV 
S00 8 Sv6 9S SY LAG Sv L'p8 Sv 
00S ¥ 992 8r vv 9°16 vy O'v8 vv 
cOl 9 cle SP ev S16 ev 6'€8 4 
SOV € vLE ce CV ZG cv 6'€8 cv 
00S ¥ LLO SY Lv Z'16 Lp O'18 Lv 
00S S SSE 8P OV S'L6 Ov L'L8 Ov 
800 9 €L9 v9 6€ v'16 6€ Z'08 6€ 
066 S 2408 9F 8e v'16 8e S‘08 8e 
Sv0 ¢ 82S 8P Ze v'l6 Le €'08 Le 
000 € SbS 9S 9e 0'€6 9E 9°82 9€ 
OOF | cel LS Se 0'€6 Ge v'8l Se 
00S ¥ 922 €S ve 9°26 ve eel ve 
ScS 6 820 cr ce c £6 ce Sel ce 
0 692 Lb ce 26 ce Gill ce 
8PPr it c8l €9 Le 0'26 Le rg Le 
000 € L9v 89 0€ 0°26 0€ pL 0€ 
000 € 9€9 62 62 1°26 6¢ Q'22 6¢ 
SPS E 298 09 8¢ 9°06 8c 6'SZ 82 
00S | c06 cS Le 2'06 Le 8'Gl Le 
000 € SV6 29 92 v'06 9¢ 6S 9¢ 
00S | 6rZ 8 Se €'06 Se ‘QZ Gc 
SPS E 198 18 ve €'l6 ve O'92 ve 
00S ¥ C86 cL €¢ €'06 ee BSL ee 
000 © OLS 9 ce v'06 ce 8'Gl co 
OS6 S SOc 0S Le S06 Le 6'SL Le 
SbS L 2ZvS LS 02 S06 0¢ L'QZ 0¢ 
00S ¥ Sel 8S 6L S‘06 61 CLL 6h 
00S ¥ 82r OL Bl 9°06 Bl GL 8 
000 6 L62 6S Zt 2'06 Zi Q'2L Zi 
00S Z 619 €€ QL 8'06 Qt GLL 9| 
00S ¥ L66 9€ Sl 0'06 Sl L'9L Sl 
SPO € Z6€ SS vl 0'06 vl 8°92 vl 
00S ¥ vSc v9 el 0'06 el 8'9L el 
000 9 881 26 cl 6'68 ol 692 cl 
01S 8 S8S 66 LL 6'68 LL 8'gL LL 
Sv0 8 S08 OOL OL 6'68 Ol bobt OL 
00S ¥ LSL S6 6 668 6 BLL 6 
SSP €Sc c6 8 668 8 8 22 8 
00S ¥ 2c 68 Z 668 Z BLL iL 
000 € 962 SZ 9 L'68 9 6 LL 9 
0 120 €8 S 9°68 S SZ S 
0 610 OL v 9'68 v 622 v 
00S | ZLS SLL € v'68 € 6 LL € 
000 9 8c S6 C 28 Cc 6 rl c 
Ol €2 SvO 89 L L248 L 6 yl L 
SNOILVLYOdNWI.. Ss2Y¥V19030 ‘W3S Xldd ‘W3S Xldd ‘WAS 
SLN3039X3. L86L L86L O86L 


aulewas 


BUIBWAS tS) Gr ly Sy eh iy 66 #6 SE ee te 62 22 St 62.1% 6h ZL St EU Mh O@ 2G © 4 
1s) Gr: “2b 5 'Sy ey 1. (Ge Je <se, fe te 6% 22: cz’ ez ez Gt, ZL Sth eh ik 6 2 s © 4 


| Sie Cuan 
| am” 
meal 


i 
a 
0] 


(86. toma 


sa}i0g 


OSG, 'saes 


euleZznop Jed sjuap 


suoneyodw| ems 
SQJB|D9P S}JUBPIOX esses 


iz puoncnnucnacsensounees 
% 88% S8teeees, ‘ 
. gies mannan 
3 LA 
2 ? 


= 
TEeNedegy, gst reels é 


2: 


SUOTIeIIOGUIT Sep Je SerelOep SeTlose7yeo Seno, 
sjyuepeoxe sep yaoddey — epeuro — suorpeueo saneyonpoid 
xne gsteapuod usAOUI Xldg 


266 92 
+€92 S6L € 


(Le 390) 
tesgesze Zsglsee 
(€ 190) 

46£9 LIZ E 


(g des) 
4e6S SLZE 


(8 100V) 
+9€0 SPC E 


(LE unr) 
+791 062 © 


(og uInr) 
+Z0S O€€ € 


(Le 1eW) 
+628 LZE € 


(81 4AY) 
+62 62E € 


(L2 suew) 
+€00 lez € 


(L@ ‘A94) 
+€Lp ZOE € 


(Le ‘uer) 

4SlpOzee  7298sS0Se 

4+4°Au} 
29qg3nD 


UoO 


ST 


‘yee UeA INOM AP alejUaAU!,| PUaIdWOD— 
‘uA auuea4 | ap aueyuaAu!,) puaidwoolt 


UOISIAQI BP BIOA UQt 
ANGYBII9A/ODDOF 


“S9JIBIJUOD SUONBIIPUI!,P SUIOW ke ‘jeIOUIAOId Neaing aj sed auUOP anb ja} ‘adu!Ao1d auN,P sesnepuod ap aiquwou ne apoddei as aieyUaAu!,7,, 
‘jelnulAoid-jesapay JuaWeBUee UN,p NYA Ua Siwsed JUeWAa}UaHUI}UOD Ne juaJOddes as SUO!}eDO}|B S87, 


vv6 986 6L 160 SES 6L 

plpOse0z clé61l0r6l 

y2ZL9SLOZ O1S P8Pr 6 

901 89202 96622 6 

ple 86002 8c6Z12 61 

2S6 vS6 61 S80 8p 6L 

199 LO8 61 vl8Zlb 6L 

O6E 469 6L 288 6r0 6L 

OLO p28 6L Lv9 182 BL 

879 046 6L vl2 Z9p 6L 

6LE Lv6 6L €18 LEZ BL 

OL8 €€8 6L 29S S90 02 

696 6S8 6L 92Z 680 02 
O86L L86L 

xnejo, XNB}O |] 

G6L ES LZ 

908 69p Z 

(62 ‘“AON) 

Spl LOS Z Syl 196 Z 

(Sz 390) 

290 p92 LZ 

(42 das) 

890 229 L 

(O€ }NOY) 

G2 22S 2 

(92 1!NP) 

ZLL L6b L 

(gz uinr) 

192 8S2 ZL 

(Le 1eW) 

Ole £02 Z 

(9g 4Av) 

€26 8ES L 

(6Z SAeW) 

v08 602 2 

(@z Aad) 

988 918 Z 

(Le ‘uer) 

LLL ple Z 9SE €Sz 8 
“AU yuoO. 

ouejUuO 


Lee cle 


cl v6E 


vy c6E 


8c LLE 


6c2 ELE 


O19 8Ze 


96 c8E 


O22 98E 


ZOL 6LE 


S6E 6EE 


9bb E9E 


OlZ Le 


220 96E Le 


“Aut 


Lek evr 


L €br 


yUoD 


@ANaN-3119 | 


60S 6S¢ ¢ 


pel vlec 


ply Llo? 


VE 88d ¢ 


Gece BLE Cc 


LE9 66¢ ¢ 


000 O€¢ ¢ 


850 SLI ¢ 


8€0 €20 ¢ 


pel 6Sl ¢ 


$190 €82 2 


$199 L8€ 2 


0S9 €9E ¢ 


“AU 
eqoyiuew 


O€2 BLY Cc 


c6¢ SOS ¢ 


WUoO 


ves 6cl 
L6p ZEL 
Ol8 cel ted ert 
9S8 9¢l 
Lt ecb 
vl8 cel 
e248 vel 
8p 9EL 
€28 SEL 
809 ZéL 
cl9 PLE 
yS8 Oct 
296 O€L Lez el 


“AU| uoo 
adel 


GLE S69 
S8Z 689 


(Z AON) 
lz 119 €€2 vel 
(OL 390) 
Bre 129 


(Zt ydes) 
916 789 


(SL ino) 
€92 989 


(8b InP) 
660 €69 


(oz unr) 
vOl 299 


(€z !eW) 
LS9 669 


(Sz say) 
L99 O€Z 


(gz sueW) 
999 8LZ 


(82 ‘A94) 
y9E £69 


(€ ‘uer) 


OL¢e 0&2 Se6 692 


“AU \uog 
ueMayo}eySeS 


ZL0 628 
tog9 zs8 
QZ 118 

+28p 258 
tg/¢ 408 
#z€ 118 
tres oes 
tc/8 282 
+120 €92 
toze 118 
tgsz S98 
t6r0 688 


$290 6S8 


“AU| 


e9l 218 


2S6 206 


WUoo 


8SS093-3}|9ANON 


9¢¢ PcG | 


S28 p8r 


806 c6r | 


062 ers 


~- 


= 


926 ¢SS 


prt €LS 


as 


bys OSS 


= 


9S ves 


— 


c8l ccS 


= 


Lye 80S 


= 


a 


6S1 BLS 


982 €€S 


— 


Lp9 ves | 


“AU 


O€l SZS Lt 


Olp OO L 


\UoO 


eyaqiy 


086 16 
tip L6€ 
tip L6€e 
t€Z0 Z26€ 
tose L6€ 
t£96 69 
tg10 SLE 
tose 66€ 
té6rl 98¢ 
tz8e 96€ 
+188 86€ 
tcoz z6€ 


¥S€0 LOb 


“AU 


— yOIMSUNJIg-NesANON 


188 c8p ¢ 


tr6Z SOr Z 


$690 p6r Z 


F691 ZOS Z 


#G12 2192 


$999 Llp Z 


$828 2p Zz 


tre Ble Z 


+168 00r 2 


$009 61S Zz 


t0%p pzS Z 


fees 25S z 


tesp 6eS Z 


“AU 


anbiuue}g-aiqwojog 


auuskow 

a1qwa0eq 

622 BLP SIQUISAON 
3190}90 
auquiaydas 
now 
YOIINC 
une 

lew 

IAW 

sueW 
JaUAd4 
622 BLP 


Jaiauer 


Bl Tere) 
sIOW 


auush\o;- 


aiqwa0eq 


OS¢ 19S 2 


SIQWaAON 


2190}90 


aiquiaydas 


oY 


YOIPINE 


une 


lew 


[Ay 


suey 


JOlAe4 


Sp9 1S9 2 Jaiauer 


yUuoO 
SIOW 


SITeUIUIOG — SecTeJUSAUT, , 19 XNeQOTS syussuTIUOD, 


‘UOIUNSI 3}J9D ap SIO] SA2DINOSSa1 SoUuUOSJed 

ap seidne autey nd te f anb sajijn sjoejuod ap aiquiou 
pues aj nod ‘QDDO,] ep JueOs juejuasaida1 
‘eBPUPHA [Ud ‘W ‘48 ‘OTC Mp uorunai P| 

ap and ua sjijeredgid sap aiped 2a] suep apie ew inb 
ODDO. 8P jeuuosied 9a] JUaWaIa.UIS Sat} aIDJaWAI or 


‘Jal4g}eU Ina] ap ayenb e| 

Inod suolje}og} Sajurew jUain5a1 suaipeued sanbdajap 
SQ] ‘JUALWUAUUOISIA 29 B 2jING *, peajsuy sH5q,, Ja (nao 
ua siedai ap) ,Bulydeid Jad,,, sasingja} saseyioyqnd 
sebessew sas jiejuaseid A epeuesd a7] ‘shed sianip 

ap sjauuolowoid sujy ap uolejUuasaid oun e ajsisse 
SUOAR SNOU ‘agiIOS Ua eNnUd} adDURaS BUN pP SINOd NY 


“SaIUl|ND Sajodg sap sewwe501d 

Sap aiped 2a] suep SajJajjO suoT}e1]SUOWep 

Sep je Nal] JUO UOI}EWAOJULpP SaduRas Sap 

Sajnas ‘}e}[NSai SPUIUIOD Ja a}IP1Ja}UI SA sasiAgja} NO 
eesnjjipoipel ayioyqnd e ‘anbisjag uanb sioye synao 
Sa] JUeSSIBA1 Je}29,p SadJO Sap aieIpautsajul| ed 
JO}NId juaTIeEAes} stew ajeuoeu ajayoa| e apoyqnd 
ounone UO} aU aljerjsnyy| awwod sAed sulejlas 
‘sameyinyqnd sauBeduwiod sing] suep asijijn uoljowoid 
ep Jele}eul 9] OA }leAnod uo] NO sanbso1y sap 


juateua} shed sinaisnjd ‘uoiunad e] ap xnatlj sa] ns’ 


“abeo 
ua sasnepuod ap jueuaAoid jinpoid np ajyiwuoyiun | 
ap je azenb e| ap sasnainay jualeje saiadeuawi so] 

anb juaweedea }iejnole aq ‘xnewlue xne aynenio e| 
ep uoljUeAeid e| JURSSIBa1 Sa|eUIOU SIO] Sap ajleysijzes 
yeja enbyqnd aduaidsuod PR] ‘aja uojas enb j}1ejndijs 
“SIN@}EWUUOSUOD Sap asuajap ke] JURWINSse ‘WeYeID 
jourr ow] ‘sinayle 1@q “SUaAO}IDUOD Sing] SIA-e-SIA 
SeuuoSied Saulejiad ap ajjalig}Oesed apnyiyye | jejaned 
eja9 anb jez ne uoisnyye jrestey |] “eaBed ua sasnapuod 
Sep enue} e }le}juasaidai anb ajnenio eR] jreuBiyjnos 
“aijg-Uaiq Np asuajap es inod ajndai ‘sjiaqoy 

‘W ‘s}Uala}Ip ena ap sjuiod ap syied e suoiuidop 
Hed je} JUO SlalnuatgJUOD xnaq ‘“sine}onpoid xne 
segsodul juos inb sagyisianip suotuido p nua} a}dwo5 
‘ajeIpuoW ajjeyog_| & jijoe Sal} jrenes} uN JUaAINSINOd 
xneulue Sap 31j}9-UaIq Np Juadnd90¢eJ1d as Inb xnav 


‘JUassi|laIA Inb suoleyyeysul 

Sa] Je0e|dWia1 ap uOU SIeW aIAIA ap JouJod 

Ing] eja9 ‘juaseid uleduUaWY aijNe uN jIesIP a] awUWOD 
‘auleznop Jed sjuad f UOIIAUA JUaAIOdSAI SaUUOSJad 
Sao ‘Juaweabdueie p aiuab ad inog ‘Ja} auwOs 
asnepuod ez] ja Sapuanoid sa] jnes aitessadau 2] Jno} 
}@ Sassi}eq Sa] }UassiuINoO} Inb ja sjnao sap ajjajjiano 
2] Inod seigunwg1 jUOS INnb suas ap seidne aoejd 

S2| a][2,nb ‘sasnapuod ap suojiu ¢ ap uoyoOnpoid aun 
JJLUUOD BUUOSIed 9}}a9 anb JJaanodap ef ‘siojaynoy 
‘yyoid un Jasijeai ap inajonpoid ne awew ap 

JNO} JUAlIe1}JoWWIed SUOI|DeSUeI] Sa]]a} ap onb j1euajnos 
I] ,; eureznop sed sjuad Qg JUeUUaAOW ‘apuot 

2] suep NO ayiOduL.U ‘sjneo sap Ja1Ajap e s}gid jUOS 
SIU(]-S}e}J So], ‘g][leAe JUeUaj}UTeW jIe}a,S JURWUIOP 
juead 3] enb jiesip uledUaWIy UL) “UOI}Ua}}e UO 
ailyje & Jaynoijszed gououeg uP) “uleYydOId ue] sajqej}s 
snjd juosas xd saj ‘seq snjd s}uawiaoe|d sao sane. nb 
gdioiyjue }sa |] ‘Sanaja suIOU s}UaWadeI]d sep anb tsure 
uoljonpoid ap s}noo sing] snos xd sap dane aloyyIp 
eguue 9UN NUUOD juaIeAe sinajonpoid sine] anb 

Hed yey JUO sulediiaue sandeep se] ‘jJuewaenboidisey 
“sinayonpoid sing] Inod sjuesiejsijes snuaAes 

sep 9}10ddei1 juo shed sap ayofew e ‘ajdwiexa 

J@q “SaglIeA Se1} Sag]aAeI JUOS as SUOT}e}UaseId 

Sa] ‘edoing ua sjneo.p sjuediawiwos spuess 

snjd sap juawajeSa stew sinajonpoid ap aaw10j 
JUBW}II}s sed jsau ‘C']’D | ewWOd ja shed ino} 
suep }ie}juasaid as ajja.nb ajja} alzjsnpul| ins jroddes 
un 9}uaseid yuo shed anbeyd ap sjuejuaseidai saq 


‘dja ‘abeyjequia | 

‘apoyqnd ey ‘suoieyiodxa xne jijejar Buyjaysew 

8] “Sasnapuod sap a1jg-uaIq 2] Ja ajues e| ‘sina}onpoid 
sep anbiwouodg uoljenyis e] ‘syjnao sap Suyjeysew 

ne nbsnf saieutid sinajonpoid sa] juessaidjul 
suoljsanb sap juatelien saynosip sjafns sa] ‘syneo 

sap Suljayiew np ja uoonpoid e ap asatnoysed 
0}je0e} auN Ans jIe}10d UOIUNaI 3}ja9 ap Ino enbeyd 


‘sjnao 

Sa] Inod a]euol}eUaJUI UOISSILILUOZ) RP] ap ajjanuue 
uolundL eB] ap S10] QODO,]| Je}Ueseida1 ap abdayiaud 
2] Je AneuUOY| Nea tel ‘Tg6, eiquiajdas 6, ne ¢[ nq 


Ud2}S URS Jed 


LT861 Seaquieydes 
ue ‘epuRled] ‘UTTQqngG ® enue 
OID I ep uoTuNsS BT ans yzoddey 


bl 


“Salle}eUBIS sap }le1aneg|e1 

ayyiqesuodsa a}jad ‘eloutnoid-je1gpgj P1ODOY,| AP 
SUOIJeYIPOW Sap Jaipuabua jnad ejad auiwio0d “xd 
sap JUaWassi|qe}9,| ap ainjonijs e] e yUeNb sajooibe 
sjinpoid sap uoesietoiauw0d ap jeuOT}eU |laSUOD) 
np uoijlsod e ap asnaiigs apnyg aun e Japgo0id 

ap anb xioyo aiyne Nu eine U UOISSIWIWOD Re] “s}neo 
Sap alajsnpul| anod inajjlau a] }sa jenjoe awejsAs 9] 
anb ‘ipuojoidde uawexa un seide ‘aulws1a}ap }S2 [LS 


jSesguNnwWeaI-Ins 
sed juos au sinajonpoid saj anb juawae|> e1jUOWep 
jetournoid uoSNpoid ap yOd 2] enb jsa eje1guad 
uotuido,] *xud sap juawassiqeja| juessibe1 enbiyjod 
2] @ enbuogjenb jedipei juawiabueyo un sejiodde p 
a|loysIp $e} yWeses |INb sine.p }sa UOISSIWLUOD 

e] “xnap no jurod un ‘tor ‘1audijnos ep JUe}IOCdUI }sSa |] 


‘ajUa}Uea oUN Pe Jane jlelgdsa UOISSIWIWOS 

2] JuUaWIOWW janbne aguue ajjaAnou e] ap jngagp aj inod 
anvaid jeje uOoIUNaI aUY) “saileyeUuBIS sanbyenb je 
xnelnulnoid sadyjo $a] DaAe SUOISSNISIP Sap nue} }UO 
UOISSILULUOD &] BP SAIQUIaW Saj ‘aguUUL] ep UY e] SJO/\ 


‘suoljisodoid sasianip Sad ep aa|iejap epnje oun 

@ agUUOpPR }SA,S UOISSIWIWOD eT ‘S}UaUI}ed sjuawiNSOp 
saijne p aiquiou uog JUaIejUaseid saoulAoid sinaisnjd 
12 WdDND Np wou ne sndiy Jajad iq 2] sed 

aiedaid jsoddei unnb tsure ajqiuodsip jeje juawnsop 
ao ‘auwojyne | ap UY e] SJa/\ “aduIAOId anbeyod suep 
uotjonpoid e] ap %OZ Ans te}10d ajja.nb guuop jue}? 
uawexe UNp jalqo] ailey Weaap ayeioulAoid ajjaysg] 

e@ uoljonpoid ap sj}Nnod sa] ins sgloossy jo SSOY 
ayono] ap apnja| anb jreploap UOISsIwWIWOdD e| ‘T86T 
jolIn{ ap slow a] JueAe sanua} suoIUNe ap sinod ny 


“uolunas 
aureysoid ine] @ SUOI}N|OS Sad Ja}Uasaid Ina] ap 
ODDO, & Uatepuewap saieyeubls so] ‘T86] Seu ua 


‘Z86[ Ua UOIINjOS anuda} UOIUNa Ina] ap S107] “JUaTejgid As Inb adbueysei 

aun e1aANOI} UOISanb a}jad anb aitadsal ja ‘ay1wo05 ap SUOI}NIOS sa] jo xUd sap JUaUWassl|qej}e,p aWe}sAs 
np ulas ne aduabiip ap juejyne dane agyjienes} UO d1}JOU JaIpNjap }ej9 JeNULU 2] JUOP 9aI1D 9}2 e 
Inb xnao sno} JUaWAa]eUuUOSIed JalDJaWeI ailsep of aywiod }yed uN ‘ODDO,] @P |lesuod np epuewep ze] Y 


UueWSSOIDZ pjorepy sed 


xXtaid ser ans 
e1enNbus,p UOTSSTUIUWIOD eI op yzoddey 


“@dIPINOYS ID 32 peey plouly 

‘uyysno Top] [neg ‘ually Wy ‘weyelg wo] ‘Bulrysq 
uyor ‘Mey AlsepY “SydIP{ UOG Sinaissap] ‘asatNoysed 
snjd ude} ap ja snuajnos sjiojja sine] nod 9}1wWoo np 
Ulas Ne Sande|jOo saul JUBWAIVIUIS $91} BIOIAWAI ar 


“epeues) ne sjnao sap uoljuaynuew be] 

2 JUaWAaATL]a1 aj|qeusAUuOd enbiuyja,p apood un anbiyeid 
Ua 21}JaW 1Q]UAIQ ap ajqissod eas |I ‘xnelouInoid 
S8dJJO SAP 12 ODDO] ap uoyes0geyjoo e] Sane nb 
aledsa UC ‘a}IWOD np suOl}epUeWIWODEI sateluuaid say 
ndai efap Be ODDO, PP vovesysiuiwpep [lesuod a] 


‘uolonpoid ap aulreyo 

2] suep sinajjte saaanoijai uOlJUaynueW ap sanbiyeid 
Sa] nad snos e1aipnjg stews aWJaj e]  sjnao sap 
UOIJUa}NUeU BR] & apse}je,S 9}IWOD 9a] ‘JUaWaTanjoy 


‘ainatiajul ayyenb 

ep sjneo,p eiquiou aj ‘ajue}yIOduUI UOSe} ap ‘alINpe1 ap 
a[qissod eas |I “uoljuajnuew ap sanbijeid sainajjiow 
ap & SiNOdaI1 2] JUL}IOUI Ua Nb ajleynos a}IWOd a] 


*SINa}eULUOSUOD 

SEP 2]/Qe} LE] & JUBANOIjJa1 aS Synao sad ap a}ljJUeNb 
aulej}Jad aun ‘je}[NSg1 @UIWUOD “SalIoHa}ed-snos sap 

e@ Jueuajiedde sjnao.p aanaja uotjlodoid aun Jadja1 
@P }e Jajadep ap aloysIp Sat} JUaIAap [I ‘sinof sou 

ap asiijn uo] anb agAajg uolonpoid e JUuaWasse]D ap 
sjiazedde sap nua} ajdwod ‘sjinpoid sjnao sap a}jenb 
2] e y4oddei ua anbuosjanb aweajqoid un.p sanbiew 
jualej9 Sa|jiaains xneadnol} sap %/, e %G‘9g UOMAUa Nb 
yieyioddei epeuesd ainyjnouby ‘juawwesey 


“ajqejdaaoe 
enbiyjg,.p apod un.p juiod ne asiwi e] e auuOpe 
SAS 9}IWOD 2] “eguue| ap atjied apues5 aun juepueg 


‘sjnao 

Sap g}yenb e ayono} nb ad ua sagsuas ja sanbi6So} 
seyooidde sap tains e 9a}IWod a7] ‘sinayonpoid 

Sa] SNO} ap UOl}UAjUL] 2 aj]qeuaAUOD anbiyje.p 

@poOd UN MOABDUOD ap gpuewWap e IN| UOT}eI}sIUILUpe Pp 
Jlasuor 2] ‘syneo sap a}yenb e ap uolyesoyawe | 

2 gHWOd 2] aj10d anb uoljua}je] ap jens euWOD 


“UOIJELULWOSUOD 

es ayuawbne ua [nb ja jinpoid np jiejsiyes ainawep 
INd}JEWIWOSUOD 2] enb a}10s ap sjnao sap ayijenb e] ap 
UO!JeIOYIWe |] INS }UBDIE] J1}Jaw ap JULJIOdUII js°a |] 


eunel np inajnod e7 ‘p 

jneo] ap inanes eT ‘¢ 

("93a “gjayes e] :ajduiaxa sed) alinboo e] ap jeje] ‘Z 
Sainssy Sa] “T 


:jUalej9 sjneo sap ejjenb Re] e sayde}jei sawe|qoid 
xnediouud sa] ‘sinayewwosuod saj uojas anb ajeiguad 
UOISN|DUOD PR] JUaIei}] Sajuasaid SauUuOsiad say] 


“egoyluep] np gjisszaatuy),| ap Jajuanyd Anassajoig 

3] Jed Ja Yydjanyd ap ajisiantug),| ap sajyewiue sadueios 
Sep juawajsiedaq np ‘11C Aluap] Inassajoig 2a] sed 
Se}le} 939 JUO Sanbiuyde} suoljejUuaseid sajualjaoxa.q 


‘mluaAe | Inod saibayeijs 

Sap Jal1Oge|g Ja SUNWIWOD salue|qold sa] ‘saduIAoid 
Sa] DaAe Japs0ge ‘sIO} aleiwiaid e] Inod ‘jreanod 
sjnao sap ayyenb e] nod ODDO] ap gywios aq 


‘Jajja Jao 

e sjanjnus sawig}qoid ap Jaynosip nod ODDO, ap 32 
xnelouinoid sjuejuaseidai sap juaredioijsed janbne ja 
sjnao sap ayyenb e ins a}xiw januue anbo]joo saiweid 
3] ‘eqoyiuey “Sadiuul~y\ 2 nua} suone snou ‘[g6, UY 


|2xog epury sed 
sjneo sep eqITenb e][ ep 
e[O1JUOD eT ANOod 9gtuIOD np yoddey 


él 


1g 


‘SanjOsSal 9}9 a109Ua sed JUO.U ‘aj;NWAIO} P| 

ap aiped aj suep ‘uoledydde ina] e santjejai suoljsanb 
$a] $2jno} anb guuop jue}s xd sap JuaWassl|qeja,p 
ajjanjoe ajnwioj e] e sanbijdde aja a10dua 

sed juO.U [Tgé6] ap ANOf e asi e] ap sje}jnse1 sa] 


‘saiAl] [“f @ auleznop sed sail] 9[ “fp ap assieq 

aun }lOS “6/61 ep Anof e asiw ze] e JuUaWantje1edwoo 
Saepuenoid sa] inod giolyawe uolyesyiynp xne} 

UN }12}L}SUOD UO “TRY6T ap 4ANOf e asiwi ke] ap aiped a] sueq 


‘Juad inod un snid jetjuasgjeid xne} nenb jQyn\d 
suoljebigo sa] ins sjanjoe s}uawWepual ap ajquiasua 
un & SINODaI 2] JUR]NOA JUeWabueyd un jieydope 

UO ‘ODDO,] eP |!esuod 2] ted aa}dad0e yj Inb ‘ssoy 
ayono] jaulqed np uolepuewwWoda1 auN e ajINS 


"Sal105a}ed Sad ap uUOl}IUysp eR] e JUeNb 

uoisiogid apuess snjd aun p uoljuaj}qgo] e apiejye 
jUaWand5ug|] sas a}lwWOd a] ‘abepuos 92] Juene ‘issne 
‘a[e1auad jo aasteioads a1Aneo p-ulew Pe] ‘UOI}Sa5 

e] — sauobajed xnap ua nb jQjnjd stoi} ua aljiedais 
jURUajUIeW }Sa aiANGO p-ulewW eT ‘uoI}ednd90e1d 

ap jafns un p e yI5e.s |] ‘xtud sap Juawasstqeja p 
B[NWAO}J Be] SULP aAIJE}]NDe}] ajUesOdWOd ap j4~as Inb ja 
a1Aneo0 p-ulew Re] Inod ayqnd xne} aj anb sanaja snjd 
xne1guad S}NOd sap gjJ9AeI JUO adepuos np sje}nsa1 
Sa] “a1ANGO,p-uleU ap Sie] Sa] @UJaDUOD INb ad uy 


‘Sapuanoid Sap JNOd 2a] ins sasioaid saguUOp 
ap ailepewopqey uoljdadied e] suep sei1jUOoUAaL 
sawe|qoid sa] Ins ajiod inb ja sinajjie p sinofno} 

yinsinod as tnb aayjiejap apnja aun gulesjua e uoljenyIs 
3}JaDg “xUd sap JuaWasslqejap ajnuoj e] ap aiped 

3] sUep asijijn UO] anb xnad juOs Inb ja apoued awaw 
2] 1nod sapuanoid sap auuaipeued UOISsIWWWOZ) eR] Jed 
sayqnd xud xne j10ddei sted sapuanoid sa] nod anaje 
snjd dnooneaq uaAOU [eUOI}eU JNOD UN }iejaha1 (O86T 
ap xd) [86 ep 4znofl e asiwi e] ‘stoj atatwiaid e] Nog 


*xud sap 
juaWasslqgeja] Juessibei1 anbiyyod e] ayono} inb a9 ua 
jnoyins ‘ODDO,| Jed epnje oun.p jalfqo] Juawayjenjoe 

JUOJ $}e}[NSaI Sa] ja We} jnj Inb ad jsa.z “(spues6 

snjd sinajonpoid sap %GT 2 syed snjd sinayonpoid 
SeP %ST) %OZL ep eueipaw uoOnNpoid e] Jue}JUasaidal 
sinajonpoid sap seidne anjdajja los aBepuos 

a] anb jiejnon astjeusou abeuuolyueyse un. p adiouid 
a] ‘xneiulAoid uo onpoid ap s}nod saj Ins saguuOp 
SapljOs ap 41Ua}qO.p jue}JaWIed abeuuoyjijueyse 

uNn.p UOIJDUO} Ua adepuos aijne un auuaidaisjua 

uo, ‘sinejonpoid sap sjUaWapua sa] anb Isure UaAOW 
jeuoyeu uolonpoid ap jnod un JauIWJajap inod aseq 
ap aij} e “sasnapuod (QQ0 0S & 000 OI ep xneadnody} 
$9] INS Jaljn591 adepuos np snjd uanb apisap 

2}2 JUaWaeba e |] [861 ap 4nofl e asi ap abdepuos 92] 
g|nolap jsa.s anb a1jsawias Jaiuiaid np sinod ne jsa.z 


‘saslidai xIs e lunal jsa.s uOONpoid 
AP 309 2g] INod ODDO.) eP PHWOd 2 ‘T86I UF 


yary plaeq sed 
uomonpoid 
8p N09 sT Anod 94qIuI0d np yzoddey 


‘Spudel/A, pjoury ja pieusag 

apne|d sinaissay] ‘a}!wWOd Np saiquiaw ‘sanBeljoo 
Saw anb Isule a}IwWod a] Jane UOT}e1OQe]]O9 Ua 

jed5pnq np apnjg| e sduia} uos ap dnooneaq a1d9esuod 
2 nb ODDO] eP UoYdaip eR] JaoJawa1 ailsap ar 


“ODJO,| PP |lesuod ne jsoddes un 

“SIOW a1yeNb Sa] Sno} ‘Jajuasaid ap ja jiyesjstulwpe 
jodpnq 2] Ans a]9Q4JUOD UN 18918xa,p INJad jos 
‘yepuew neaAnou un nda e jabpnq 2] inod ayiwos a7 


‘sasiud juaios sajenbape 

Sainsau sap enb inod ‘issne ja uoleqoidde, p 

uy nod uoljdedIp e] enb sure uoljes}sturwpe p 
|asuod ne sejuasgid jUOS sUOISSNdSIp Sad ap s}e}nsaI 
$9] “AIlRSSBD9U IS “Ad1JO,| ep [e19U9B JUaWauUOI}IUO} 
ne juenb suolyepuewwodai sap Jajuaseid ap 

12 ODDO. @P Jeuuosied 2] Je sinajedyiuan sa] a1jUa 
SUO!}L/A1 Sa] Janjeng.p jUa}jeuJad saijUO.UAI Sad) 
“SINBJLIYUGA Sa] je 9}IWOD Np Ssaiquiaw se] Juadionsed 
Sajjanbxne sojo-siny e@ saduRas sap jual} UO] 
“UOHLIYUSA | INod g}!wWod np uoluNas anbeyd e ayinsg 


‘aguue 


}}29 Nal] ne juawajebe e uoljsad ap uoyesyian 


aun ‘ajqissod juawaceoyja snjd 2a] JU@UUOT}OUOJ 
BDJO,| PP SPd1AJas sa] sno} anb Jainsse.p uyy 


‘uolje}10dxa,| & SeguIJsap sajUaA xne JUBWAAI}EaI 
Sa}URSIeJSI}eS SAAI}DaIIP Sap j}leAIns UO] anb 
‘uoljeoyUeA aun sed ‘ginsse jsas uo ‘ajdwexap aj} 
VY ‘ulos dane sagipnje JUOS ODDO] ep suoijeiodo 
sap $9}}9D2J SB] S9}NO} “alalutap 3}ja9 ap sinood ny 


‘yebpnq 2] Jaiqiinbe.p ajqissod aja e |I ‘sayiwo0= 

Sa] Jed sgutidxa sulosaq sap uolsings aun e ajins 

}@ UOIIAIIP e| Sane aaijlejap aileja5pnq epnje aun 
sgide ‘siojajno] ‘sgdioyue snuanai xne %Gz uoAUa,p 
Sainauedns juateje uoe1jsIulupe | ap Inajdas 

Np }@ Sg}IWOD sap jueUeWE sateUIUUI|aid sapuewap 
Sa] anb guuop juejs ayloyip snjd gjanai jsa_s prenesy 

89 “aQuUR 9}}8D [86] A1QWad—ap Ua ja 31Q0}90 Ua }I0S 
‘sasudai xnap e lungd jsa,s jaBpnq aj inod a}iwoo 92] 
‘C861 ep JHeAysIULUpe JaBpnq 2 sINQe}2,p jnq 2a] sueq 


sual/\ pay sed 
19spnq se] anod eqyruroo np yoddey 


‘uoljsanb ua uolesyuan 

2] ap yelqo,| essey Jaynoiyszed jgi9juLp aurewop un.nb 
Japuewap jned inajyexjsiutupe no} ‘JuUaWOW 39 
“UOHRIYUGA ajipe] e1pueid anb aajiod e sAqej}a,p uye 
SINGJCIYIIIA SO] Jo UOLJDAIIP e] ap SaiquiawW se] Jane 
JUNG aS HOP aHWOd 2] ‘Juajngap au sajja.nb jueay 
"JUAWA][AlJSOWI1} Ja JUBWA|[al1]SAWas ‘JUaWa]januUe 
nal] JUO ODDO,| 2P ules ne suoleoyuean say] 


‘1D-a]J99 JUeAR slidatjUa 

JUAIOS UOlJEOYl9A ap Seped0id saj anb aj10s ua 

ej & aje}UaWeUJaANOd uoljeqoidde a}ja0 ep uoldaces 
2] suep piejai ulej}1a9 uP) ‘|eJapej JUaWIaUJeANOS 

9] ted eannoidde a.j9 jlop ajja ‘uolyesjsiutuupe p 
|lesuod Np aAgjei uOoleuIWWOU Ina] eanb 

ualg “‘SglDossYy ja SSOY @YINO] jJauIged np Sialjiesuod 
So] JUaINAWaP ODDO] eP Sinajeosyuan say] 


‘aHO. 


ap Sajeioueuy saileyje saj ins ailtessadau ajQ1}UOD 

8] 18D1aXa 2 A}SISUOD JEPULU UOG “UOT}edYII9A e] Inod 
g}!WOD UOS ‘sue bud elep e A II ‘JweW0} sjnao sap 
UOIJESIRINIBWIWWOD ap UaIPeUedD BdqJO] “UOIJDaIIP e] ap 
pleAgje1 aigioueuy ajiqesuodsai apuelds doi} aun nb 
}le}ja SInaj}erjsiuluipe sule}iad ap uoluldo] awiwo0s 


Uda}S Ue}S Jed 


UOTIVOTJTIOA ST ANOd 9ytuloo np yoddey 


Ol 


“epeues) 
3].]NO} ap Sina}eWILUOSUOD Sap ja Sjnao p sinajonpoid 
sap wou ne saAojdap aja juO Inb sauseyoe sj10jja 

sa] Inod apnjyyjess aiaduis snjd es Jaulidxa Ing] allsap 
PNWOD 9] ‘CDDO,| ep [euuosied 2] 1nod j1ene1} ap 
dnooneeg guleijua e JUaWabueypd ja} un npuajue uaig 


‘8aNa|2 BDUAIDSUOD ap asiid 

aun jJueInsse Ud JNO} ajqelogidde uode] ap gyoyqnd 
2] ap jobpnq 92] esnpai auBedwied ajjad “jUSWa}IN}eIH 
SANQLIJSIP JUOIAS SA}Jada1 ap Saint] S}ijed oq 


‘Jlaynu sai} Juawje uN.p 
y15e,s nb ja sjnao sa] Jasiijnp xnaipuedsip sed jsa,u 
[Nb JUOIIAA SINBJEUILUOSUOD Sa] “Sd}}ed01 SajjeAnou 
ap uolje1jSUOWAp ke] & P1aped0id uO ajjanbe] suep 
sowudulp ajeuoieu aubedwed aun e ade1d ‘syneo.p 
jeyoe|,, ans anb uoryesiiyny,, ans abejuenep esajiod 
juacoe | ‘aydoidde ajjaAnou 9}}29 ap aiped a] sued 


‘epeues) np suoidei sasianip 

suep a}loyqnd e] ap uoyenjena] ja aAneida e asiwi 

eR] ‘aoue]jlaAins e] anb tsure ‘aydieyse1 P| e ayetoutnoid 
uoledinqied aun puaidwiod ejad ‘saoutAoid 

Sd] D9AL UOIJLIOQE]JOO ajlO1j9 Ua [lene] UN aIAINSInOod 
ap }se ayd0idde a}ja9 ap jue}soduut julod up) 


‘HuljayxsIewW ap saibgjesjs sas ap inajen e| 
JOUuILUJajap ‘aNuIJUOD aydJeyIe1 UN P aileIpautajUl | 
Jed ‘e1inod QDDO,| ‘sqe}2e JuOJeas sauweib501d 
sa] aonb ainsaul Y “syneo,p UOIJeWIWWOSUOD 

2] a1JJO1D9e p }UOS Inb sjijalqo sas 181jUODUAaL 

ap }UO0I}JaWIad In] IND saibeye1js sap Ja10qe|e 
e1inod ODDO,| a||anbe] ep 3yszed e aseq ap eilAsas 
SWLULIB01d ad ‘SinajeWIWUOSUOD Sap saduUepUs} 

SQ] JoylUap! e ajJOS ap Saydiayoe1 ap auwesb01d 
un auUuaidaljU2 ODDO,| anb yeje ayooidde 
]|@AnOU 2}}Ja9 ap aiped a] suep adeje aigiwaid eT 


“UOLJLIJSIUILUPR P [laSuosd) 
ne azasodoid jie}g aydoidde ajjaanou aun ‘je}nse1 
BUIWWOZ) “a}DQnd ap awwei501d uos e JUuaWanije/a1 
assed a] suep saAojdap sj10jja sap aaljiejap 

apnjg aun gpuewap e HSuljoysew 2] Inod 9}IwWod ay] 


‘wou ap Juawa5ueyd 

uN.p ejap-ne Uualq puaj}d,s ajeigue5 aejiod P| seu 
‘Huljoysew 3] nod 9}wWOd ap Injad e ayoyqnd e| 4nod 
g}IWOD ap essed inb 9jiwod np wou 2a] Suep aAnOJj—al 
aS JUaWadueyd |2} uN. p ajuaping snjd e] aAnaid 

ey] ‘aoueyiodull.p Juawabueyd un ‘Tg6q ua ‘nuuod e 
ODDO, 2P ules ne gyoyqnd e| ap je1gueab jdaouo0d a7] 


sewou] Uusealoq Jed 


SuUljeyIeU eT anod 9qytwioo np yuoddey 


‘sg}e5aul sedans un ja 

ausiwWeUAP UN “‘sjneo sap auUaIpeued alijsnpul| Inog 
“SQOURSSIEUUOD Sau ailejued ap sajjaanou suoised90 
Sep “IOW Inodg ‘syep sap a10dua ‘adIYJO,] nog 

‘C861 eguuUe| Inod sasoys ap dnooneaq sioneijua,r 


‘aguue auleydoid e juepuad 

UOI}EIOGEL||OD aj}101]29 2}}a9 ap Jassed aw steines 

dU ef “[T86T US Segpiodde jUO,W SjINb adueUOD e| 

je apie] inod uoljerjsiuiwpe p [iasuosd ne ja juapiseid 
ne apnyzyes5 eu Jautidxea sed au ap sieipnon ua,wW ar 


‘sjnao.p 
sinajonpoid sa] sno} ap 9ajiay e] ajnop unone sues 
yey inb adinba aun ‘aizauuo} np adinba aun awi0} 

}UO SIJ “[R6I Ue [reaes} JUa][adxe INI] aD ODDO 
@ SINayesoge|[Od Seu Japa} @ sual} af ‘1aUIWIAa} INOg 


‘sgyisin sAed sa] 
suep Sapessequie SOU JUAWAAIA aldJaWal ar ‘sie5uesja 
seyoieu Sa] Janbe}je p elapioap sjnao sap auuaipeued 

aljsnpul| anbsio] adyjO,] & JUaWaINS JUOIJE}yOId 

Inb aliabV ua ja ajyipnoes aiqeiy ua ‘a}dA5q 

ua $}Oe}UOD xnaiquuoU ap 1qe}a Ie Ja sjnao sap 
al1}SNpuL] Je UOI}e}IOdXa p saydIeW Sa] a1}JUS }UAJSIXO 
Inb sual Sa] Ins aip1o Jatwaid ap sjuawaubiasueal sap 
1U9}qQO nd Ie ‘aissnat Sal} 9} & A}ISIA 3}}a9 ‘sine 
uowW YY ‘ain}jnou5y,| ap jurofpe aijsiutw-snos ‘sanboer 
uray Jed aabuip ‘jueuCQ-uasop] ne ayeis1awiw0s 
UOISSIW eUN e ain}[NoU5e] ap sandojowoy saw 

ap sinaisnid dane sadioiysed ap abayiaud 2] na tel ‘jaya 
uz ‘eatjisod sei} ajOU aUN Ins agUIUJa} sas sauUe] 


‘uoHesiyn ainayjiow 

aun Pe jUdajgid as sjlasuod-s}iadxa sa] 1ed saljjionde1 
SaguUOp Sa] anb uye uol}DaIIp e] @ SajynWO} }UO 
s[i.nb sajtjn sanbijl49 sap ja sjlasuod sap uoyonpoid 
aP NOD a] Anod 9}IWIOd 2] Ja yITY eAeq JoloIoWAI 

IDI SIeLAWUTe f “AD1JO,] ep 3}dwiod 2g] inod astidaijjue 
‘uoljonpoid ap s}]Noo sap iInof e asiw ap apnje oun 
}eUILUIA} SeIDOSsy je SSOY @YNO] jJaulged 2 “9}2] Y 


“@lJJSNPUL| Bp SUIOSaQq Sa] Dene p1Odde ua xd ap 
SajDAd sap }ijUeIeS ja pION] Np anbuawiy usa aizjsnpul| 
@P BDUAIINIUOD ap |al}juaj}od a] Ins apuo} as 19-InNJas 
“@IANGO Ua SIL Ja g1Oge\9 aja e xlid ap awsiuedew 
neeanou un “‘aljlejoA ap ja sjnao.p sinayewsojsuel} 

Sep UaIpeUedD |lasuOZd a] Dane J19DUO0D 9G, YS6I 

Ud UOT 6‘T e JUaWaAIeIedWOd ‘sassied ap UOTI|IW 
pT g}JeYyde JUO SINaUUOI}IPUOD sz] ‘T9867 UF “ODDO. 
ap suoijednds0a1d sap jijoe InajOas UN anj}I}sUOd 

e JUSBWAUUOHIPUOD Np alijsnpul| ‘apnyiqey.p awwosd 


‘yiny gj40d jUuO ANaqe] ap saguinofl sanbuo} 

SON “%OOT 2P ejep-ne sjua5ujuod ap uoiyesoye | 
jue}jawiad anbiytyjod aun ‘auwojne] e “julod 

ne }le}jawW ODDO] ‘uoysenb e] ap axajdwosd ainjeu 
B] 2 Spuarayip sa] eajeW “yeoyep ye apoyyip jolns 
un p e }lessibe's jinb juaping jsoa |] “Janjona jreaap sue 
XIp ap alata anbiyjod 93429 ‘sine ina] y “‘s}uabutjuoo 
sap uolyedo]je p anbiyjod es m10Aa1 ap jleAap 

8 ODDO,| enb 49 JuO sajja ‘uolejndod ina] ap 
apidei jUaWassiolooe UN JURSSIEUUOZ) ‘sadjUaT}eduul 
JUOS aS ‘JsanQC,] ap yNojins “saduAoid sautejias 
‘sjunay sues gassed sed jsa.s au [Q6] aauUe] 


‘ules snjd dnooneaq 

H5uljayJeU ap Jeul[D UN SULP J@UUOI]DUO] ap sjnao 
sep auUaIpeUed alijsnpul] e e1jJaWted xnelouIAoid 
S@d4JO Sa] sed uol}eddde uos anb sjueyuoo 

SOWIWIOS SNON] ‘Z86T 4nod jiytuyap ued a] 5uyexysew 
np a}jtwod ne gjuaseid suone snou ‘aguUe | ap UY 

eB] yy ‘sodoid e juabdnl sjinb sjuawabueyd sa] a1jteuuod 
: alle} SNOU ap UOISeIDO] SjUaljD sou e JauUUOp 
yeyey [nb eploeap suoAe snony ‘autajUul asij1tadxa 
91JOU GAPOIDIL L S]1OJJa SOU 91}JUB@DUOD SUOAR 

j2 sanbtuyde} sou ja saidajeijs sou anjeAaes suoAe 
snou anb aiip-e-}sa.9 ‘aydoidde ajjaanou aun gio0qeyja 
suOAe SNOU ‘Huljay1eU NP @dIAJaS Ja 9}WOD 31jOU 

ap a[qeulljsaul apie] ap W104 ‘[Q6T use jJoefgo un 

lJ sins ua,W af ‘Sualpeued sina}onpoid sa] sno} 1nod 
juejIoduil sai} jso Suljaysew np inajdas a] anb auuop 
jue} “Saijne p anb saauidsul snjd saureyiad ‘sajjaanou 
saapl Sap In| Deve aj10dde je19uad inajde1p anbeys) 


‘[e1gUa5 Ua assaid eR] SUP }Ie}WA9UW 

[nb je]D9,] No} ndai sed eu jafoid ad anb saubynos 
QP }I@IPUSIAUOD |] “@PUOP] SIAL] Np saweye xne saivia 
Sap Janqlijsip @ aydejai sues ayjirenes] auistueb1O 

j29 anb jles UE ‘a}eYD ke] ap sasreuUOIssIp] 

xne ‘saula}01d ua sayou ‘aipnod ua sjnao.p senbijaw 
SOUUO} OT SUIIUILU JNOD UN e JUeIJO Ua aple p ;eIpuOW 
auWeI5O1d ne snqiijUOdD JUaWa]eHa e BdJO,] 


‘J@USIINIUOD JUEWA}IOJ yeI|puoW |ayoIeW uN 

Ins UaIq Set] a1pUaN as jUaAned sUaIpeUued sjnao so] 
anb snjd ap sioj aun annodd ejad ‘sasitejauow sajied 
sing] ep atjied aun Jaitgdnde1 nd juo sinajonpoid 

$9] ‘JeIJUOD 9D & BDLID) ‘Ssiabuesja sinajayoe 

Sap DBAL BJUAA ap jeI}UOD JUeIOdUII UN [g6T ep UY 

QB] & NjNUOD e adJaWIWOD Np ajqesuodsai adIAJaS A1JON 


‘aylosns jl nb sanbiyw9 sa] aibyew auwues501d 

a9 aoejd ua ai}jJaUWa1 ap ayiqissod e] neaAnou 

Op JOUILWeXS CINAP BdJO,| ‘UIs je} Ua Ss UlOSAaq 2] 
IS ‘a1Ql| JUaWeeI}Ue }Ie}a SIaIUJap sad ap uOTedioysed 
eT] ‘sinajonpoid sap spuoj 2a] suep suoryiw 

Gc‘z$ ep Seid ap aluiouode aun Jasijeai ap siuiied 

e Inb ad ‘ayoiew np saailjail aja UO sasnapuod 

ep uol|ilu ¢*T UOIIAUa Nb JUanbipul sj}ejnsas 

SJaIUJOp Se] ‘Sedons dueIJ UN NUUOD ‘juepuadad 

‘e nb auuweib0id a9 e juawanijisod iSea1 sed eu 
ayqnd 92] ‘astidaijua a1j0U ap ynq 2a] jew yUeUaIdWO7) 
‘sasnapuod sap juawWiangjua p aigjao0e swiwei501d 
un paid ins aijjoul ap sie g 2] Heploap BdyjO |] 

ep uOoljeI}SIUIWpPe Pp |lasuOD 92] ‘eIpuoW xlid np assieq 
aun p jo }inpoid ap aduepuogeins aun p ajins e] V7 


‘epeues) ne sjnao.p 

UOIJELULUOSUOD FB] ap ja UOTJONpoOdd e] ap neaniu ne 
sassieq Sap ja sassney sap esinpoid as |i 1onbinod ja 
no ‘puenb suoines snou anb aiip-e-}sa,9 ‘uoIsiAgid ap 
snssad0i1d 2a] suep sei5oid spuei5 ap jieyJ suoAe snou 
anb sioid af ‘julod ne a1jjaw e sjlejap ap dnooneaq 
a10uUa aj}sai | nb uaig *xnelduIAoId Ssadyjo sa] Sno} ja 
epeue’) anbijsijeyS “epeues ainynou5y dane sayiojjo 
SUOI]L[AI Sap MUaja1]Ua NP DUOP suoAR sno ‘sjnavo.p 
uolliedsip e] Ja uoONpoid e] uoIsIoaid ap snjd 

dane UWOAeId ep ue sawweIs501d xneaanou ap aiAnao 
Ua SILU & BDIJO,] ‘AaQuUL aleIUJap e] ep sINOD ny 


‘suaipyjonb 

syap xne ade} ailey nye} ewuigw puenb e wi jl ‘neasat ad 
ap saileuajied sap sjnq sap alissanip e] aipueidwo0s 
ap jueAessa Ua ja JUaWaUUOISIAOIdde p jeuotjeU 
neasai a1jOU ap Sadenol xne juel}IUl.W Ud JNO] 


‘a|quiasud dJAIA e JUaUUaIdde 

inb sauuosied ap agsOdwiod axajdwosd ajain0s 

aun ‘Jaig “SUNWIWOD sawa|qoid sap aipnosal ap 
UOdeJ PL] INS Sa}UalaIjIp Saapl Sap jUO ‘sjIjDafqo sawigU 
Sa] SNO} JuesSIA ‘sajUalayIp SuOI5a1 ap sinajonpoid sap 
jUGWIWOD ‘sUOdsa sing] ja SajutesID sina] ‘suolesj}snyj 
sing] JUOS sjanb ‘juasuad aouiAoid aun.p sina}onpoid 
Sd] JUPWIWOD alpUuaiduOD nyyey ew I ‘uUyUq 


‘UOI]NJOAY UOS ja a1}g,P UOSTeI es ‘sUOISSNIJedaI 

sas anb isule jeloutAoid-[elapaj p10d0y/| 

‘jinpoid np Sutjaysew 9] ‘xd sap suistuedaut 

3] ‘apueWap ze ja a1jo] Jaltwedde p uode} e] ‘aouenapa 
aun ja ‘Jua5uljuod uN ‘jJUapsgdxe UN jUaTIUBIs onb 

29 ‘ajdwaxe ied :sasoyd ap dnooneaq stidde issne ie Pr 


‘sijuesie5 9je JUO ANZ] INb sjinpoid 
ua JUaWaUUOISINOIdde | Ja ayyenb e] ‘sinayewuoOsuos 
xne Ja }IOIp jUO Sj sjanbxne sadiAsas sa] sineyonpoid 
xne JeuuOp ep uye uolje}jndai auuog aun p efap jinol 

Inb yeuoyeu adyjo uN Ja1a5 juaWWOD gap a] ‘yap 
UN JaAV]e1 ep Jo e1pueidde p ‘aipuaidwod ap iow 
inod uolsed90] jN}J 8d) “JBUIWIa} aS ap JUGIA ODDO 
ep [e1guegd Ine}De1Ip ap a1j] e aguue aiaiuaid ey] 


piesseig uerar sed 


[eiLeues INeJoIIp np ioddery 


aANaN]-e449 J p4pnopy aU -Np-al] 9SSOIFJ-2/|AANOL] 
SUOWLUIG JJOIS Spual/) pjouiy aquioomayy pjpuog 


yoimsunig-noaanoyy degen?) ouDjJu—) DgojluDp 
SYDIE] uog padusag apnojpD uaa]JS UDjJS 4abBuyQ) uyor 


uDMaYIIDYSDS Dj4aq|V anbiuupjug-alquojosy ANGJIAAG 
sual) pal ayA]S. uD), PAo]4 yoAq 4aj)D/M sDWwOoY] uea10q 


JUuapISP td 
UDWISSOID) PjODL] 


re 


‘aduapisaid e] ap jinajney 

@| Jadnd90,p enb iow nod auwiieys un jnj ad enb 

yl2J JUO SeAojdap juoO sj nb aib1aua_| ja Ualjnos inayq] 
‘SAg]e@ANOUAI SSID SURS }a SAxa|GWOD }UOS Sayde} 
SON ‘JeuUOSiJed a1jOU JNO} anb awgw ap ‘sa}1wod 
SOU e Jabais ap 9}dad0e juo Inb ja ODDO] ep aysed 
sed juoj au inb xnad sno} JaloJawed UUs XNaA ar 


"SINODUOD ANa] 9}g1d Ja sdusa} Ina] g<uUOP jUO INb 
SAIQUIAU $2] aIDJBWAI UAL ‘CODO,] ep einBsaaua | 
ep uoljesiuedio aun Jaijstutwpe inod sinbai jg419}ul| 

ja albiaua] g}sajiueul e SUOISeDDO SasnaiquiOU ap 

ua Inb jijndaxe UN Jane JalIeaes] ap INayUOo 92] Na Ie fr 


“aQuue | 

ep Ssinoo ne aAnaid jie} e alja JUOp adURAOAIIE|D 

2] ap alosawiai 2] Jo seWIOY] BWP] 2 snUuaAUaIq 

RB] ayeYNOS ef “SaIquiaW ZI Sas je}dWOD |Iasuosd) 

2| ‘JUapiseid ap aij} e aWgWI-IOW ap ja UejeUM 

‘W ted aoutnoid-ua-iIna}dalIp ap aij] e SewoUL 
Use10q SWI,] ap UOI}eEUILUOU e] ap alins 1eg ‘}a;dwoo 
uol}eI}SIUIWUpe p [lasuOd UN TR6T Ua We}dWOd ODDO, 
‘saguue sinaisnid sindap sioj aiatwiaid ej inog 


‘C861 BP INgap ne seubis elas sadiAjas ap o}jUaj}Ua 
a[Jeanou aun ‘ajqeiwe] e suol}eIs059u ap ayins e] e.nb 
JouUOljUaU ap Iisteld We} aw |] “ODDO. 2 OOdAA 

2] e1jUa UOl}eEN}IS e] SaAe [B6T US aAnaid auN na suOAe 
Ua SNON] “SUOISUA} SAP 32919 ausIUeUAP ad anb ante 
[| 1 ‘enbiweuAp tssne inj jsa jeuoyeu uejd a1jON 


“ajlyn JUsWaUIe} 1389 
}JSO }JLIJUOD 99 Op aPOedIJa] Ins Inaia}xa] ap ona oun 
“sJneo Sep alijsnpul| suep essed suone snou anb Injeo 
SUIWIOD SINA}EWIWOSUOD je SINajONpoid a1j}Ua ]eID0s 
}e1JUOD UN.P dIpPedD 2] SUL “INal19}xa] ap JUeUAA 
Sanbijl1d sap eR aj[le10] Jajgid ap ayijn sanofno} js |I.nb 
SIOID af ‘UOISUaYygIGWUOD asteAnewW oun ja SaaUuUOIIa 
JUBANOS Sassitueid sap ins saseq jUaWA}IOI1Ja dow 
juatejg sjioddei sao anb juapuajaid sutejiao Is swap 
‘(ODDO.| 8P 24Ua5 np sjuaweauuoisinoidde sap uolysed 
ap Jo UOlesielOIAWUIWOD ap SadyJO sap JU@WeUUO!}OUO} 
np sanbijl49 sai} sj1odde1 sap ayjqnd juo 

Jasei{ n}IJSU],| Je epeued np anbiwouode |lasuoz 

a] [86I eeuue| ep sinod ne sjuaweuUOIsIAOIdde 

Sep UOl}sa5 e] ap sawiau aseq e| ja }daou0d 

2] “Sestidei sinaisnid e ‘ajnop ua sit }UO eIpaw say] 


“UOHLAJSIUILUPL_P |IaSuOD Np uoluAa}je | 

juatja1 nb jafns un aija.p JuanuyUuod WqOND 

Np SAAIeIIP SAD “euUOg jsa ajNWIO} a1jOU enb 
‘ODDO, & ‘sulowuegu ‘suofso1d snoyy ‘uolonpoid ap 
QOD 9] JuRSsIBa1 ,SAAI}AIIp,, ap aj|qwasua uN ODDO, 
e gjuaseid e& sajools5e sjinpoid sap uoljesteis1awiw0s 
ap [euoleU |lasuOZ 2] “aiaiutap aguue] 


‘epeues) ne sjnao,p uolonpoid 

2] 2 Sal] S}NOD sa] ajUeINOD UOdSe} ap JaNyens_p 

IYO,| & JUOIJoUNIed sapnja sad “uolONpoid ap 
$}QO9 sap Inof e asiw ap anbyioads snjd ayeiuinoid 
epnjg oun enb awauw ap Jalndei abepuos ne aspadoid 
e Inb ssoy ayono] jauiqed aj jsa,>y ‘uoyONpoid 

ap NOD np sAnof e asiwi e] NA Issne e aguue,] 


‘MongId e jeu Np sinofno} e alsjsnpul | 

enb aiquinbe ‘aauue| ap sinoo ne ‘apuewap 

2] Je aIO] Jaiquinbe xnaiwi ap sitused e uoljeoyIpou 
92D %E EP HNpet jos juabulyuod 9a] anb [gé6T 

Ua gpldap JUaWe]ebe j}UO |lasuoDd Np saiquiew say] 


‘“aseq ap xneaniu sap Rejap 

“ne ajyuawSne jeuoijeu jUua5uljuod 2a] puenb aanbiydde 
eas Inb anbiyyod aun ‘arteyofew ajo un ins ‘a}dope 
e UOHeIA}SIUIpe P [IaSUOD 2] “SUOIeJaqI|ap sanBuo] 
ap seidy ‘7/61 sindep ewaui ze }reanawap uoloNpoid 
ep eseq ino] ‘reyUaWIHne sjnao,_p uolyeWIWOSUOD 

Ina] Is awegwW anb aiyteuuodei e saoulnoid 

Seulejiad Qguawe }UO epeuesr np anbiydeis50wep 

uejd ne suoljeoyipow saq ‘aseq Re] ap ejap-ne 
sjuabuljUuod sap uolNquyje] ap asnaisiyy] uosanb eB e 
gnbej}je neannou ap }jsa,s UOI}eIJSIUILUpe p |IeSUOZ) a7] 


"SIN@}JEUILUOSUOD Sap ja 

sinajonpoid sap suloseq xne aipuodai xnaiw jieinap 
Inb ‘gioljguue ‘xiud sap juawasst|qeja,p auie}shs 
nesAnou un julod ne a1j}jaw 2 ayjienes} a}1wW0d 

8D “xlud sap juawassigeja| ap ausiuedau 2] JNO} 
Jaipnje,p e6ieyo xiid sap a}lwiod un pWeuws10jJ ODDO, 
‘JUeWOW aWgW NY “Nuanal ajsn{ un p snid ua s}noo 
sing] }esAnod Inb xd un s1ua}qo_p ‘saouesyjnsul 
preae A jl NO sadulnoid sa] suep ‘sinajonpoid 

xne aljjauiad e UuOSe} ap awistuRdaW 3d aSIAaI 

2 ODDO, ‘e!oulnoid-jerapaj p1oddy/,| ap saireyeusisg 
SAP JUPWUA}JUBSUOD 2] DANY ‘aaj e] e synao sap xlid 
9] 4NQe}e Anod asiijn awsiuedeus a] suep adue}10duu_p 
juaWab5uey)d un e ‘aigiutap aauue | ‘apedo0id 

e S}neo Sap UOlJesyeINIaWIWWOD ap UaIPeULdD BdIJO-] 


‘Inejjowoid 

}S@ S]nsdo Sap euuUaIpeuUed alijsnpul| ap sluUane | 

anb sinayeniasgo sa] sno} e Janbiput juaresnap adyjO,| 
ap senbij0d sa] ja saydiewap sad ‘sapse5aanes 
S}g19}UI SINB] ja Sgj591 JuaIOSs sauajqoid sina] anb ao 
ena e Inb ODDO, & $4noda1 na juo sinajonpoid saq 


‘shed np suoibai so} 

Sa}NO} suep aguUe| ap SINOD Ne Jno} s}uepuOge aja 
uo gyjenb ep jinpoid un.p sjuawauuoisinoidde saq 
‘Jainuel uanb inajjiew xd un e sjneo sap aiquiasap 
Uda JaJayoe Pp ainsaw Ua jUaIe}a sinayeUWIOSUOD 

Sa] ‘Sinejonpoid sap ja sina}jewIWOsUOD sap sje12jUI 
Sina|[loW sa] suep Jal[leAel} ap snuljUOd e& BdIJO J 


"SOW sa] enb xnaiw juaA.ap 

suoljesijeai sou enb ‘s}uaweueng.p oulajd ‘enbiueuAp 
aguue OUN jNj ad “UuOI}]Sanb Ua Sasiwial aja JUO 
‘quUaIpeUued ain}[{NoIHe | Suep suOssteuuOD snou anb 
‘sjuaweuuUoisinoidde sap uoljsab e] ap sawiauw saseq 
Sa] “S]nao sap UOljesI[eINJaWIWOD ap UaIpeUed ddjO,| 
inod sygp xneiquiou ap aenbieul aja e [g6] auUe 7 


juapisaid 
UDWSSOIZ PjO4sDL] 


URLUSSOIZ) pjorepy sed 


jJUeptIsedd np Tenuue .oddey 


7 


UB2]}G UL}S 
‘OTD 2 2p seadne juejuasaiday 


Jalno|D pueijieg 
URWISSOIZ) PjoreL] 

O}JUO|4 uoYy/uYyeIY pes 

yiry aaeq Uda}S UL}S 

Jabuy¢) uyor/jayoyypy 5noq @QUIOIMEN] UOG 
xlid sap Juawassijqeja | anod 9}1wW0> 


(AOLOOD) swyeg ueUg — juedejdwiey 


andeyop] ayseyd 
suseqiley piaeq 
puai jing 
uLOg|OD Yay 
siawwey] YUL] 
jiye}[NsuOd g}IWIOD 


yoAg uljlepy 
yIUAOJUOL) Sino] 
Uulajsuagny xe] 
Jayuny 51eid 


weyeig Wo] 


uewp]e. qog meq Alley 
Sy9IH “od adpuplq [Id 
uyysno op [ned PY Sng 
UOSIIIO[] GOP |exog epury] 


sjnao sap ayyenb ej ap uoljeioljawey anod a}y1w07 


uolIeYZ Jab0y 

Spuali/\ pjouly 

yoAq Jaye 

sewoyu] Uae10q 

Suljayiew aj inod a}1wW07 


yyoms]|q ueig 


OOS ta Jabu¢) uyor 
uyely pel Jaljno|Z puesjyleg 
eyYsu] Wy pjeneuey] jeg 
Sedat yay pineq 


uolonpoid ap jnod aj Anod aj}1wW07 


spudu/\ pjouly 
pieuleg apnea 
SECA HM aca L 


jabpnq aj anod aj1w0y 


SUOWUIS }}09S 
aquioomen] Uog 
Ud2}S URS 


UOIJEIVIIIA eB] ANOd ayiwio0d 


aquioomeay] UOG 
Ud2}S UL}S 


axA\S ue pAol4 
sewoU] Ue2l10q 
URWUSSOIZ) PjoIepY] 
JUNIIXO OHUCD 


saloossy 79 SSOY ayoNo] 


piesseig uroer 


SUOWWIG }J}OIS 
Spuali/\ pjouly 
aquomMaN] pjeuog 
SIH preuod 
pieuleg apne) 
Ud2}S URIS 
Ja5uy¢) uyor 
sual Pal 

als ueA pAol4 
yoAq JaeMY\ 
sewOoyU] UealOq 
URWISSOIZ) pjole} 


SINd}JeIYUI/A 


alwyjO] ‘abpiusapy 
[lasuos-}eIO0AY 


je1quab Inajde1Iq 
uoTe1jSsIUuIWIpYy 


aAnaN-a119 | 
pisenopy-adulid-al] 
@SSOIF-a||2AnoN] 
yoimsunig-neannony 
229anO 

OuejJu_ 

eqgoyluey] 
ueMmaydjeyseS 
every 
anbiuue}lig-aiquiojoz) 
ddUINOId-Ua-IN|}DaIIG 
WePPotd 


O00 O.1 8p Secquisyy 


epeued anbijsije}s — xlid sap uo/j29as :JOYNOS 


l'vl €'0lz~ SLL €'00€ L861 
v'OL vest Z'0L v'692 O86l 
v'8 O'991 cel vere 6Z6L 
Sik L‘ESL G‘Sl L'SLZ 8Z6L 
ie 8'OSl v'8 7c O8l ZL6L 
76 7 6rl liga 6 LLL 9Z6L 
L°0- Q'9EL 6ZL py l9l SZ6L 
Z'0k Q'ZEL e'9OL esr lt VL6L 
L'pp 7 vel 971 G'leL ELOt 
c's 7 98 gL CLLL cL6lL 
oe - v'6L L‘L p'eOl LZ6L 
6'6- L‘O6 Sard €'ZOl OZ6L 
= OOL a OOL 6961 
uonejuawbne,p sjnao sap uonejuawbne,p % sjuawe sap 
xud np acipuy xud np aoipuy 


(OO 6961 “8!) 6961 aseq ap aauuy 
xiud sap adipul| ap anbiydes6 a] nod saauuog 


) ae 


sjnao sap 
xd np solpu| see 


s}uawje sap 
Xd Np dsdiIpu] seenes 


OOL = 6961 


eee) 
ia ae 
aX ee 
EG ee ie 
2 ee a 
a eae 
ae 
2 
Res 
Ee od 


epeueg ‘emeiio 
S86 SIBUL OY ‘TPAeUL 9T 


sinejonpodd sep eTTenuue esoUsTEeJUOD SUIOIANON ST 
19 


seloolase sqInpoad 
Sep UOMPSI[RPIOJOUIUIOON Op [PUOTIeU [I9SUOD ne 


UBISUM SU9SNY 9[TQecoOUOY,| 
sINI[NOWSy .[ ep SAISTUTW ne 
eyuesead 


SJINSO Sep UOMPST[SCIOIEUIUIOD 
ep USTpeUeD 9dTJJO.1 

8p 

Toenuue yZodded SUIOTANSN 


cS6L SHVIT 


sd LONd0dd 


SAOLHO SHC 

NOLIVST IVIDUHWTINOD 
— Hd NHIGVNVD 
HOLTHO.'T 


Government 
Publications 


Canadian Egg Marketing Agency 
1982 


‘1978 «1979 19801981 


1973 1974 


1978 «©:19%6_—s 1977 


1 
| 


— ee 


. 


Board of Directors of the Canadian Egg Marketing Agency, 1982 
(From left to right) Stan Steen (Ont.), Don Newcombe (N.S.), Harold Crossman (Chairman), Doreen Thomas (Director-at-large), 
Floyd Van Slyke (Alta.) 


(Rear) Jean Brassard (General Manager), Don Hicks (N.B.), Ted Wiens (Sask.), Walter Dyck (B.C.), Scott Simmons (Nfld.), 
Ghislain Cloutier (Que.), John Unger (Man.), Lorne MacNeill (P.E.I.). 
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for presentation to 
The Minister of Agriculture 
The Honourable Eugene Whelan 
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Marketing Council 


and the 
Tenth Annual 
Producers Conference 


Tuesday, March 22, 1983 
Ottawa, Canada 
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Corporate Statement 


The Canadian Egg Marketing Agency is a statutory 
corporation based in Ottawa charged under federal 
legislation to regulate the supply of eggs in Canada, 
establish the price producers receive for their eggs, 
and remove surplus eggs from the marketplace. 
These powers are exercised in conjunction with 
provincial commodity boards. The agency was 
established by Proclamation of the Governor General 
in Council on December 12, 1972. 
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Corporate Highlights 


SUPPLY — 1981, 1982 
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SURPLUS 1981 3,214,184 
SURPLUS 1982 2,543,290 
% CHANGE — 20.87 
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13 
WEEKS 
CEMA 
CORPORATE HIGHLIGHTS 
Administra- | Domestic Export 
tion-Account Account Account 
Assets $2,259,190 $5,172,252 $ 666,287 
Liabilities 402,778 1,993,700 2,147,720 
Balance of 
funds 1,856,412 3,178,552 (1,481,433) 
Results of 


operations 496,691 74,085 3,752,078 


Letter of Transmittal 


CEMA has also served the interests of Canadian 
consumers. Eggs are among the best value for the 
food dollar available and consumers turned to this 
inexpensive protein source in 1982 at a rate 3.72 per 
cent higher than the previous year. Almost 85 per 
cent of consumers who responded to an agency 
survey told us that eggs were either good or 
excellent value for the money. 


Looking at results such as these, I can state with 
confidence that the Canadian Egg Marketing Agency 
has met the challenge presented to us 10 years ago. 
With the continued co-operation of the federal and 
provincial governments in Canada, we will meet the 
challenges of our second decade with as much vigour 
and determination as we have in our first 10 years. 


Sincerely yours, 


Harold Crossman, Chairman 


Harold Crossman 
Chairman 


Hon. Eugene Whelan, Minister of Agriculture 
Members of Parliament 
Producers and Consumers of Canada 
Ottawa, March 22, 1983 
It is with distinct pride that I present to you 
today, the Tenth Annual Report of the Canadian Egg 
Marketing Agency. 


Ten years ago, we embarked upon a challenging 
new course — one that had never been taken before 
in the history of Canadian agriculture. While it is true 
that marketing boards had been with us for many 
years before CEMA came on the scene, they did not 
have the powers, or the responsibilities, that were 
handed to our agency. Therein lay the challenge. 


In the 10 years since the Government of Canada 
passed legislation to enable the creation of the 
agency, the egg industry in this country has come off 
the critical list to become one of the healthiest sectors 
in agriculture today. In fact, although prices paid to 
producers for eggs were at a two-year low, not one 
producer filed for bankruptcy in 1982. CEMA is 
justifiably proud of this record. We have operated 
with restraint but not at any undue hardship to 
producers. 


General Manager’s Report 


During 1982, domestic supplies of eggs rose 
marginally, demand rose dramatically, surplus fell 
almost 21 per cent, and producer prices by year-end 
were at a two-year low. 


The Canadian Egg Marketing Agency performs three 

vital functions within the Canadian egg industry; 

— establishes the producer price for grade A large 
eggs, 

— adjusts national supply to meet expected demand; 

— and removes and disposes of eggs surplus to 
domestic table and processor demand. 

These three activities are the agency’s primary 

missions. 


The mandate to establish producer price preoccupied 
the agency during 1982. The 1981 Cost of Production 
Update was instituted in March. The government 
body which monitors our activities, called a public 
inquiry over the summer, into the agency’s method of 
calculating producer price. CEMA in late summer 
approved a motion supporting the federal 
government’s restraint program. The entire year was 
spent in attempting to reconcile the needs of various 
regions of the country for a system of equitable 
pricing which would allow eggs to flow naturally from 
regions of surplus to regions of need. And finally, the 
autumn months were spent in analyzing the results of 
the cost of production inquiry. 


While the agency was preoccupied with producer 
prices, the farm-gate price declined through the first 
half of the year, rose in the third quarter and fell 
further in the last quarter. The weighted average 
producer price was lower in December 1982, than in 
January. 


The supply/demand situation improved markedly in 
1982. National supply, composed of domestic gradings 
and imports rose 0.69 per cent by year-end. Imports 
were 1.79 per cent of total national supply, more than 
the 0.6 per cent stipulated by GATT. Domestic 
supplies remained adequate for all sizes in all parts of 
the country during 1982. Supply adjustments, beyond 
those initiated in 1981, were not required. 


Demand showed strong improvement throughout the 
year with major gains in the first quarter. By the end 
of 1982, with processor consumption down 5.68 per 
cent, total disappearance stood a dramatic 3.72 per 


& 


Jean Brassard, General Manager 


cent above 1981. This was at least the sixth 
consecutive year that national consumption has risen. 
Canadians continue to turn to one of the least 
expensive, complete protein sources during periods of 
economic difficulty. 


Steady supplies and increased demand, generated less 
surplus than in 1981. Surplus — an obligation in a 
market characterized by strong seasonality of 
demand, and flat production — was down 20.87 per 
cent from 1981. 


Exported surplus eggs, moved into troubled markets 
in 1982. During the year we witnessed tightening 
world markets, restrictive trade practices, heavy 
world supplies, and dropping world prices. For these 
reasons, exports by the Canadian Egg Marketing 
Agency encountered tough markets. 


Producers bear the total costs of exports under the 
national supply management system applied by the 
agency. While the change to the two account system 
in 1982, makes comparisons with previous years 
difficult, clearly the reduction in the levels of surplus 
to be exported, lightened the financial burden of 
Canadian producers. 


1982 was a year of continual improvement within the 
agency’s mandates. While producer prices declined, 
they followed producer costs. Another federal egg 
probe found again that the price CEMA establishes is 


fair and reasonable for consumers and producers. 
Strengthening demand and steady supplies generated 
significantly less surplus. 


The agency faces many new and continuing 
challenges in 1983. Without the untiring support of a 
dedicated Board of Directors and staff, tomorrow’s 
challenges could easily become insuperable. Thank 
you for your support. 


Jean Brassard, 
General Manager 
Ottawa, March 22, 1983 
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Producer Price 


The Mandate 


Under its mandate, the Canadian Egg Marketing 
Agency must guarantee egg producers a price which 
covers the on-farm cost of producing eggs and a 
reasonable profit. The agency is also directed to 
ensure consumers a steady supply of good quality 
product at a reasonable price. 


To establish the producer price for grade A large 
eggs, the agency employs a relatively simple cost of 
production formula which measures, using biannual 
field updates and monthly or quarterly surrogates, the 
cash costs in each province — feed, pullets, and 
labour — and national capital costs — depreciation 
and overhead. To this result is added a producer 
return, levies, conversion to grade A large, and freight 
and handling, to establish the price producers receive 
for their large eggs in each province. This price is 
established at the beginning of each month. 


Prices for other sizes in grade A are recommended by 
CEMA to the provincial commodity boards. The 
agency’s recommendation is formulated using surplus 
levels, production by size, and anticipated table sales. 
These producer prices may change more frequently 
than the large price. 


The producer price for grades other than A are 
established by provincial commodity boards. 


Restraint 


The spectre of inflation has ravaged the world 
economy. Canada has not been spared, nor has the 
majority of agricultural producers. The most visible 
evidence of this was the dramatic increase in farm 
foreclosures in every part of the country in 1982. 


Foreclosures or bankruptcies did not occur in our 
industry in 1982. While producers were able to 


RELATIVE IMPACT OF INPUTS ON PRODUCER PRICE 
(FOR ONTARIO PRODUCER PRICE AS OF DECEMBER 1982) 
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maintain financial solvency throughout 1982, the 
Farm Credit Corporation reported that on January 1, 
1983, 24.3 per cent of their active egg farm accounts 
were in arrears. (FCC analysis of arrears of $50 or 
more by principal enterprise for loans approved from 
01/04/75 to 31/03/82) 


This figure while markedly better than the arrears 
percentages for many other types of agricultural 
enterprises — sheep (55.2 per cent), beef (37.1 per 
cent), hogs (37.2 per cent), crops (31.1 per cent) — 
remains above the average for the poultry sector 
(23.4 per cent). 


To halt the debilitating effects of inflation the federal 
government, working with all provincial governments, 
instituted restraint programs during 1982. 


CEMA’s Board of Directors agreed to support the 
federal government’s ‘6 and 5’ restraint program in a 
formal motion passed in September, 1982, but the 
agency has always practised restraint as a matter of 
course. At year’s end, the producer price of eggs was 
at a two-year low. A comparison of the price 
performance of eggs in the past 10 years with the 
Consumer Price Index shows that eggs have out- 
performed most index components. 


The major finding of the 1982 federal inquiry into 
CEMA’s cost of production formula simply reiterates 
the agency’s concern regarding price. In its report to 
the National Farm Products Marketing Council, the 
five-member tribunal stated that egg prices were 
“reasonable” for both the producer and the 
consumer. In today’s tough economic climate, eggs 
continue to represent one of the most reasonably- 
priced, complete protein sources available to the 
Canadian consumer. 


Performance ’82 


Egg prices declined marginally through the early 
months of 1982, held steady in the spring before a 
brief upswing during the summer months. Prices then 
continued their decline, dropping dramatically in the 
final quarter. Prices fell six cents in every province 
between September and December. 


Lower feed costs were the impetus for the decline 
beginning in January. Prices remained the same in 
February but lower producer returns due to the drop 
in interest rates, helped resume the downward trend 
in March, despite slightly higher pullet and labour 
costs. 


Feed costs rose in the early summer months, as did 
pullet costs, to halt falling egg prices and actually 
increase the price moderately. Although feed prices 
began to drop once again in September, an increase 
for labour and conversion to grade A large prevented 
egg prices from following suit. 


As feed prices fell even further in the autumn, the 
result of record grain crops, coupled with another 
decrease in interest rates, egg prices began their 
downward slide. This was slowed only somewhat by 
an increase in labour costs. 


The final price of eggs for December, fiscal year-end 
1982, was the lowest price in the past two years. 


This price performance of eggs was properly 
appreciated by the inquiry tribunal in its report to the 
NFPMC. Although some recommendations were 
made to adjust the cost of production formula used 
by CEMA to set prices, the tribunal’s ruling on the 
fairness of egg prices is clear indication of the pricing 
system’s merit. 
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PRICE INDEX DATA 
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It must be remembered that CEMA sets the conducted for CEMA, 85 per cent of consumers 
producer, or farm-gate price of eggs, and this price is stated that eggs represent either good or excellent 
not necessarily reflected in retail prices. Retail prices value for their food dollar. 

are subject to local market variables, such as price 

wars among supermarkets so the upward or The impressive performance of egg prices against 
downward trend of the price paid by consumers does other commodities in the past year, justifies the 

not always follow the movement of producer prices. agency’s optimism for 1983. Restraint will continue to 


be the watch word as the egg industry plays its role in 
Canada’s economic recovery. 

Consumers generally find the price they pay for eggs 

as acceptable. In fact, according to a survey 


PRICE CHANGES FROM DEC. ’81 TO DEC. ’82 BY PROVINCE 
SRDS: 
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SOURCE: CEMA 
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Supply and Demand 


During 1982, the egg industry witnessed a marginal 
increase in domestic production (despite quota cuts 
at the end of 1981), increased imports, an increase in 
table disappearance, and softening of breaker industry 
demand. 


The Mandate 


The agency’s second mandate is to ensure as close as 
possible a matching of supply and demand in the 
marketplace. CEMA adjusts national production 
quota levels to ensure that an adequate supply of 
eggs is available for the table market (ie. retail 
consumption) and Canadian processors. 


Under terms of the General Agreement on Tariffs and 
Trade, 0.6 per cent of the previous year’s national 
production can be imported into Canada under global 
import permits administered by the federal 
government. In addition, the government may issue 
supplemental import permits during the year to 
compensate for seasonal shortfalls in national supply. 


Supply 

Despite national quota reduction in recent years, 
producers in 1982, by improved quota utilization, 
reduced down time, and more use of multi-flocks 
produced slightly more eggs than in 1981. 


PROVINCIAL GRADINGS 
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Last year, 25,397,222 boxes of 15 dozen were 
produced compared to the 1981 total of 25,376,036 
boxes, a variance of just 0.08 per cent. 


Chick placements were up only slightly in 1982 over 
1981. Placements in the Atlantic provinces were 
virtually the same in the two years. Placements were 
up moderately in Quebec, Ontario and Alberta but 
down in Manitoba, Saskatchewan and British 
Columbia. 


During 1982, the agency monitored supplies. In the 
summer and fall, agency directors entertained a 
motion to increase national quota. By year-end, 
forecasts indicted that a quota change was not 
required. Therefore during the year, no quota 
changes were approved by the agency. 


Canada permits imports of shell eggs in accordance 
with world trade agreements. These imports in supply 
managed commodities, act as a safety valve for the 
consumer. Where supplies are short, imports can be 
used to ensure that Canadians do not suffer. 


Imports increased 51.97 per cent in 1982 over 1981. 
Imports totalled 462,003 boxes of 15 dozen in 1982 
compared to 310,315 boxes in 1981. Global imports 
were actually down 28.9 per cent last year. There 
were 178,964 boxes imported in 1982 compared to 
251,815 in 1981. However, imports allowed under 
supplemental import permits rose dramatically, from 
58,500 in 1981 to 282,039 in 1982. 


Though Canada must allow some imports, there is a 
need to better control import schedules. CEMA 


SOURCES OF SUPPLY 
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1.79% 
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SOURCE: CEMA 


initiated talks with the federal government in 1982 to 
co-ordinate future import schedules with national 
surplus. Changes in this scheduling may be 
implemented in 1983. 


Demand 


A bright spot in the egg industry in 1982 was the 
dynamic expansion in table disappearance. At year 
end consumption stood 3.72 per cent above 1981. 


While consumption in each quarter of 1982 was over 
that of 1981, strongest growth occured during the first 
half of the year. At week 13, table disappearance was 
up 4.62 per cent, over the same point in 1981 (52- 
Week Moving Average). By the end of the first half 
this trend had slackened slightly with disappearance 
at 4.39 per cent over the same period in 1981. The 
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third quarter showed a further weakening in this 
trend. Disappearance stood in week 39 at 3.72 per 
cent above 1981 third-quarter results. This growth 
remained steady through the fourth quarter, with a 
total of 23,356,000 boxes or 350,340,000 dozen, 
consumed by Canadians by year-end. 


During 1982, the agency initiated studies to refine its 
demand forecasting. By December a new time-series 
model was being used to forecast demand. 


The goal of these demand studies was to improve 
forecasting and investigate consumption trends and 
causal relationships. Research indicated that during 
the past four years, table consumption of shell eggs in 
Canada has shown a gradual increase. 
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In attempting to establish the cause of these changes, Processor demand for Canadian eggs was down 5.68 
the researchers found that the most profound causal per cent from 1981 levels. Processors purchased 
relationship was between the season of the year and 1,688,989 boxes from the agency in 1982 for domestic 
table consumption. They found also that population consumption. 

growth is a clear contributor to disappearance trends. 

These studies have not indicated a direct causal This decline was evident in trends in the production 
relationship between other factors, for example beef of processed eggs during 1982. The total break was 
prices and egg consumption. These demand studies down 7.9 per cent to 21.36 million kilos. Processing of 
will be completed in 1983. whole eggs was down 6.2 per cent, yolk 7.2 per cent, 


and albumen 11.8 per cent. (Source: CPEPC) 
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In 1982, the agency signed a new contract with for comparable stock in the American midwest, 
Canada’s egg processing industry which altered the landed in Toronto, and converted into Canadian 
method used to establish the price processors would dollars. Throughout 1982, this change generated 
pay for eggs. Under this contract, Canadian lower prices for Canadian processing stock than in 
processing stock was priced using the current figures the previous year. 


DEMAND OVER LAST FIVE YEARS (1978-82) 
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Surplus Management 


Increased consumption coupled with a steady supply 
in 1982 resulted in an improvement in the surplus 
situation over 1981. Declared national surplus in 1982 
was 2,543,290 boxes or 10 per cent of total gradings. 
This was down from 1981 levels of 3.2 million (13 per 
cent). 


Mandate 


The agency’s third mandate is to remove eggs surplus 
to table and processing demand from the market. 
Surplus is generated at varying levels through the 
year because of the relative uniformity of production 
and the marked seasonality of demand. 


Surplus eggs are removed weekly by the agency. 
Eggs, like other essential commodities, exhibit an 
inelasticity of demand. (Lowering the price will not 
over time generate significant increases in 
consumption.) 


The surplus eggs are directed to three areas. They 
are moved to provinces in the country where supplies 
of a particular size are short. They are moved to 
processors for domestic consumption. And finally in 
periods of low demand, they are sold to export 
markets. 


SURPLUS AS A PERCENTAGE OF TOTAL 
GRADINGS — 1981 VS. 1982 
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Surplus Levels 


Surplus levels dropped 20 .8 per cent last year from 
the previous year. The surplus for 1982 totalled 
2,543,290 boxes of 15 dozens, representing 10 per 
cent of all gradings (25,397,222 boxes). In 1981, there 
was a surplus of 3,214,184 boxes, 13 per cent of all 
gradings (25,376,036 boxes). 


Surpluses declined in all provinces except 
Newfoundland, which was up from six per cent of 
gradings in 1981 to seven per cent in 1982. The most 
dramatic change in surplus to gradings was recorded 
by Saskatchewan. The 1982 figure fell to 13 per cent 
from 1981’s 22 per cent. Manitoba produced the 
highest levels of surplus with 925,113 boxes, 
representing 34 per cent of the province’s gradings 
last year (2,687,582 boxes). However, Manitoba 
surplus to gradings was down from the 41 per cent 
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recorded in 1981. In Ontario, gradings were up in 
1982 to 10,583,559 boxes compared to 10,450,316 in 
the previous year, but surplus to gradings dropped 
from 10 per cent (1,021,657 boxes) in 1981 to seven 
per cent (782,250) in 1982. 


Surplus declined over 1981 for each grade. In 1982, 
4,891,790 boxes of X-large were graded. X-large 
surplus was 640,060 boxes, or 13 per cent of 
gradings. The previous year, 4,601,585 boxes of X- 
large were graded with a surplus of 648,595 boxes, or 
14 per cent. 


Large eggs accounted for almost half of all gradings in 
1982 with 12,344,085 boxes. There was a surplus of 
585,767, or five per cent. In 1981, 12,396,880 boxes of 
large eggs were graded, with a surplus of 1,095,834 
boxes, or nine per cent. 


PROVINCIAL SURPLUSES AS PERCENTAGES OF NATIONAL 
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The surplus to gradings for medium eggs was 14 per Surplus levels continued to be dictated by traditional 
cent in both 1982 and 1981 but the number of surplus changes in consumption. Surplus was highest early in 
boxes fell from 958,036 in 1981 to 913,624 boxes ir the year, from weeks one to 10 before declining in the 
1982, as gradings of medium eggs declined from early spring and remaining low through the season, 
6,904,934 boxes to 6,734,544. weeks 11 to 18. Surplus increased in the summer 

months, weeks 19 to 35, before falling off again in the 
The biggest decrease in surplus to gradings was in fall and remaining down until year-end. 


small eggs, which fell from 35 per cent in 1981 to 28 
per cent. Last year, there were gradings of 1,426,803 
boxes of small eggs and a surplus of 403,839. In 1981, 
there were gradings of 1,472,637 and a surplus of Surplus removal for domestic table or processing 
511,719. consumption dropped 5.97 per cent, from 1,876,961 


Surplus Removal 


1982 SURPLUS BY GRADE 


100% = 2,543,290 SOURCE: CEMA 
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boxes in 1981 to 1,764,896 last year. Clearance to the 
domestic table market was down 12.09 per cent, from 
86,349 boxes in 1981 to 75,907 in 1982. The domestic 
processing market moved from 1,790,612 boxes in 
1981 to 1,688,999, a difference of 5.68 per cent. 


Removal of surplus product to export markets 
declined 41.79 per cent from 1981 to 1982. Last year, 
778,394 boxes were cleared to foreign buyers 
compared to 1,337,223 in 1981. Foreign table markets 


accounted for 132,172 boxes in 1982, a decline of 
69.23 per cent from 435,150 the previous year. In 
1982, 646,222 boxes were cleared to foreign processor 
markets, compared to 902,073 in 1981, an 
improvement of 28.36 per cent. 


The dramatic change in the surplus situation in 1982 
and its positive effect on the Canadian egg industry 
has resulted in encouraging forecasts for 1983. 


DECLARED SURPLUS AND IMPORTS 
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Activities 


The federal inquiry into the agency’s cost of 
production formula highlighted CEMA’s special 
activities in 1982 which also included consideration of 
quota allocations beyond base and a comprehensive 
marketing survey. 


Federal Inquiry 


The inquiry was called by the National Farm Products 
Marketing Council March 19, 1982, to “review the 
structure, methodology, and implementation of the 
Canadian Egg Marketing Agency’s cost of production 
formula in order to assess its appropriateness for 
determining producers’ costs” (NFPMC). The inquiry 
resulted from the inability of the NFPMC and CEMA 
to agree on changes to the cost of production 
formula. Public hearings were held across Canada 
between June and August by a five-member tribunal 
appointed by Council. The tribunal’s findings were 
contained in a report to Council that was released 
November 18, 1982. 

“. . on the average these prices have been 
reasonable from the standpoint of both 
consumers and producers.” 


(Report of the Fact Finding Inquiry into 
Egg Production Costs. Page 16.) 


In the months between the inquiry announcement and 
the opening of the hearings, CEMA developed a 
formal submission describing the agency’s position 
with respect to the formula. During the hearings, 
CEMA spoke on behalf of Canadian consumers and 
egg producers and assured a fair accounting of the 
issues. 


One of the major issues raised by CEMA and 
confirmed by egg producers testifying before the 
tribunal was the inadequate wage provided by the 
formula’s labour component. CEMA had previously 
recognized this shortcoming in the formula but had 
postponed adjustments until after the inquiry. 


Producers also expressed their concern regarding the 
industry’s ability to recapitalize if any adjustments 
were made to the method of calculating financial 
costs or return. 


Critics of CEMA and the national supply management 
system argued that producer prices were already too 


high, claiming that lower prices in the U.S. indicated 
as much. These same critics also suggested that high 
quota values were captured in the price-setting 
formula as a cost of production. 


These claims were ultimately dismissed in the final 
inquiry report. The tribunal declared that sufficient 
differences exist between the industries in Canada 
and the United States as to render such comparisons 
invalid. The tribunal further stated that it could find 
no evidence that quota values were captured directly 
in the COP formula. 


The report recommended that a study be undertaken 
to determine a fair and equitable wage for egg 
producers. Such a study has been commissioned and 
the final results are expected in 1983. 


Other recommendations included the implementation 
of a standardized accounting system to determine 
input costs and the restructuring of the formula to 
capture provincial costs while retaining national 
efficiency measures and financial costs. There was no 
recommendation to alter the depreciation component. 


The inquiry found prices have been “reasonable” for 
both producers and consumers, but to ensure that 
prices continue to be fair, some changes are required 
in the pricing system. 


The inquiry report was favourably received by CEMA. 
Both producers and consumers emerged as winners. 
CEMA accepts the tribunal’s major finding as a 
renewal of its mandate to ensure that prices continue 
to be fair in the future. 


Many of the recommendations remain under 
consideration at year-end. Their implementation is 
expected in the new year. 


Overbase Allocation 


The increase in consumption and steady supply of the 
past year prompted the agency to consider increasing 
the global allocation beyond base. CEMA began work 
in 1978 on the methodology to distribute future quota 
increases among the provinces based on the criteria 
outlined in the Proclamation establishing the agency 
and the Federal-Provincial Agreement. Work on this 
methodology continues in 1983. 
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Marketing Studies 


The need to restructure CEMA’s promotion and 
advertising activities and formulate a modern 
marketing function within the agency, made 1982 a 
year of fundamental evaluation within CEMA’s newly 
created Marketing Department. 


A major activity of this department was the first truly 
comprehensive study of our marketplace. The study 
conducted in two waves during the year, by outside 
consultants, has been used by CEMA to direct the 
agency’s marketing strategies for 1983. 


The first two waves have shown that eggs are 
growing in favour among consumers, especially as a 
replacement for more expensive protein sources 


traditionally served at the mid-day and evening meals. 


Stan Steen, Brian Ellsworth, Te 


d Wiens and Lorne MacNeill 


Yet the study has also indicated that most consumers 
are still locked into the breakfast-only attitude toward 


eggs. 


Armed with the results of this survey, CEMA has 
redirected its promotional activities. As a result, 
consumption should continue its upward movement 
through 1983. Subsequent waves of the study will 
provide the agency with the data needed to assess 
the effectiveness of its new marketing strategies. 


CEMA anticipates that 1983 will be as full and 
rewarding as 1982. Projects initiated last year — the 
labour study, quota over base and the marketing 
survey — are slated for completion this year as the 
agency continues its activities on behalf of Canadian 
egg producers and consumers. 


Egg Quality 


Egg producers continued to supply Canadian 
consumers with a product of excellent quality for a 
reasonable price in 1982. 


Nonetheless, the agency has initiated a code of farm 
management practices to ensure that the quality of 
eggs bought by Canadian consumers remains high. 
The purpose of the code is to impress upon egg 
producers that quality assurance begins on the farm. 
It is important to the industry that consumer 
confidence in eggs remains high. 


Code of Farm Management Practice for 
Canadian Egg Producers 


The Canadian Egg Marketing Agency 
recommends that as a producer of eggs in 
Canada to produce quality eggs, you should to 
the best of your ability... 


e Maintain an operating cool room with temperature 
between 50-55 f/10-13 C and a humidity level of 75 
to 85 per cent. 

® Collect eggs twice or more daily. 

e Remove obvious cracked and damaged eggs before 
shipped to a grading station. 

e Always use clean, dry, packing material. 

e@ Maintain a well ventilated laying house. 


The Code of Farm Management Practice for 
Canadian Egg Producers is the central feature of a 
new quality control program. This program also 
incorporates a monitoring system to grade producers 
and an incentives program to recognize those 
producers whose operations meet certain quality 
standards as set by the agency. 


The program was developed by CEMA’s Egg Quality 
Committee and implemented in co-operation with the 
provincial marketing boards. 


e Remove dead birds daily and dispose of them in a 
proper manner. 

@ Keep flies under control. 

e Maintain egg gathering equipment in a clean and 
sound mechanical condition. 

e Keep rodents under control. 

e Practise good manure management and handling. 

e Maintain buildings in a clean and tidy condition — 
both inside and out. 

e Consider the advantages of oiling eggs on farm 
prior to shipping to grading stations. 

e Constantly strive to continue producing quality 


eggs. 
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Statistics 


PROCESSOR PRICES 1982 
mane A Extra Large 
~aar A Large 
ious A Medium 
tesesees A Small 
E s 
O suoeuse 


1 Sf 7 OS 1 eta LO hie 19s eel tS, (commune. 


WEEK 
1982 
WEEK AEL AL AM AS 
1 67.00 64.00 55.50 42.00 
2 67.00 64.00 55.50 42.00 
3 64.00 61.00 52.50 39.00 
4 64.00 61.00 52.50 39.00 
5 70.00 67.00 58.50 45.00 
6 70.00 67.00 58.50 45.00 
7 74.00 71.00 62.50 49.00 
8 74.00 71.00 62.50 49.00 
9 74.00 71.00 62.50 49.00 
10 74.00 71.00 62.50 49.00 
11 78.00 75.00 66.50 53.00 
12 78.00 75.00 66.50 53.00 
13 79.00 76.00 67.50 54.00 
14 79.00 76.00 67.50 54.00 
is) 67.00 64.00 55.50 42.00 
16 67.00 64.00 55.50 42.00 
il 63.00 60.00 51.50 38.00 
18 63.00 60.00 51.50 38.00 
i 66.00 63.00 54.50 41.00 
20 66.00 63.00 54.50 41.00 
21 63.00 60.00 51.50 38.00 
22 63.00 60.00 51.50 38.00 
23 61.00 58.00 49.50 36.00 
24 61.00 58.00 49.50 36.00 
25 59.00 56.00 47.50 34.00 
26 59.00 56.00 47.50 34.00 
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CANADA SURPLUS BREAKDOWN 1982 


110000 
a2O000 seaseees88 Column: 1 
b seme! Column: 1 + 2 
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70000 r Xs 4 4 
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- as 
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¢ od \ Py ag 7 ee 4 8 oy 
40000 F 94% = ‘% oe lA ‘ Y A | gf 
v 6 ry ¢ "4 & % wy, \ 
30000 x4 ee iba n gh pte 
| (4 “< 
id iy 
20000 
10000 “~ eR © 
dey vs om Aa q 
) pat fs otf : et) rie Pree 9 poerry P- repeat 
1 3 5 ie 48) Wit AUS WS iy I 2 28 25) 277 28) Sil SS SS NG ele iy 
WEEK 
1 2 3 4 1 2 3 4 
Surplus to Surplus to Surplus to Surplus to Surplus to Surplus to Surplus to Surplus to 
Domestic Export Domestic Export Domestic Export Domestic Export 
Table Table Processor Processor All Table Table Processor Processor All 
Week Market Market Market Market Surplus Week Market Market Market Market Surplus 
1 0 9,000 32,685 16,298 57 ,983 28 2,900 1,780 27.219 PPS EY 54,232 
2 700 7,500 36,663 45,864 90,727 29 2,500 1,724 23,630 26,921 54,775 
3 1,500 4,500 25,824 39,497 71,321 30 440 1,356 30,279 28,779 60,854 
4 1,500 1,400 38,958 13,447 55;305 31 4,700 1,800 29,104 30,520 66,124 
5 190 14,449 35,219 6,826 56,684 32 0 200 27,740 23,474 51,144 
6 3,000 8,228 27,275 4,932 43,435 33 1,500 1,500 28,550 255139, 56,685 
i 1,500 13,144 29,747 10,297 54,688 34 500 200 22,066 31,638 54,404 
8 1,493 10,821 33,503 9,160 54,977 35 (0) 0 21,529 27,241 48,770 
9 0 19,022 29,102 9,994 58,118 36 998 32,667 7,686 41,351 
10 0 7,998 36,199 9,421 53,618 37 3,080 0 27,904 0 30,984 
11 0 9,350 30,415 5,364 45,129 38 3,000 0 32,329 383 35,712 
12 935 7,500 25,527 3,282 37,244 39 1,500 0) 38,424 0 39,924 
13 1,102 4,500 27,265 852 33,719 40 2,949 0 37,585 1,270 41,804 
14 3,598 0 34,577 336 38,511 41 1,500 0 31,070 2,782 35)d92 
15 0 0 21,648 1,008 22,656 42 1,300 0 25,134 3,399 29,833 
16 641 0 27 ,368 1,728 29,737 43 1,011 0 28,059 8,383 37 453 
17 1,159 1,300 44,943 2,169 49,571 44 389 0 27,476 1,530 29,395 
18 3,907 907 35,997 6,129 46 ,940 45 2,265 0 34,104 1,500 37 ,869 
19 3,000 3,793 39,884 6,719 53,396 46 2,515 0 32,495 0 35,010 
20 3,000 0) 41,203 2,984 47,187 47 1,880 0 44,691 0 46,571 
21 220 0 48,589 22,665 71,474 48 0) 0 29,004 0 29,004 
22 246 0 37,890 30,885 69,021 49 0) 0 35,947 0 35 ,947 
23 4,189 0 39,079 32,876 76,144 50 0 0 40,636 0 40,636 
24 3,400 0 34,824 32,809 71,033 5a 2,700 0 35,062 6) 37,762 
25 1,500 0 38,440 31,938 71,878 52 1,500 0 34,318 0 35,818 
26 0 200 30,218 29,218 59,636 TL 75,907 132,172 1,688,998 646,222 2,543,299 
27 0 0 29,208 26,546 55,754 


27 


28 


Allocations* and Inventories** — Summary 


British Columbia 


Month 
Alloc. 


January 2,561,250 


February 


March 


April 


May 


June 


July 


August 


September 


October 


November 


December 


AVERAGE 


Inv. 
2,445,520$ 


2,439, 189+ 


2,417,291¢ 


2,428,955¢ 


2,433,512+ 


2,454,729t 


2,461 ,364t 


2,444,453t 


2,401,953t 


2,452,144+ 


2,443,588} 


2,456, 989+ 


2,439,974 


New Brunswick 


Month 
Alloc. 


January 419,229 


February 


March 


April 


May 


June 


July 


August 


September 


October 


November 


December 


AVERAGE 


Inv. 


401,513t 


388, 884+ 


377,689+ 


383,064} 


398,876t 


384.108 


395,103 


379,100 


393,737 


377,843 


374,926 


369,872 


384,643 


Alberta 


Alloc. 
1,575,130 


Inv. 
1,478,575 


1,495,270 


1,470,383 


1,492,908 


1,475,762 


1,491,963 


1,483,457 


1,468,336 


1,450,293 


1,486,699 


1,494,325 


1,486,135 


1,481,176 


Nova Scotia 


Alloc. 
877,162 


Inv. 


811,917 
(Jan. 23) 


788,468 
(Feb. 20) 


815,275 
(Mar. 20) 


753,805 
(Apr. 17) 


821,948 
(May 15) 


833,096 
(Jun. 12) 


825,577 
(Jul. 10) 


814,411 
(Aug. 7) 


834,861+ 
(Sept. 4) 


802,380 
(Oct. 2) 


815,497 
(Nov. 27) 


828,854 
(Dec. 25) 


812,174 


Saskatchewan 


Alloc. 
734,233 


Alloc. 
143,731 


Inv. 


693,564 
(Jan. 30) 


669,768 
(Feb. 27) 


693,557 
(Mar. 27) 


689,739 
(Apr. 21) 


690,058 
(May 22) 


684,896 
(Jun. 19) 


688,471 
(Jul. 31) 


683,159 
(Aug. 14) 


659,439 
(Sept. 30) 


687,570 
(Oct. 9) 


678,994 
(Nov. 6) 


677,980 
(Dec. 4) 


683,100 


RE 


Inv. 


135,805 


135,254 


117,462 


132,392 


138,785 


137,228 


136,803 


134,498 


115,826 


118,023 


135,412 


134,659 


131,012 


Allocation refers to total quota issuance allowed under Federal-Provincial Agreement 
Inventory refers to number of layers in provincial flock as reported by Provincial boards unless otherwise specified. 


+ CEMA/Board audit 
t+ Under audit 


tt Includes inventory of Ferme Lyn 


— Includes inventory of Wout Van Gaal prior to termination of quota 


Manitoba 


Alloc. 
2,419,730 


Inv. 
2,290,179+ 


2,231,639 


2,214,1904 


2,268,518 


2,273,345t 


2,256,661 


2,182,847 


2,251,222 


2,234,445 


2,264,549 


2,253,567 


2,297,719 


2,251,573 


Newfoundland 


Alloc. 
443,127 


Inv. 
390,027 


365,309 


376,257 


370,014 


365,032 


344,251 


352,160 


348,534 


329,045 


310,400 


337,304 


339,921 


352,355 


Ontario 


Alloc. 
7,967,145 


Totals 
1982 


19,390,140 


19,254,063 


19,208,406 


19,205,719 


19,150,591 


19,250,408 


19,246,059 


19,281,610 


19,125,197 


19,142,758 


19,194,769 


19,314,663 


19,230,365 


Inv. 


7,561,021 
(Jan. 31) 


7,549,747 
(Feb. 28) 


7,559,836 
(Mar. 28) 


7,557,116 
(Apr. 25) 


7,409,116 
(May 30) 


7,483,976 
(Jun. 27) 


7,513,168 
(Jul. 25) 


7,558,116 
(Aug. 29) 


7,527,817 
(Sept. 26) 


7,504,372 
(Oct. 31) 


7,516,791 
(Nov. 30) 


7,526,700 
(Dec. 26) 


7,522,315 


Totals 
1981 


20,089,726 


20,065,567 


19,737,813 


19,462,274 


18,781.647 


19,049,882 


19,412,814 


19,487,085 


19,717,928 


19,729,946 


19,484,510 


19,401,912 


19,535,091 


Alloc. 
3,381,682 


Quebec 


Inv.tt 


3,182,019+ 
(Jan. 30) 


3,190,533t 
(Feb. 27) 


3,166 4667 
(Mar. 27) 


3,129,208+ 
(Apr. 24) 


3,153,157F 
(May 22) 


3,179,500F 
(Jun. 19) 


3,207, 109+ 
(Jul. 17) 


3,199,781+ 
(Aug. 14) 


3,177,781t¢ 
(Sept. 11) 


3,138,778F 
(Oct. 9) 


3,144,365+ 
(Nov. 6) 


3,195,834} 
(Dec. 31) 


3,172,044 


Canadian Weighted Average 
Producer Price (All Grades) 


1981 

WEEK PRICE 
1 87.1 
2 87.1 
3 89.4 
4 89.6 
5 89.6 
6 89:7, 
7 89:9 
8 89.9 
9 89.9 
10 89.9 
a1 89.9 
12 89.9 
13 90.0 
14 90.0 
15 90.0 
16 90.8 
a7 90.7 
18 90.6 
19 90:5 
20 90:5 
21 90.5 
22 90.4 
23 90.3 
24 91.3 
25 90.3 
26 90.4 
27 90.7 
28 90.6 
29 92.1 
30 92.0 
31 92.0 
32 92.1 
33 93.2 
34 92.6 
35 93.0 
36 93.0 
37 91.4 
38 91.4 
39 91.4 
40 91.5 
41 917 
42 91.7 
43 91.5 
a4 91.6 
45 91.7 
46 89.9 
47 90.8 
48 89.8 
49 89.9 
50 87.9 
51 88.2 
52 88.3 


1982 
PRICE 
88.2 
88.4 
87.5 
87.8 
87.7 
87.6 
87.5 
87.6 
87.1 
87.8 
86.9 
86.8 
86.8 
86.6 
86.6 
86.7 
86.6 
86.4 
86.3 
86.1 
85.9 
86.0 
85.8 
86.6 
86.9 
86.9 
86.9 
86.8 
88.6 
88.5 
88.2 
88.5 
89.3 
89.3 
89.5 
89.6 
89.8 
89.7 
89.8 
89.8 
89.8 
88.3 
88.5 
88.4 
88.5 
86.6 
86.6 
86.6 
86.5 
84.8 
84.8 
84.7 


Canada — Declared Surplus and 


WEEK 


OMANDAFKWNDN — 


Import Report 


TOTAL 
SURPLUS 
57,983 
90,727 
71,321 
55,305 
56,684 
43,435 
54,688 
54,977 
58,118 
53,618 
45,129 
37,244 
33,719 
38,511 
22,656 
29,737 
49,571 
46,940 
53,396 
47,187 
71,474 
69,021 
76,144 
71,033 
71,878 
59,636 
55,754 
54,232 
54,775 
60,854 
66,124 
51,144 
56,685 
54,404 
48,770 
41,351 
30,984 
35,712 
39,924 
41,804 
35,343 
29,833 
37,453 
29,395 
37,869 
35,010 
46,571 
29,004 
35,947 
40,636 
37,762 
35,818 
48,909 
2,543,290 


IMPORTS 
6,000 
3,000 
1,900 
1,500 

0 
1,500 
3,000 
7,519 
6,000 
5,045 
5,500 
6,000 
1,500 
9,545 
3,000 
6,060 
8,814 
8,157 


4,500 
13,000 
6,000 
1,500 
1,937 
9,000 
15,045 
4,500 
11,998 
9,200 
14,207 
13,500 
27,439 
24,250 
15,250 
19,533 
12,000 
30,601 
29,934 
40,960 
28,669 
8,815 
458,378 
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Touche Ross & Co 


Chartered Accountants 


AUDITORS' REPORT 


The Minister of Agriculture 
Government of Canada 


The National Farm Products Marketing Council 


The Members 
Canadian Egg Marketing Agency 


We have examined the balance sheets of the Administration Account, Domestic 
Account and Export Account of the Canadian Egg Marketing Agency as at December 
25, 1982 and the statements of Administration Account operations and balance of 
fund, Domestic Account operations and balance of fund, and Export Account opera- 
tions and balance of fund for the fifty-two week period then ended. Our examin- 
ation was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary 
in the circumstances, except as outlined in the following paragraph. 


Due to the structure of the egg producers’ levy and service fees, our verifi- 
cation of levy and service fees was limited to an examination of amounts record- 
ed in the accounts. 


In our opinion, except for the effects of any adjustments which might have been 
required had we been able to verify levy and service fees beyond those recorded 
in the accounts, these financial statements present fairly the financial posi- 
tion of the Canadian Egg Marketing Agency as at December 25, 1982 and the 
results of its operations for the fifty-two week period then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding period. 


Laeger 
Ottawa, Ontario 


February 25, 1983 Chartered Accountants 
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louche Ross & Co CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 25, 1982 


ADMINISTRATION ACCOUNT 


December 25, 
1982 


ASSETS 


Current 
Cash $1,240,216 
Short-term deposits = 
Accounts receivable 
Levy and service fees - net of 
uncollectable amounts WAL 4 PRP 
Other 144,771 


MSO Gg (OL 
Fixed 
Computer, equipment and leasehold 
improvements 646,988 
Accumulated depreciation and 
amortization (184,507) 
462,481 


$2,259,190 


LIABILITIES AND BALANCE OF FUND 


Current 
Accounts payable and accrued 
liabilities S$ 402,778 
Contingencies and commitments (Note 3) 
Balance of fund 1,856,412 
92,25 }5 LOO 


Approved on behalf of the Agency: 


— 


Director 


Director 
Ro 


wo) 
4 
“ 
< 
x 
e 


v 
< 
Napa eOo* 


December 26, 
1981 


$ 27,998 
1,025,205 


578,238 
___ 48,848 


1,680,289 


150,975 
(71,490) 
79,485 


$1,759,774 


————————————— 


$ 400,053 


1,359,721 


St 759,774 


louche Ross Co CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 25, 1982 


DOMESTIC ACCOUNT 
(Note 4) 


December 25, 
1982 


ASSETS 


Current 
Cash Sure Olen 2k 
Accounts receivable 
Levy and service fees - net of 
uncollectable amounts 1,344,916 
Egg sales 789,409 
Other Dey) EV 
Due from Export Account DG le 939 
Inventory 
Shell eggs Sih 2/5) 


85.172 252 


_—<————————— 


LIABILITIES AND BALANCE OF FUND 


Current aaa 
Bank loan (Note 5) 550,000 
Accounts payable and accrued 
liabilities 1,443,700 
Contingencies and commitments (Note 3) - 


Balance of fund Sh Ash S77 


$5 172.252 


———————— — 


Approved on behalf of the Agency: 


Director 


Director 
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Touche Ross &Co 


CANADIAN EGG MARKETING AGENCY 


BALANCE SHEET AS AT DECEMBER 25, 1982 


EXPORT ACCOUNT 
(Note 4) 


December 25, 
1982 


ASSETS 


Current 
Cash $ 134024 
Accounts receivable 

Levy and service fees - net of 


uncollectable amounts 603,391 
Egg sales 1,696 
Other EP LS 


620,167 


Fixed 


Egg imprinters 57,650 
Accumulated depreciation ii, 530) 


46,120 


$ 666,287 


aS 


LIABILITIES AND BALANCE OF FUND 
Sa ee SS 


Current 


Accounts payable and accrued 
liabilities So Jhsial 
Due to Domestic Account 2,141,939 


Contingencies and commitments (Note $})) 


Balance of fund (1,481,433) 


$ 666,287 


SSS 


Approved on behalf of the Agency: 


= 


Rear aver micheal etccane Director 


ag eee NE Soccco jd WweeS{eeye 


Touche Ross & Co, 


CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 25, 1982 


ADMINISTRATION ACCOUNT 


December 25, December 26, 
1982 1981 


Revenue 
Levy and service fees $4,234,567 $4,182,404 
Interest 209 ,608 237 ,628 
Other 38 ,692 39 ,681 


4,482 ,867 a eer ee 
Expense 

Advertising 690,592 2,0517935 
Promotion 210,201 1205103 
Market research TOORS33 38,558 
Depreciation and amortization 117,358 ZA 45 
Meetings and travel 413,910 363,459 
Per diems 13,590; HOS 2 
Translation Sil ITAL 335,203 
Office 195,870 Loono7 7 
Equipment rentals 49 ,087 46,822 
Postage 33,813 14,062 
Rent 104,163 57,990 
Salaries 1,136,348 862,138 
Telephone and telex 160,769 143,578 
Professional fees and consulting 515,278 580,916 
Public relations 89,034 53,029 

Uncollectable levy and service 
fees 62,640 37,086 
Other 1,419 40,781 


3,986,176 4729 ,134 


Excess of revenue over expense 
(expense over revenue) 496,691 (269,421) 


Balance of fund, beginning of period IL SI) 7/7 O29 a2 


Balance of fund, end of period Sle 50, 42 SSD one) 2a 


=——aqqqqqUco oo 


Touche Ross & Co, 


CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 25, 1982 


DOMESTIC ACCOUNT 
(Note 4) 


December 25, 
1982 


Revenue 
Levy and service fees $10,493, 360 
Egg sales ES, 2273794 
Interest - Export Account 276,869 
- Other 341,646 
Other 390 


26,340,059 
Expense 
Trading operations 
Egg purchases 24,910,545 
Transport and handling 722,082 
Bad debts (recovered) (OS 5sk)) 
Dyeing and storage 493,331 
Insurance 9,528 
Other Zale 
Uncollectable levy and service 
fees 137 ,626 


26,265,974 


Excess of revenue over expense 74,085 


Balance of fund, beginning of period (Note 4) 3,104,467 


Balance of fund, end of period SS, lronose 


So ———— — 


Touche Ross & Co 


CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 255-282 


EXPORT ACCOUNT 
(Note 4) 


December 25, 


1982 
Revenue 
Levy and service fees SLURS T ) 553 
Egg sales 7,540,022 
Other 29.652 


17,945,227 


Expense 


Trading operations 
Egg purchases 12,290,801 
Processing 67,085 
Transport and handling 421,459 
Brokerage, customs and excise 38 , 683 
Dyeing and storage 210,598 
Oiling and sleeving 38,990 
Materials 232,658 
Insurance Wiss A2SI7/ 
Interest —- Bank 349 ,824 
- Domestic Account 276,869 
Sales commissions 9,487 
Stamping 83,233 
Other 20,460 
Depreciation 11,530 
Uncollectable levy and service 
fees L235 239 


14,193,149 


Excess of revenue over expense 35792,078 


Balance of fund, beginning of period (Note 4) (S259 ,51) 


Balance of fund, end of period $(1,481, 433) 


= 
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Touche Ross & Co 


CANADIAN EGG MARKETING AGENCY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 25, 1982 


Activities of the Agency 


a) 


Formation of the Agency 


The Canadian Egg Marketing Agency was established in 1972 by the 
Governor in Council upon the recommendation of the National Farm Pro- 
ducts Marketing Council to the federal and provincial Ministers of 
Agriculture to ensure the orderly marketing of eggs in Canada. The 
majority of information recorded by the Agency is provided by the ac- 
counting and reporting systems of the provincial egg marketing boards, 
who appoint their own independent auditors. 


Levy and service fees 


The provincial egg marketing boards have agreed to act as agents of the 
Agency for the collection, control and remittance of the levy imposed by 
the Agency. Further amounts are paid to the Agency by the provincial 
boards to finance the national product removal system pursuant to the 
Supplementary federal-provincial agreement and in the case of Quebec, 
through service fees payable pursuant to a commercial contract. 


Removal activities 
The Agency purchases, at the buy-back price, all eggs that meet Agency 


specifications which are declared by the provincial boards excess to 
their table market. 


2. Significant accounting policies 


a) 


Nos ie) 


on 
6 
2 
& 


c Re 
ANADAFO* 


Basis of accounting 


Three funds have been established. The product removal levy and service 
fees are allocated to the Domestic Account and Export Account. All 
transactions involving the buying and selling of declared eggs are 
recorded in the Domestic Account for domestic sales of product excess to 
the table market and the Export Account for export sales of product 
excess to the domestic requirement. The administration levy and service 
fees and all administration expenses are recorded in the Administration 
Account. 


Inventory 


Inventory of shell eggs are stated at the lower of cost and net realiz- 
able value. Shell eggs consist of eggs declared to the Agency but 
unsold at the end of the period. All shell eggs were sold subsequent to 
the end of the period. 


Touche Ross & Co 


Canadian Egg Marketing Agency 
Notes to financial statements 
December 25, 1982 


2. Significant accounting policies - continued 


c) Fixed assets 


Fixed assets are recorded at cost. Depreciation and amortization are 
calculated using the straight-line method in order to write off the 
cost of fixed assets over their anticipated useful lives as follows: 


Office equipment 10 years 


Computer 5 years 
Egg imprinters 5 years 
Leasehold improvements over term of lease 


Contingencies and commitments 


i) Lease commitments of the Agency for the next five years amount to 
$339,580. Minimum annual lease payments for each of the next five years 
are as follows: 


Year ending 


1983 $131,650 
1984 101,888 
1985 101,088 
1986 4,954 
1987 - 


$339, 580 


SSS 


ii) On February 21, 1980, the National Farm Products Marketing Council put 
into question the method by which the Agency assessed and previously 
collected a total of approximately $586,000 in penalties related to over 
quota production. An investigation has been carried out by Council and 

the results are presently under discussion. 


The Agency is contingently liable for approximately $369,000 representing 
an outstanding letter of credit to support a bond issued on the Agency's 
behalf. 


At December 25, 1982, the Agency had not received all the documentation 
needed to substantiate that a portion of the sales reflected in the 
Export Account were in fact export sales. Should it be established that 
these were sales for the domestic market, then the net cost of these 
sales transactions would be charged to the Domestic Account. At December 
25, 1982, the maximum contingent liability of the Domestic Account to the 
Export Account related to these sales amounted to $700,000. The 
identification of this inter-account contingent liability is necessary 
due to the creation of the Domestic Account and the Export Account on 
December 27, 1981. 
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Comparative figures 
Comparative figures are not presented for the Domestic and Export Accounts 
as these funds came into existence on December 27, 1981. The balance of 


fund for each of these funds at December 27, 1981 was as follows: 


Domestic Account $§ 3,104,467 
Export Account C233 5EL) 


$(2,129,044) 
Bank loan 
The bank loan is secured by a general assignment of book debts. 


Financial statement approval 


These financial statements were approved by the Audit Committee of the 
Agency on March 1, 1983. 
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Board of Directors of the Canadian Egg Margeting Agency — 1983 


Front Row (From left to right) 


Ghislain Cloutier (Que.), Don Newcombe (N.S.), Harold Crossman (Chairman), Doreen Thomas (Director-at-large), 
Floyd Van Slyke (Alta.), Scott Simmons (Nfld.) 


Back Row é 


Jean Brassard (General Manager), Lorne MacNeill (P.E.I.), Don Hicks (N.B.), Ted Wiens (Sask.), Bill Scott (Ont.), 
John Unger (Man.), Walter Dyck (B.C.) 


LITH ANNUAL REPORT 

OF THE 

CANADIAN 

EGG MARKETING AGENCY 


for presentation to 

The Minister of Agriculture 

The Honourable Eugene Whelan 

The National Farm Products Marketing Council 


and the 11th Annual Producers’ Conference 


Tuesday, March 20, 1984 
Ottawa, Canada 


CORPORATE 
STATEMENT 


The Canadian Egg Marketing Agen- 
cy (CEMA) is a statutory corporation 
charged under federal legislation — 
the Farm Products Marketing Agen- 
cies Act — and a federal/ provincial 
agreement to: 


— establish the farmgate price of 
eggs; 
— regulate national supplies; 


— remove surplus eggs from domes- 
tic markets; 


— and encourage consumption of 
eggs. 


The agency is run by a 12-member 
board of directors. Ten members are 
producer-elected representatives, one 
from each province, and the other two 
positions on the board, the chairman 
and a consumer representative, are 
appointees of the federal government. 
CEMA’s activities are monitored by 
the federal government’s National 
Farm Products Marketing Council. 


CEMA is funded by levies paid by 
producers and consumers on each 
dozen eggs marketed; it receives no 
money from Canadian taxpayers. 


The agency was established in 1972 
following a period of extreme egg 
price fluctuations during which the 
egg industry teetered on the edge of 
collapse. Hard-pressed producers ap- 
pealed to the federal government to 
create a national agency to regulate 
the marketplace. 


After public hearings across the 
country and a national plebiscite of 
egg producers, the NFPMC concluded 
that the majority of producers sup- 
ported such an agency and that it 
would also serve the pubic interest. 


Permission to form the agency was 
granted and the Comprehensive Mar- 
keting Plan for eggs was signed by 
federal and provincial officials and 
producer representatives. 


In 1975, CEMA introduced a cen- 
tral pricing system based on a cost of 
production formula that returned to 
the average producer his cost of pro- 
duction plus a resonable profit over 
time. The system is based on an inde- 
pendent cost survey that is updated 
regularly. 


CEMA regulates production by al- 
locating provincial market shares, 
commonly called quota. The provin- 
cial marketing boards distribute this 
quota to individual farmers. 


Seasonal variances in market de- 
mand for eggs generate periods of 
surplus supplies. While surpluses of 
some commodities can be cleared by 
lowering prices, basic commodities, 
such as eggs, often display what econ- 
omists call “price inelasticity.” A 
change in price has relatively little 
effect on demand. The inelastic de- 
mand for eggs makes dropping egg 
prices an unworkable method of clear- 
ing surplus product. 


CEMA removes surplus eggs from 
domestic markets on a weekly basis, 
direting them to areas of short supply 
elsewhere in the country, to the Cana- 
dian processing industry or to export 
buyers. 


The agency also works to stimulate 
egg consumption through its adver- 
tising and promotion programs. 


LETTER OF 
TRANSMITTAL 


Hon. Eugene Whelan, 

Minister of Agriculture 

Members of Parliament 

Producers and Consumers of Canada 


At this time last year, it appeared 
likely that the Canadian egg industry 
was about to enjoy one of its finest 
years ever. After a decade of supply 
management, the industry had recov- 
ered from the brink of financial col- 
lapse and was one of the most robust 
sectors in the otherwise hard-pressed 
Canadian farm economy. 


As we entered 1983, supplies were 
comfortably in line with domestic 
demand and the surplus situation had 
never been better. Consumption had 
grown by 3.72 per cent in 1982, a 
dramatic increase by our industry’s 
standards. There was every indication 
that these favourable market trends 
would continue through the year. 


Regrettably, they did not. Even 
though there was no increase in pro- 
duction quota, supplies jumped, out- 
stripping only modest gains in de- 
mand, and swelling surplus stocks. 
Unable to market these eggs in Cana- 
da, we were forced to sell in the inter- 
national marketplace at prices well 
below the cost of production. 


If there is anything positive to be 
found in the events of the past year, it 
lies in the steps taken by egg producers 
to put their own house back in order. 


Given the responsibility by the peo- 
ple of Canada to regulate their own 
industry, egg producers have demon- 
strated in the past that they also accept 
the enormous obligations that go 
hand-in-hand with that responsibility. 
They have always run the national egg 
marketing system fairly and with due 
regard to the consumer. 


In 1983, producers responded to the 
problems created by over-supply by 
bearing the brunt of tough measures 
needed to restore equilibrium to the 
market. They did not appeal to tax- 
payers or consumers to bail them out. 
Instead, they are doing it themselves. 


By the end of the year, the situation 
had already begun to turn around. | 
am confident that with the continued 
support of the federal and provincial 
governments, the egg industry will 
bounce back in 1984. 


Sincerely yours, 


i ee 


Harold Crossman 
Chairman 


Ottawa, March 20, 1984 


HAROLD CROSSMAN 
Chairman 


If there is anything positive, 
it lies in the steps taken by 
egg producers to put their own 
house back in order. 
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CORPORATE 
HIGHLIGHTS 


PRICES INDICES 
1971-1983 


FOOD PRIGE 
mu EGG PRICE 


1971 = 100 


Source: CEMA 


BUDGET AND EXPENDITURES 
1981-19835 


CEMA 7000 
BUDGET & Baa ag 
EXPENDITURES 
1981 — 1983 | Eos 
($000) 
6000 
$5,849 
5000 


$4,784 


$4,075 


4000 


2000 


* Does not include uncollectable levies 


1000 


1981 1982 1983 


Source: CEMA 


BOARD 
REPORT 


The following report is not a 
chronological review of motions 
passed by the board of directors in 
1983 but rather an account of the 
issues that confronted the egg 
industry in that often difficult, 
sometimes turbulent year. 


Price Freeze 


Formula pricing was suspended for 
almost two months in 1983 when es- 
calating feed costs drove the price of 
Grade A large eggs beyond the 6-and- 
5 guidelines of the federal restraint 
program. During this price freeze, a 
four-cent increase dictated by the cost 
of production formula in September 
was rolled back by two cents at the 
request of the government. A further 
two-cent increase in October was also 
postponed. 


Subsequently, the federal cabinet, 
after reviewing the application of the 
6-and-5 program to egg prices, con- 
cluded that the government could not 
unilaterally impose restraint guide- 
lines because of pricing agreements it 
had signed with the provinces and egg 
producers. 


After announcing its decision, the 
cabinet requested that CEMA seek 
support from the provincial egg 
boards for continuing the freeze on 
egg prices. In seeking that support, the 
agency was told by the boards that it 
was unreasonable for the government 
to expect producers to hold back 
prices when there was no similar 
restraints on their costs. 


CEMA raised the price of Grade A 
large eggs by two cents Oct. 31, the 
first in a series of steps that saw the full 
return of formula pricing by the con- 
clusion of the year. 


In its final meeting of 1983, the 
board of directors agreed Dec. 14 to 
increase the price of Grade A large 
eggs by one cent in February and 
maintain that increase until the $1.9 
million dollar loss suffered by pro- 
ducers during the freeze had been 
recovered. 


HAROLD CROSSMAN 
Chairman 
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DOREEN THOMAS 
Director-at-large 
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Vice-Chairman (N.S.) 
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Labour costs 


In January, CEMA increased the 
producer price of a dozen Grade A 
large eggs by one cent to provide 
producers with a labour rate com- 
parable to that paid in other sectors of 
the economy. This one-cent increase 
was intended to bridge the gap be- 
tween disparate wages until a study 
could be conducted to determine an 
equitable labour rate for egg pro- 
ducers. 


At the time of the increase, CEMA 
believed its actions were sanctioned 
by the National Farm Products 
Marketing Council. However, after 
the price increase was announced, the 
change to the labour rate was chal- 
lenged by Council. 


Following a meeting with Agricul- 
ture Minister Eugene Whelan, the 
January increase was permitted to 
stand but at the Minister’s request, 
subsequent one-cent increases in the 
labour rate scheduled for February 
and March were postponed. 


CEMA immediately began a joint- 
study with Council into the labour 
component of the price-setting for- 
mula. After considerable negotiations 
among executives of both the agency 
and Council, a schedule for labour 
rates was agreed upon in August and 
incorporated into the pricing formula 
in September. 


At the same time, there were also 
adjustments to the formula for capital 
cost allowances and the calculation 
of interest rates chargeable. These 
changes were recommended following 
Council’s 1982 inquiry into the cost of 
production formula. 


Pricing proposal rejected 
despite support 


After a 1982 report on egg pricing 
by the National Farm Products Mar- 
keting Council called for an overhaul 
of the pricing system, CEMA devel- 
oped a pricing proposal that would 
allow eggs to move interprovincially 
without creating price distortions that 
encourage an excess flow of product. 


The pricing proposal incorporating 
unweighted provincial cost factors in 
a two-region system rather than the 
present national averaging, featured 
provincial costs of production and 
variable buy-back prices for surpluses 
based on the differences in freight 
and transportation charges between 
provinces. 


The proposal was presented May 
26 to the signatories of the federal- 
provincial agreement for marketing 
eggs in Canada. Although the vote 
was 23-8 in favour of the proposal, 
under the terms of the agreement, any 
such change requires the unanimous 
consent of the signatories. 


Despite a “sunset” provision that 
would have forced a review of the 
pricing system after two years, the 
dissenting signatories refused to sus- 
pend a clause in the federal-provincial 
agreement binding transportation and 
freight differentials to the central 
pricing system. 


After this rejection, work on other 
pricing options was resumed and con- 
tinued through the year. 


WALTER DYCK 
Director (B.C.) 


FLOYD VAN SLYKE 
Director (Alta.) 
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Director (Sask.) 


JOHN UNGER 
Director (Man. ) 
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Levies 


The Canada Egg Purchasing Levy 
was increased Nov. 6 from four-cents- 
a-dozen to 5.8-cents-a-dozen. This 
levy actually consists of two separate 
levies — the domestic levy for pro- 
cessing and the export levy. 


The export levy is paid directly by 
producers to support CEMA’s export 
program; it is not included in the cost 
of production formula. This levy to 
clear domestic markets of surplus eggs 
rose from two-cents-a-dozen to three 
cents. In effect, the increase is a 
penalty for over-production in 1983 
when surplus grew by 40.98 per cent. 


The processing levy went up .8 cents 
from two cents to 2.8 cents to cover 
higher costs in 1983. The processor 
levy funds the removal of eggs surplus 
to domestic table requirements which 
go to the Canadian processing indus- 
try. These eggs are sold at less than the 
cost of production to provide the Ca- 
nadian industry with product priced 
competitively with U.S. eggs. 


The processing levy is included in 
the cost of production formula so con- 
sequently it is borne by the product. 


The administration levy was un- 
changed through 1983, remaining at 
three cents. As its name suggests, it 
funds all administrative aspects of the 
marketing system, including advertis- 
ing and promotion, maintaining the 
inventory systems and general office 
operations. 


The administrative levy is split 
evenly between CEMA and the pro- 
vincial board in the province where it 
is collected. Like the processing levy, it 
is recorded in the COP formula and 
carried by the product. 


Supply 


The board of directors ordered a 
five per cent quota cutback for Jan. |, 
1984, to ease the pressure of the agen- 
cy’s heavily-burdened surplus removal 
program. During 1983, production 
was up 4.4 per cent despite no corre- 
sponding increase in the national 
quota allocation. 


Production in 1983 outstripped 
static domestic demand, swelling sur- 
plus stocks by 41 per cent over the 
previous year. 


Soft prices in world markets dic- 
tated that all exports of surplus 
product had to be heavily subsidized 
by Canadian egg producers. Conse- 
quently, CEMA was forced to borrow 
heavily against the producer fund to 
finance egg exports. 


The five per cent quota will substan- 
tially reduce producers’ surplus-re- 
moval costs in 1984. 


Plans for the implementation of the 
cutback were developed in co-opera- 
tion with the provincial egg marketing 
boards in the final months of 1983. 


GH 
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Qe 


ISLAIN CLOUTIER 
Director (Que.) 


BOARD 
REPORT 


Overbase Quota 


The overbase quota issue continued 
to plague the egg industry in 1983 even 
though it was a year of over-produc- 
tion and burgeoning surplus stocks. 
The provinces continue to be at odds 
over the means of distributing any 
quota above original base levels. 


Although the criteria are contained 
in the enabling legislation (the Farm 
Products Marketing Agencies Act) 
and the federal-provincial agreement 
on egg marketing, the relative impor- 
tance of each criterion is not estab- 
lished. Thus the weighting of each is 
open to interpretation. In 1983, the 
agency was successful in establishing 
an accepted working definition for 
“comparative advantage,” one of the 
criteria stipulated in the act and the 
agreement. 


CEMA has been working on a 
methodology for distributing over- 
base quota since 1979. While work 
continued in 1983, a resolution ac- 
ceptable to each and every province 
proves elusive. 


Imports 


Sustained negotiations with the 
federal government to improve the 
administration of its shell egg import 
program has resulted in some pro- 
gress, marked by a new notice to im- 
porters issued Aug. 29. Under interna- 
tional trade agreements, Canada must 
allow shell egg imports equal to 0.675 
per cent of the previous year’s domes- 
tic production. (Liquid and frozenegg 
imports must equal to at least 0.415 
per cent of that production.) While 
CEMA had no quarrel with imports 
per se, it did object to eggs entering the 
country during periods of low demand 
and high surplus. 


Imports schedules for 1984 have 
been revised by External Affairs’ 
Office of Special Trade Relations 
and now somewhat reflect seasonal 
variances in demand and surplus. 


Under new import regulations, 
traders will no longer be allowed to 
carry over unused shell egg allocations 
issued on regular global permits from 
one allocation period to another or 
borrow against future allocations. 


The regulations governing the issue 
of supplementary import permits has 
also changed. CEMA must be givenat 
least two working days to source 
domestic product before a supple- 
mentary permit is granted. If such a 
permit is granted, it will be valid only 
for the same period as specified to 
CEMA for delivery. Permits will not 
be extended by the Special Trade 
Relations Office beyond the specified 
delivery date. 


Charitable Donation 


Egg producers donated 10 tonnes of 
whole egg powder worth $100,000 in 
April to the Co-workers of Mother 
Teresa. The lay missionary group dis- 
tributed the egg powder to starving 
people in Kenya, Tanzania, Rwanda, 
Haiti and India. 


DON HICKS 
Director (N.B.) 


SCOTT SIMMONS 
Director (Nfld.) 


LORNE MacNEILL 
Director (P.E.1.) 
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The role of the Canadian Egg 
Marketing Agency is clear. Under the 
Farm Products Marketing Agencies 
Act and the federal-provincial agree- 
ment on egg marketing, the agency has 
been charged with three distinct 
mandates. 


@ Establish the farm-gate price for 
Grade A large eggs to return to 
producers their costs of produc- 
tion plus a reasonable rate of 
return over time. 


e Adjust supplies to meet antici- 
pated domestic requirements. 


@ Remove eggs surplus to consumer 
demand. 


Although the role may be clear, it is 
by no means easy to fulfill. 


CEMA operates in a unique envi- 
ronment. The agency is neither a 
creature of business or politics, but 
a hybrid offspring of both. In its 
decision-making process, it is subject 
to political pressures on one side and 
business pressures on the other. In all 
its policies, it must weigh the implica- 
tions of leaning too far to either side. 


Ostensibly, CEMA is a marketing 
firm run by producers, but it is im- 
portant to recognize that the agency 
functions under the constant scrutiny 
of government, both federal and pro- 
vincial, the National Farm Products 
Marketing Council, the provincial 
supervisory councils, the provincial 
producer boards and the consumer. 


Such a politically-charged environ- 
ment dictates that business decisions 
are not made according to strictly 
economic factors. Understandably, 
this can be exceedingly frustrating at 
times. 


Such was the case when the federal 
government took action last fall to 
keep egg prices within the six-and-five 
guidelines of its restraint program. On 
one hand, the agency wanted to re- 
spect the government’s commitment 
to restraint, but on the other, it could 
not ignore its responsibility to set a 
fair price which would cover pro- 
ducers’ costs. Fortunately, this dilem- 
ma was recognized and after two 
months of restricted prices, CEMA 
returned to its normal pricing policy. 
The agency has since taken steps to 
recover producer losses during this 
period. 


This situation serves as a good 
example to underscore the often- 
trying conditions in which the agency 
must work. 


Another example of this is the 
“overbase” issue which has hung like a 
shadow over the industry for several 
years. The agency has hammered out 
proposal after proposal for distribu- 
ting market shares beyond the original 
base but none has yet met with the 
broad consent that the agency must 
attain. 


In May of last year, the Minister of 
Agriculture expressed his concern to 
the signatories that this issue was 
going to irrevocably divide the indus- 
try. At his urging, CEMA redoubled 
its efforts during the rest of the year to 
develop an overbase policy that would 
gain wide approval. 


Overbase is not an issue limited to 
producers. Since it portends the trans- 
fer of jealously-guarded market shares 
from one province to another, it is of 
extreme concern to all partners in the 
egg marketing system. 


Even without such “political” prob- 
lems, last year was a particularly 
difficult one for the Canadian egg 
industry. 


JEAN BRASSARD 
General Manager 
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Production in 1983 was up 4.40 per 
cent but consumption displayed no 
similar growth. As a result, surplus 
stocks swelled by 40.98 per cent and 
CEMA was forced to borrow heavily 
to support its export program. 


Beginning last summer, the agency 
has taken steps to check these unto- 
ward developments in the market- 
place and improve the financial status 
of its export fund. A strategy for rein- 
ing production back in line with de- 
mand by adjusting quota allocations 
was developed and in place for Jan. 1, 
1984. Realistic levy increases were 
approved by the board of directors to 
bolster the export fund. 


Although 1983 was a tough year, it 
was by no means discouraging. We 
held on to the substantial gains in 
consumption that we achieved in 1982 
while in all but a handful of countries, 
consumption continued on a down- 
ward slide. 


The egg industry also showed in 
1983 that it has a place in a dynamic 
economy, that it is willing to use its 
regulatory powers to adapt to chang- 
ing markets. 


In 1971, when the Farm Products 
Marketing Agencies Act was being 
debated in Parliament, the Honoura- 
ble Member for Fraser Valley East, 
Jerry Pringle, told the House that the 
act “recognizes the ability of farmer- 
producers to accept the authority 
delegated to them under the act as well 
as the responsibility.” 


Since then, we have shown this faith 
in us was well-founded. We have re- 
stored profitability to the egg industry 
while keeping egg price increases well 
below gains in the general food price 
index. We have seen Canada grow 
from a net importer of eggs to a net 
exporter. We have helped maintain 
the economic viability of the tradi- 
tional family farm. 


CANADIAN EGG CONSUMPTION ESTIMATES 


CONSUMPTION ESTIMATE — BOXES 


CEMA WEEKS 


Es 
BERSUGGEREEE 
BAaAARNaaAe 


In the December Speech from the 
Throne, the Government announced 
its intention to introduce amendments 
to the Farm Products Marketing 
Agencies Act. The agency agrees that 
improvements are possible and indeed 
welcomes constructive change. We 
would appreciate being party to this 
fine-tuning exercise in the belief that 
our impressive track record can gen- 
erate input for a healthier, more suc- 
cessful egg industry in Canada. 


Jean Brassard 
General Manager 
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The market in 1983 was PRODUCER PRICES RELATIVE IMPACT OF INPUTS 
characterized by increased supplies ON PRODUCER COSTS 
and static demand which combined CEMA sets the price producers are (ONTARIO PRODUCER COSTS AS OF DECEMBER 1983) 
to swell surplus stocks. Egg prices paid for Grade A large eggs at the 
increased steadily through the year, begining of each month using a rela- 
pushed upward by steadily-rising tively simple cost of production for- ee ace 
feed costs. mula which reflects on-farm costs. CONSUMER SUBSIDY 2.76% 


ADMINISTRATION LEVY 2.76% 


CONVERSION TO 
GRADE A LARGE 9.43% 


Biannual field updates and quarterly 
or monthly surrogates are used by the 
agency to determine current cash costs 
per dozen for feed, pullets, and labour 
in each province along with national 
capital costs for depreciation and 
overhead. Levies, a conversion factor 
to Grade A large (since not all eggs 
produced are this size), freight and 
handling, and a producer return are 
added to determine the producer price 
of large eggs in each province. 


The price for sizes other than large 
are set following negotiations with the 
provincial egg marketing boards. The 
relative surplus situation of the other 
sizes —small, medium and extra large 
— relative to large eggs, and antici- 
pated production and consumption 
levels are considered in establishing 
prices for these other sizes. 


LABOUR 
10.99% 


DEPRECIATION 3.74% 
OVERHEAD 5.34% 

Producer prices for grades other 
than A are fixed by the provincial 
boards. 

FEED COSTS VS PROVINCIAL 

After declining by _five-cents-a- COSTS OF PRODUCTION 
dozen over 1981 and 1982, the pro- 
ducer price for Grade A large in- 
creased steadily during 1983, finishing 
the year 14 cents higher than when it 
began. 


— prices shown are as dictated by the COP formula 
and do not reflect price freeze 
— prices per dozen Grade A large 
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Egg prices fell sharply in the final 
quarter of 1982, but turned around in 
January, increasing one cent per 
month for the first two quarters of 
1983. The one-cent increase in Janu- 
ary was the first of a planned three- 
cent hike over the first quarter to 
adjust the wage rate in the cost of 
production formula to make producer 
wages more equitable with those paid 
in other sectors of the Canadian econ- 
omy. This was to be an interim meas- 
ure untila study could be completed to 
determine a fair wage for producers. 


However, at the request of Agricul- 
ture Minister Eugene Whelan, CEMA 
postponed subsequent increases pend- 
ing the completion of its joint labour 
study with the National Farm Prod- 
ucts Marketing Council. 


Subsequent increases in the pro- 
ducer price over the first half of 1983 
were the result of escalating feed costs, 
a trend that continued for most of the 
year. Washington’s payment-in-kind 
program, aimed at reducing large U.S. 
grain surpluses, coupled with the ef- 
fects of asummer-long drought in the 
North American grain belt, cut sup- 
plies drastically and pushed grain 
prices upward. World feed prices are 
linked closely to those in the U.S., the 
world’s largest grain producer. As 
U.S. prices went up, Canadian prices 
kept pace. 


After increasing by two cents in July 
and one cent in August, the producer 
price for Grade A large was scheduled 
to go up by four cents in September. 
This four-cent hike was dictated in 
part by higher feed costs but it was 
also the result of the new labour rate 
settled upon by CEMA and _ the 
NFPMC following the completion of 
their joint study. 


PRICE* CHANGES FROM DEC. 


°82 TO DEC. ’83 BY PROVINCE 


82 °83 
1.20 


1.10 


1.00 


.90 


* Price paid to producers for a dozen Grade A large 


Source: CEMA 
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However, the September increase 
pushed the price of Grade A large 
beyond the six-and-five guidelines of 
the federal government’s restraint 
program announced in June, 1982. 
The cabinet intervened and forced the 
agency to rollback the price by two 
cents, even though at the time only 
Grade A large prices exceeded the 
guidelines. Inthe 15 months following 
the announcement of the six-and-five 
program, the weighted average pro- 
ducer price for all sizes had increased 
by only five cents — well within re- 
straint guidelines. 


A subsequent two-cent increase for 
Grade A large due in October was also 
postponed, in effect extending the 
price freeze to nearly two months. At 
the end of that period, the cabinet 
reconsidered its position and deter- 
mined that it could not unilaterally 
impose federal restraint guidelines 
because of existing agreements and 
pricing contracts with the provinces. 


Despite a federal plea that they 
adhere to the restraint program, the 
provincial egg boards responded by 
directing CEMA to return to full 
formula pricing as stipulated by the 
federal-provincial agreement. They 
argued that since there were no re- 
straints on producers’ costs, it was not 
reasonable to place restraints on their 
prices. To lessen the inflationary im- 
pact of the return to formula pricing, 
the agency gradually phased in the 
four-cent adjustment that had been 
postponed during the two-month 
freeze with a two-cent increase Oct. 31 
and another two cents Nov. 21. 
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SOURCES OF SUPPLY — 1983 


IMPORTS 
316,700 BOXES 
1.16% 
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SUPPLY 


A marked increase in supply was 
recorded during 1983 even though 
there was no corresponding increase 
in the national quota allocation or 
imports over the previous year. Total 
supplies (domestic production + im- 
ports) last year were 27,340,578 boxes 
of 15 dozen. After adjusting this figure 
to account for the additional week in 
the last fiscal year (53 weeks in 1983 
vs. 52 weeks in 1982), supplies were up 
3.18 per cent from 25,998,530 boxes 
in 1982. 


In 1983, domestic production stood 
at 27,023,878 boxes of 15 dozen com- 
pared to¥25,397,222 boxes in 1982: 
After adjustment for comparative 
purposes, production stood 4.40 per 
cent higher in 1983. 


Production grew at an ever-increas- 
ing rate throughout the year. Gradings 
were up by 2.03 per cent in the first 
quarter over the same period in 1982, 
by 3.08 per cent at the end of the 
second quarter and 3.90 per cent at the 
end of the third quarter. 


Placements for egg production were 
down 2.6 per cent from 25,097,000 
pullets in 1982 to 24,442,000 in 1983 
(according to Agriculture Canada’s 
Poultry Market Report — Jan. 13, 
1984). Placements fell in Alberta, 
Saskatchewan, Manitoba, Ontario 
and the Atlantic provinces and were 
up only in British Columbia and 
Quebec. 


Imports declined in 1983 but since 
they accounted for only 1.16 per cent 
of total Canadian supplies, the reduc- 
tion had little impact on the overall 
supply situation. Last year imports 
totalled 316,700 boxes, an adjusted 
decrease of 32.28 per cent from 
458,808 boxes imported during 1982. 


Under international trade agree- 
ments (GATT), Canada must allow 
shell egg imports equal to at least 
0.675 per cent of the previous year’s 
domestic production, and processed 
eggs equal to 1.03 per cent. 


Pullet Placements 


— in thousands 


1983 
British Columbia 2992 
Alberta 2483 
Saskatchewan 1090 
Manitoba 3058 
Ontario 9200 
Quebec 3609 
Atlantic Provinces 2010 
Total r 24442 


(r - Revised) 


1982 % change 
2978 +0.5 
2602 -4.6 
1225 -11.1 
3079 -0.7 
9616 4.3 
3580 +0.8 
2017 -0.3 

25097 2.6 
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DEMAND 


Demand remained virtually the 
same in 1983 as in 1982. Total Cana- 
dian demand last year was 25,560,496 
boxes up from 25,077,636 boxes in 
1982. Adjusted for purposes of com- 
parison, the increase in demand in 
1983 was only 0.002 per cent. 


Table disappearance slipped .37 per 
cent in 1983. In the 53 weeks of the 
1983 fiscal year, consumption was 
23,750,851, up from 23,388,647 boxes 
in 1982. But when the figures are ad- 
justed to account for an extra week in 
the last fiscal year, the results indicate 
that table disappearance was down 
marginally. It was the first time in the 
last five years that consumption has 
not improved upon the previous year’s 
performance. 


Table disappearance was actually 
stronger during the spring and sum- 
mer months in 1983 than it had been in 
the previous year when consumption 
jumped 3.72 per cent, a remarkable 
increase by egg industry standards. 
However, those gains could not over- 
come an unprecedented surge in con- 
sumption in 1982 during the first 
quarter. Traditionally, table disap- 
pearance slumps at the beginning of 
each year following the season! peak 
in demand at the Christmas season. In 
1982, consumption recovered much 
more rapidly than in any other year 
this decade. (See Canadian Egg Con- 
sumption Estimates.) 


A market survey conducted for 
CEMA in July, 1983, indicates that 
household consumption was highest 
in Prince Edward Island, followed by 
Alberta and Newfoundland. House- 
hold consumption was lowest in Que- 
bec. On a per capita basis, Alberta led 
all provinces in consumption, P.E.I. 
ranked second, while British Colum- 
bia and Manitoba were close behind. 
Again, Quebec held the bottom spot. 


The processing market demonstrated 
some growth last year, as the demand 
for breaker product grew 4.87 per cent 
(adjusted) from 1,688,989 boxes in 
1982 to 1,809,645 boxes in 1983. 
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SURPLUS MANAGEMENT 


Just one year ago, the Canadian egg 
industry was coming off one of its 
strongest years ever: supplies were 
steady, consumption was up 3,72 per 
cent and surplus had declined 20.8 per 
cent. 


The scenario changed drastically in 
1983. Static domestic demand coupled 
with the 4.40 increase in gradings 
drove egg surpluses up 40.98 per cent 
(adjusted) to 3,654,553 boxes from 
2,543,290 boxes in the previous year. 


Medium-size eggs accounted for 
1,611,939 boxes of the total surplus 
(44.11 per cent), followed by 909,735 
boxes of large (24.39 per cent), 
584,358 boxes of X-large (15.99 per 
cent) and 548,521 boxes of small 
(15.01 per cent). In comparison, in 
1982, 913,624 boxes of medium eggs 
were declared surplus (35.92 per cent 
of the total surplus), 640,060 boxes of 
Melaree’ (25:16 per cent), 985,767 
boxes of large (23.03 per cent) and 
403,389 boxes of small (15.88 per 
cent). 


Almost two-thirds of the national 
surplus came form just two provinces. 
Ontario reported surplus of 1,240,929 
boxes, 33.96 per cent of the national 
total, while Manitoba’s surplus was 
1,146,703 boxes, 31.38 per cent. On- 
tario’s surplus increased by 55.64 per 
cent (adjusted) over 1982 levels. Sur- 
plus in Manitoba was up 21.61 per 
cent. 


CEMA TRACKING STUDY 
JULY 1983 


Average Weekly 
Ee Household 

Egg Consumption 

Average Weekly 

Per Capita 
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The largest provincial increase in SURPLUS — 81, 82, 83 


surplus stocks in 1983 over 1982 was 
reported by Newfoundland, where 
surplus was 135.18 per cent higher 
with 63,042 boxes compared to just 
26,300 in the previous year. Quebec 
ranked second with an increase of 
94.66 per cent, 418,123 boxes in 1983 
versus 210,741 in 1982. 
3,000,000 

The smallest surplus increase was in 
P.E.I., just 4.38 per cent, 46,820 boxes 
versus 44,009 boxes. 


Weekly surplus figures in 1983 fol- 
lowed traditional seasonal shifts in 
demand. Surplus peaked in January 
with a high of 128,529 boxes declared 
surplus in the second week of the year. 
It fell to a low of 29,599 boxes at 
Easter before climbing during the 
summer months, reaching as high as 
103,385 boxes in week 20. As demand 
improved through the fall, weekly 
surpluses declined, dropping to 30,724 
boxes a’ week during the Christmas 


season. 81 ; 2 
Source: CEMA 8 $2 83 
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The surplus situation in 1983 pre- 
cipitated a dramatic increase in ex- 


ports of more than a million boxes PROVINCIAL SURPLUSES AS 


over the previous year. In 1982, a year PERCENTAGES OF NATIONAL TOTAL 
marked by steady supply and rising 

consumption, exports stood at 778,394 40 

boxes. Just a year later, exports were 

up 124.38 per cent (adjusted) to 
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COMMITTEE 


REPORTS 


EXECUTIVE COMMITTEE 


The Executive Committee held seven 
full meetings throughout the year, three 
of these had an additional half-day 
added to the agenda for joint meetings 
with the NFPMC executive. 


The committee has been pleased with 
the exchange of information and the 
work accomplished by the joint meet- 
ings of the two executives of CEMA and 
the NFPMC. Agreements were reached 
on labour factors and investment in the 
Cost of Production formula as recom- 
mended following the NFPMC hearings 
in 1982. Agreement was also reached on 
the method of reimbursing producers 
for losses during the two-month price 
freeze last fall. 


The Executive Committee became 
very concerned by increased production 
last spring and the negative impact this 
development had on the surplus re- 
moval program. It recommended to the 
July board of directors’ meeting that 
there be a five per cent quota decrease 
for Canada. This measure was subse- 
quently adopted by the board. 


The committee believes that further 
study into CEMA’s penalty system is 
necessary and made such a recommen- 
dation to CEMA directors at the 
December board meeting. 


In 1983, an Executive sub-committee 
was charged with reviewing and re- 
writing agency by-laws. This sub- 
committee is expected to complete its 
task by mid-March 1984. 


COST OF PRODUCTION 
COMMITTEE 


The two principal matters addressed 
by the Cost of Production Committee 
during the past year were (1) the returns 
to labour and investment in the pricing 
formula, and (2) preparations for the 
COP update survey to be conducted 
during March and April. 


Concerning returns to labour and 
investment, the 1982 NFPMC inquiry 
into the COP formula had recom- 
mended that returns to investment be 
determined according to a net book 
value of assets rather than the undepre- 
ciated original cost basis. It had also 
recommended a study to establish a fair 
and equitable wage for labour. A study 
was commissioned by CEMA, on the 
advice of the COP Committee and in 
consultation with the NFPMC, which 
also examined the possibility of a 
statistically-reliable survey on labour 
hours. 


Following the study, CEMA and the 
NFPMC agreed to upgrade labour 
returns and use the net book value basis 
to determine assets. The survey of 
labour hours was judged to be imprac- 
tical because of the large size of sample 
required to ensure a high degree of 
statistical confidence. 


The committee was actively involved 
in preparing for the COP update survey 
in 1984. This involved extensive discus- 
sions with prospective consultants on 
methodology, and, after the selection of 
Agriconsultants, the detailed tasks of 
developing a questionnaire, selecting the 
survey sample, devising a means to 
record results in the field on portable 
computers, and selecting a firm to 
actually conduct the field survey. The 
NFPMC participated throughout this 
exercise. 


COMMITTEE 


REPORTS 


AUDIT COMMITTEE 


CEMA’s board of directors has relied 
on its Audit Committee over the last 
number of years to determine the 
accuracy of its financial statements and 
the efficiency of departmental opera- 
tions. 


After the completion of the 1982 year- 
end audit, the committee met in March 
with management and the agency’s 
auditors. It was determined that the 
financial statements for the year under 
review were Satisfactory and that proper 
procedures were in place to safeguard 
the agency’s finances. 


At that time, CEMA management 
recommended that the agency should 
implement a fully-computerized ac- 
counting system. The committee en- 
dorsed this move and the board of 
directors subsequently gave its approval. 
Touche Ross and Co. was selected to 
audit the installation of the automated 
system to ensure that there was no loss 
of records and that the requisite 
safeguards were included. 


By the December meeting of the 
Audit Committee, the changeover was 
essentially complete. Touche Ross re- 
ported to the committee that the process 
had been carried out to its satisfaction 
and that all accounting functions in 1984 
could be completely automated. 


Consideration was given at this 
meeting to a periodic audit, either 
internal or external, of the new system’s 
procedures and safeguards. The com- 
mittee anticipates such a regular audit 
will commence by mid-1984. 


BUDGET COMMITTEE 


The efforts of the Budget Committee 
and CEMA management in 1983 to 
develop an automated means for 
analysing spending by fiscal period were 
remarkably successful. 


This new format permitted depart- 
ments to monitor their budgets vs. 
actual spending throughout the year. 


The committee’s recommendation 
that the agency provide a detailed 
explanation for budget items where 
actual spending varied by 10 per cent 
assisted members in the assessment of 
management’s performance. 
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COMMITTEE 
REPORTS 


p10 
EGG QUALITY COMMITTEE 


The Canadian processing industry is 
being denied some offshore markets 
because of pale egg yolks produced in 
the western part of the country, the Egg 
Quality Committee was told at its 
meeting Dec. 6, 1983. Consumers in 
some countries, such as Japan, insist 
upon deep yellow yolks and will not 
accept eggs produced in western pro- 
vinces. 


Yolk colour is determined by laying 
rations. In western Canada, the feed 
base is wheat, resulting in a light- 
coloured yolk and in the East, where 
corn is the feed base, the yolks are a deep 
yellow. 


The processors are not allowed to add 
artificial colours to darken the yolk. 


Following the meeting, the committee 
initiated a study to determine the 
relative costs of adding alfalfa to feed to 
darken the yolk. The results of that 
study will be reported at the committee’s 
first meeting in 1984. 


There is some concern among com- 
mittee members about the impact any 
change in yolk colour would have upon 
domestic markets. Since CEMA’s man- 
date does not include producing eggs for 
foreign sales, the agency’s role in this 
matter is under discussion. 


Since the Code of Farm Management 
Practices was introduced last spring, 
along with an associated awards pro- 
gram, producer response has _ been 
extremely gratifying. The code, written 
by the committee, establishes certain 
performance standards in egg produc- 
tion. 


CEMA and provincial field inspec- 
tors evaluated 1287 operations last year. 
Producers who scored between 100 and 
91 were awarded gold certificates, silver 
for 90 to 86 and red for 85 to 80. 


The results were as follows: 


233 Gold 

181 Silver 

515 Red 

358 failed to qualify. 


COMMITTEE 
REPORTS 
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MARKETING COMMITTEE 


The Marketing Committee is en- 
couraged by the growing interest in 
working together shown in 1983 by all 
the marketing and advertising players — 
CEMA, the provincial boards, and the 
advertising agencies. This new spirit of 
co-operation can grow even more, 
enabling our industry to impact on the 
Canadian marketplace in the most 
efficient manner. This will help aware- 
ness, consumption and most impor- 
tantly, the Canadian egg producer. 


(Please see Marketing — Advertising 
and Promotion pg 24) 
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MARKETING 


The role of CEMA’s marketing 
department is to increase awareness 
and usage of eggs by Canadian 
consumers. 


In 1983, the department created a 
resource tool, the Planograph, which 
describes the agency’s marketing strat- 
egy and contains information about 
its various promotional components. 


The Planograph also contains ma- 
terial produced by CEMA that may be 
utilized by the provincial marketing 
boards. This material includes radio 
jingles, radio scripts, newsprint lay- 
outs, photo-mechanical transfers and 
camera-ready artwork. 


In 1983, CEMA completed the third 
and fourth phases of a national track- 
ing study which it began in 1982. Over 
2000 respondents were surveyed in 
each phase to provide the agency with 
a greater knowledge of consumers’ at- 
titudes toward eggs. The data from the 
tracking study has assisted greatly in 
developing marketing objectives and 
strategy. 


The tracking study was updated 
before each phase and new questions 
were added to the survey. The results 
of the study have been provided to the 
provincial boards. 


The study indicates that most 
consumers believe that eggs represent 
either good or excellent value for the 
money. But it also showed consumers 
tend to think of eggs strictly as a 
breakfast food. 


To help eggs break out of this 
stereotype, and at the same time in- 
crease usage, the agency’s advertising 
and promotion campaigns last year 
concentrated on showing how eggs 
can be used at other meal occasions. 


The marketing department broad- 
ened its activities in 1983 to include 
research into new product develop- 
ment. This requires thorough testing 
of new product concepts in the mar- 
ketplace. 


CEMA is supporting research at the 
University of Toronto to develop food 
products such as instant breakfasts 
and diet formulas using liquid egg 
bases. 


One of the goals of the marketing 
department is to educate future con- 
sumers. Through Resourcebook, a na- 
tional publication for educators, the 
agency provides materials for use in 
the classroom. 


A book of safety tips for children 
was prepared in French and distrib- 
uted in Quebec last summer. An 
English version also will be published 
in 1984. 


Efforts were intensified in the 
food-service sector last year to give 
eggs a higher profile in restaurants and 
hotel dining rooms across the country. 


CONSUMER ATTITUDES 
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MARKETING 


CEMA co-sponsored a nation-wide 
promotion with Commonwealth Hol- 
iday Inn in June. The enthusiastic re- 
sponse to this promotion by Holiday 
Inn and its customers helped spark 
industry-wide interest in eggs. A sub- 
sequent in-house survey of restaurants 
and hotels assisted CEMA in prepar- 
ing a four-colour catalogue of promo- 
tional items available to the industry 
from the agency. 


The marketing department held a 
three-day seminar in May for promo- 
tional personnel of the provincial 
boards to co-ordinate national and 
provincial marketing efforts. Many of 
the topics covered at the seminar have 
been incorporated in the 1984 market- 
ing plan. Following the seminar, sev- 
eral provinces adjusted the timing 
of their advertising to complement 
CEMA’s own schedules. 


The main components of national 
advertising last year were radio com- 
mercials and four-colour magazine 
ads featuring recipes from the “Eggs 
for One...” cookbook. 


The department was elated by the 
response to its 1983 cookbook “Eggs 
for One, Eggs for Two, Eggs for Four, 
Eggs for More.” It filled over 600,000 
requests last year following a direct 
mail campaign with the free cookbook 
offer. 


E e » adi 
re joking FF ee Late gee 


5 to be 


W they're cracke se yout 


eo ways te % 


Vi 
2 apial 


STATISTICS 
ALLOCATIONS AND INVENTORIES SUMMARY 


BRITISH COLUMBIA ALBERTA SASKATCHEWAN MANITOBA ONTARIO QUEBEC 
MONTH 
ALLOC. INVENT. ALLOC. INVENT. ALLOC. INVENT. ALLOC. INVENT. ALLOC. INVENT. ALLOC. INVENT. 
January 2,561,250 1 .456,650@ 1,575,130 1,492,278 734,233 685,380 2,419,730 2,293,356 7,967,145 7,566,945 3,381,682 3,185, 838+ 
: (Jan. 29) (Jan, 30) (Jan. 29) 
February 2,459, 458@ 1,481,095 689,355 2,270,190 7,544,350 3,138,612+ 
(Feb. 26) (Feb. 27) (Feb. 26) 
March 2,432,480@ 1,481,725 694,260 2,248,088 7,557,466 3,183,004+ 
(March 31) (March 27) (March 26) 
April 2,471,355@ 1,506,769@ 689,961 2,318,736@ 7,536,170 3,210,775+ 
(April 30) (April 24) (April 23) 
May 2.453, 514@ 1,490,851@ 692,009 2,273,044@ 7,466,561 3,268,786+ 
(May 21) (May 29) (May 21) 
June 2 454 861@ 1,488,340@ 697,056 2,286,392 7,551,359 3,102,565+ 
(June 18) (June 30) (June 18) 
July 2,454,654@ 1,488,387 693,592 2,236,037 7,453,202 3,184,196+ 
(July 16) (July 31) (July 16) 
August 2,426,939@ 1,492,593 686,082 2,291,826 7,453,649 BY Ifo) SPA 
(Aug. 13) (Aug. 31) (Aug. 13) 
September 2,461 ,839@ 1,493,857 695,397 2,255,049 T5983 97 3,191 644+ 
(Sep. 10) (Sep. 25) (Sep. 10) 
October 2.461.438@ 1.469.911 695,771 2,293,556 7,487,196 3,254,585+ 
(Nov. 5) (Oct. 30) (Oct. 8) 
November 2,444,016@ 1,486,478 692,272 2,254,533 7,489,867 3,241 ,376+ 
(Dec. 3) (Nov. 27) (Nov. 5) 
December 2,435,854@ 1,484,560 668,015 ZIT6 O92 7,505,833 3,285,141+ 
(Dec. 31) (Dec. 25) (Dec. 3) 
AVERAGE 2.451.088 1.488.070 689,929 2,274,780 7,521,750 3,201,805 
NEW BRUNSWICK NOVA SCOTIA PRINCE EDWARD ISLAND NEWFOUNDLAND TOTALS 1983 TOTALS 1982 
MONTH 
ALLOC. INVENT. ALLOC. INVENT. ALLOC. INVENT. ALLOC. INVENT. 
January 419,229 384,260 877,162 838,521@ 143,731 134,881 443,127 356,608 19,394,717 19,390,140 
(Jan. 22) 
February 379.977 843,406 134,500 357,633 19,298,576 19,254,063 
(Feb. 19) 
March 372,794 825,676@ 117,130 338.986 19,251,609 19,208,406 
(Mar. 19) 
April 399.168 799. 681@ 134,958 361,887 19,429,460 19,205,719 
(Apr. 16) 
May 397.037 842.547 135.478 371,013 19,390,840 19,150,591 
(May 14) 
June 400,447 842,023 136,132 377,151 19,336,326 19,250,408 
(June 11) 
July 394.878 843.543@ 378,814 19,261,431 19,246,059 
(July 9) 
August 380,461 845.446 134,156 397.181 19,373,465 19,281,610 
(Aug. 6) 
September 395.465 817,960 113,386 363,217 19,346,211 19,125,197 
(Sep. 3) 
October 408 803 810,934 127,940 362,222 19,372,356 19,142,758 
(Oct. 29) 
November 398.667 852.491@ 132,316 362,500 19,354,516 19,194,769 
(Nov. 26) 
December 380,228 838,248@ 138,113 395,498 19,408,042 19,314,663 
(Dec. 24) 


AVERAGE 


* 


** 


391,015 


@ Under audit 
+ CEMA Board audit 


131,093 368,559 19,351,462 | 19,230,365 | 


Allocation refers to total quota issuance allowed under Federal/ Provincial Agreement. 
Inventory refers to the number of layers in provincial flock as reported by provincial boards unless otherwise specified. 


STATISTICS 
WEIGHTED AVERAGE DECLARED SURPLUS 
PRODUCER PRICE AND IMPORTS 


1983 
WEEK 1982 PRICE 1983 PRICE WEEK TOTALSURPLUS IMPORTS 

l 88.2 85.1 I 44,330 0 
2 88.4 85.1 yA 128,529 1,500 
x) 87.5 85.7 B 110,071 9,000 
4 87.8 85.7 4 92,091 3,000 
5 87.7 85.9 5 93,924 0 
6 87.6 85.9 6 81,270 4,800 
Pj 87.5 86.7 7 91,094 3,005 
8 87.6 86.7 8 66,731 5,250 
3 87.1 86.6 9 89,301 8,080 
10 87.8 86.6 10 64,731 5,250 
I] 86.9 87.4 II 43,567 16,500 
12 86.8 87.1 12 49,234 22,500 
13 86.8 87.2 13 45,822 37,498 
14 86.6 87.1 14 29,599 11,045 
15 86.6 87.1 1B) 37,091 6,000 
16 86.7 88.6 16 66,239 4,000 
17 86.6 88.3 LJ 52,545 3,000 
18 86.4 88.4 18 72,482 10,500 
19 86.3 88.4 19 85,411 3,045 
20 86.1 88.8 20 103,385 4,500 
21 85.9 88.9 pa 89,802 1,500 
a 86.0 88.7 22 (PEP: 0 
23 85.8 88.9 23 77,909 9,545 
24 86.6 88.3 24 76,943 1,000 
2 86.9 88.2 25 70,837 3,000 
26 86.9 88.2 26 82,509 3,000 
2) 86.9 88.1 ee 96,344 1,500 
28 86.8 88.1 28 96,270 6,045 
a) 88.6 88.8 29 87,166 3,000 
30 88.5 88.4 30 83,469 3,000 
3] 88.2 88.4 31 92,118 3,545 
32 88.5 88.5 32 76,613 3,000 
33 89.3 89.1 33 83,469 3,000 
34 89.3 88.2 34 62,995 4,400 
35 89.5 89.3 35 71,451 S51 iS 
36 89.6 89.4 36 47,641 1,500 
37 89.8 89.3 ey 52,526 4,500 
38 89.7 91.8 38 78,302 4,500 
39 89.8 92.3 39 85,719 25,600 
40 89.8 92 40 69,843 4,495 
4] 89.8 eee) 4] 70,222 4,500 
42 88.3 92.8 42 65,783 3,000 
43 88.5 92.9 43 62,995 4,292 
44 88.4 93.3 44 45,701 3,000 
45 88.5 94.3 45 48,286 6,123 
46 86.6 94.6 46 41,257 7,704 
47 86.6 94.5 47 39,066 3,495 
48 86.6 96.3 48 7,191 D025 
49 86.5 96.4 49 39,066 3,495 
50 84.8 96.7 50 31,411 8,367 
51 84.8 96.9 = 30,724 8,309 
52 84.7 a pe 52 42,218 2,199 
53 97.3 353 76,939 3,495 
AV 68,954 3,975 


FEL 3,654,553 316,700 


STATISTICS 


WEIGHTED AVERAGE PRODUCER PRICE 
FOR 1981/1988/1983 
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STATISTICS 
PROCESSOR PRICES FOR 1983 
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WEEK 
Source: CEMA 
PROCESSOR PRICES IN CENTS/ DOZ FOR ALL GRADES 
FOR PROVINCE OF ONTARIO 
1983 1983 
WEEK AEL AL AM AS WEEK ABEL AL AM AS 
l 61.50 57.00 48.00 36.00 27 THN, 72.00 60.50 45.50 
2 61.50 57.00 48.00 36.00 28 VID 72.00 60.50 45.50 
3 60.50 56.00 47.00 35,50 29 68.00 63.00 53.00 40.00 
4 60.50 56.00 47.00 35.50 30 68.00 63.00 53.00 40.00 
5 59.00 55.00 46.00 35.00 31 64.50 60.00 50.50 38.00 
6 59.00 55.00 46.00 35.00 32 64.50 60.00 50.50 38.00 
if 62.50 58.00 48.50 36:50 33 70.00 65.00 54.50 41.00 
8 62.50 58.00 48.50 36.50 34 70.00 65.00 54.50 41.00 
9 67.00 62.00 52.00 39.50 35) VSL 72.00 60.50 45.50 
10 67.00 62.00 52.00 39.50 36 THY 72.00 60.50 45.50 
11 67.00 62.00 52.00 39.50 3h) 84.00 78.00 65.50 49.50 
12 67.00 62.00 52.00 39.50 38 84.00 78.00 65.50 49.50 
13 63.50 59.00 49.50 Bie) 39 85.00 79.00 66.50 50.00 
14 63.50 59.00 49.50 37.50 40 85.00 79.00 66.50 50.00 
15 61.50 57.00 48.00 36.00 4] 91.50 85.00 DESO 54.00 
16 61.50 57.00 48.00 36.00 42 91.50 85.00 71.50 54.00 
17 65.50 61.00 51.50 38.50 43 93.50 87.00 73.00 55.00 
18 65.50 61.00 51.50 38.50 44 93.50 87.00 73.00 55.00 
19 71.00 66.00 55.50 42.00 45 92.50 86.00 72.50 54.50 
20 71.00 66.00 55.50 42.00 46 92.50 86.00 72.50 54.50 
2! 78.50 73.00 61.50 46.00 47 97.00 90.00 72.50 54.50 
2 78.50 73.00 61.50 46.00 48 97.00 90.00 72.50 54.50 
ay 72.00 67.00 56.50 42.50 49 110.00 102.00 85.50 64.50 
24 72.00 67.00 56.50 42.50 50 110.00 102.00 85.50 64.50 
pis 73.00 68.00 57.00 43.00 51 106.50 99.00 83.00 62.50 
26 73.00 68.00 57.00 43.00 52 106.50 99.00 83.00 62.50 
55 106.50 99.00 83.00 62.50 
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STATISTICS 
REGISTERED EGG PRODUCERS BY PROVINCE 
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1983 1982 1981 1980 1979 
B.C. 177 181 183 190 192 
Alta. 244 256 266 one 287 
Sask. 100 104 104 111 104 
Man. 246 246 248 249 Ae 
Ont. 813 819 821 890 926 
Que. - 247 247 300 313 B83 
N.B. Zh 27 28 29 33 
N.S. 52 a2 52 52 a3 
P.E.I. 32 33 ae) 36 40 
Nfld. 3H ou 31 38 38 


Total 1975 2002 2074 2181 2241 


STATISTICS 
ESTIMATED INTERPROVINCIAL MOVEMENT 


ESTIMATED INTERPROVINCIAL MOVEMENT OF TABLE EGGS DURING THE YEAR 1983 


COMPOSITE REPORT 


BUYERS TOTAL 
aN SALES 
SELLERS B.C. | ALTA | SASK | MAN | ONT | QUE B. ‘S: El. .D | N.W.T.|EXPORT| 1983 
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TOTAL 
PURCHASES 
1983 229413 | 590288 | 130517 150 360288 | 1551496 |113549 11747 


Data in boxes 
The above excludes Cema Table export movement. 
The above includes eggs removed under CEMA’s Surplus Removal Program 


17255 58345 3063048 
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Touche Ross & Co 


CANADIAN EGG MARKETING AGENCY 
REPORT AND FINANCIAL STATEMENTS 


DECEMBER 31, 1983 


Touche Ross & Co, 


Chartered Accountants 


AUDITORS' REPORT 


The Directors 
Canadian Egg Marketing Agency 


We have examined the balance sheets of the Administration Account, Domestic 
Account and Expert Account of the Canadian Egg Marketing Agency as at December 
31, 1983 aad the statements of Administration Account operations and balance of 
fund, Domestic Account operations and balance of fund, and Export Account opera- 
tions and balance of fund for the fifty-three week period then ended. Our 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and cther procedures as we considered 
necessary in the circumstances, except as outlined in the following paragraph. 


Due to the structure of the egg producers’ levy and service fees, our verifi- 
cation of levy and service fees was limited to an examination of amounts record- 
ed in the accounts. 


in our opinion, except for the effects of any adjustments which might have been 
required had we been able to verify levy and service fees beyond those recorded 
in the accounts, these financial statements present fairly the financial posi- 
tion of the Canadian Egg Marketing Agency as at December 31, 1983 and the 
results of its operations for the fifty-three week period then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding period. 


If; [Ene 
Ottawa, Ontario 


February 23, 1984 Chartered Accountants 


ROYAL BANK CENTRE - 90 SPARKS STREET - OTTAWA, ONTARIO. K1P 6B4 
TELEPHONE (613) 236-2442 - TELEX 063-4386 


Touche Ross & Co. 
CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 31, 1983 
ADMINISTRATION ACCOUNT 
1983 
ASSETS 
Current 
Cash $2,219,403 
Accounts receivable 
Levy and service fees - net of 
uncollectabie amounts S52 Ls, 
Other 146 ,905 
2,918,885 
Fixed 
Computer, equipment and leasehold 
improvements VSS, 00% 
Accumulated depreciation and 
amortization (318 ,062) 
420,789 
$3,339,674 
LIABILITIES AND BALANCE OF FUND 
Current 
Accounts payable and accrued 
liabilities S249 342 


Contingencies and commitments (Note 3) - 


Balance of fund 3,090 ,302 


es eee 674 


Approved on behalf of the Agency: 


ae 


Sa eee 


. Llogd. ted, ---Director 
SO, 


1982 


$1,240,216 


Aieero2 
144,771 


1,796,709 


646,988 


(184,507) 


462,481 


$23259,290 


$ 402,778 
1,856,412 


S27 299 790 


Touche Ross & Co. 


CANADIAN EGG MARKETING AGENCY 


BALANCE SHEET AS AT DECEMBER 31, 1983 


DOMESTIC ACCOUNT 


1983 
ASSETS 
Current 
Cash $ - 
Accounts receivable 
Levy and service fees - net of 
uncollectable amounts 1,296,376 
Egg sales L, 3085625 
Other 282,474 
Due from Export Account 220,075 
Inventory 
Shell eggs 959 ,870 
$4,054,423 
LIABILITIES AND BALANCE OF FUND 
Current 
Bank indebtedness $ 160,963 
Bank loan (Note 4) 650,000 


Accounts payable and accrued 
liabilities 


Contingencies and commitments (Note 3) 


Balance of fund 


Approved on behalf of the Agency: 


eceoeoeereoereeo eevee eee Director 


$2,578; 210 


_3,384,173 


670,250 


$4,054,423 


1982 


$ 261,228 


1,344,916 
789,409 
282,792 

2,141,939 
3515275 


Soy. ifape le 


$ =- 
550,000 


1,443,700 


1,993,700 


3,178,552 


85-172, 252 
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CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 31, 1983 


EXPORT ACCOUNT 


1983 
ASSETS 
Current 
Cash $ = 
Accounts receivable 
Levy and service fees - net of 
uncollectable amounts 1,119,998 
Egg sales 716 
Other 1,928 
Inventory 
Shell eggs 213017 
1396159 
Fixed 
Egg imprinters 57,650 
Accumulated depreciation _ (23,060) 
34,590 
$1,430,749 
LIABILITIES AND BALANCE OF FUND 
Current 
Bank indebtedness $165,752 
Bank loan (Note 4) 7,050,000 
Accounts payable and accrued 
liabilities 5025555 
Due to Domestic Account ee 2Z0 5075 


7,938,412 


Contingencies and commitments (Note 3) - 
Balance of fund (6,507 ,663) 


$1,430,749 


ere ane tots 


ER 
ot fe) 


ervzee0e 


Approved ow behal ee 
AE nee 


1982 


$ 13,524 


CUS 7590 
1,696 
1,556 


620,167 


57,650 
(11,530) 
46 ,120 


$ 666,287 


SOL 


2,147,720 


(1,481 , 433) 


$ 666,287 
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CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 


FOR THE FIFTY-THREE WEEK PERIOD ENDED DECEMBER 31, 1983 


ADMINISTRATION ACCOUNT 


Revenue 


Levy and service fees 
Taterest 
Other 


Expense 


Advertising 

Promotion 

Research 

Depreciation and amortization 

Meetings and travel 

Per diems 

Translation 

Office 

Equipment rentals 

Postage 

Rent 

Salaries 

Telephone and telex 

Professional fees and consulting 

Public relations 

Uncollectable levy and sarvice 
fees (recovered) 

Other 


Excess of revenue over expense 
Balance of fund, beginning of period 


Balance of fund, end of period 


1983 
(53 weeks) 


$6 , 639,051 
109, 028 
40,001 


_ 6,788 ,080 


1,599,463 
552,951 
t77 5020 
135,326 
536, 766 
106, 046 

36,574 
226,549 
35,104 
183,556 
108, 363 

1,228,521 
150,530 
371,719 
116,425 


(11,333) 


4,510 


5,554,190 


1,233,890 
1,856,412 


$3 , 090, 302 


1982 
(52 weeks) 


$4,234,567 
209, 608 
38 ,692 


4,482,867 


690,592 
210, 201 
130,333 
117,358 
413,910 

73,590 
319771 
195,870 
49,087 
43 813 
104,163 

1,136,348 
160, 769 
485,278 

89,034 


62,640 
1,419 
3,986,176 


496,691 


$1,856,412 
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CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-THREE WEEK PERIOD ENDED DECEMBER 31, 1983 


DOMESTIC ACCOUNT 


Revenue 
Levy and service fees 
Egg sales 
Interest 
Other 


Expense 
Trading operations 
Egg purchases 
Transport and handling 
Bad debts (recovered) 
Dyeing and storage 
Insurance 
Interest 
Other 
Uncollectable levy and service 
fees (recovered) 
Inter-account transfer (Note 5) 


Excess of (expense over revenue) 
revenue over expense 
Balance of fund, beginning of period 


Balance of fund, end of period 


E 
ssc Ro 

72) Sh 
ra) vA 
% 2 
2 £ 


1983 
(53 weeks) 


$ 9,405,528 
18,044,703 
69,099 

eee WeRlOS 


27,519,740 


27,992,545 
726,749 
31,887 
595,186 
8,278 
44,181 

565 


(145,662) 
LTE) 


30,028,042 
(2,508, 302) 


3,178,552 


$ 670,250 


1982 
(52 weeks) 


$10,493,360 
to ,eclgsoe 
618,515 

390 


26,340,059 


24,910,545 
722,082 
(9,551) 
49363351 

oo 025 


2,413 


137,026 


26,265,974 


74,085 


3,104,467 


S i317 5,502 
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Revenue 


Levy and service fees 


Egg sales 
Other 


Inter-account transfer (Note 5) 


CANADIAN EGG MARKETING AGENCY 


EXPORT ACCOUNT 


$ 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-THREE WEEK PERIOD ENDED DECEMBER 31, 1983 


1983 
(53 weeks) 


9,536,387 
9,880, 560 
48,402 


Expense 


Trading operations 


Egg purchases 
Processing 

Transport and handling 
Brokerage, customs and excise 
Dyeing and storage 
Oiling and sleeving 
Materials 

insurance 

Interest 

Sales commissions 
Stamping 

Other 

Depreciation 


Donation 
Uncollectable levy and service 


fees 


Excess of (expense over revenue) 


revenue over expense 


Balance of fund, beginning of period 


Balance of fund, end of period 


CHE Ro 
ON 
fay a 
WH 


774,313 


20,239,662 


23,340,166 


S179 2e 
239,070 
469,235 


31,867 


582,609 


81,134 
11,530 
93,960 
41,421 


25,265,892 
5,026,230) 
(1,481,433) 


$(6,507 ,663) 


1982 
(52 weeks) 


$10,375,553 
7,540,022 
29,652 


17,945,227 


12,290,801 
67,085 
421,459 
38, 683 
210,598 
38,990 
232,658 
18,237 
626,693 
9,487 
83,233 
20,460 
11,530 


1235293 


14,193,149 


foe; 079 
(Si 233 59r) 


$(1,481,433) 
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CANADIAN EGG MARKETING AGENCY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1983 


1. Activities of the Agency 


a) 


b) 


e) 


Formation of the Agency 


The Canadian Egg Marketing Agency was established in 1972 by the 
Governor in Council upon the recommendation of the National Farm Pro- 
ducts Marketing Council to the federal and provincial Ministers of 
Agriculture tc ensure the orderly marketing of eggs in Canada. The 
majority of information recorded by the Agency is provided by the ac- 
counting and reporting systems of the provincial egg marketing boards, 
who appoint their own independent auditors. 


Levy and service fees 


The provincial egg marketing boards have agreed to act as agents of the 
Agency for the collection, control and remittance of the levy imposed by 
the Agency. Further amounts are paid to the Agency by the provincial 
boards to finance the national product removal system pursuant to the 
supplementary federal-provincial agreement and in the case of Quebec and 
Alberta, through service fees payable pursuant to a commercial contract. 


Removal activities 
The Agency purchases, at the buy-back price, all eggs that meet Agency 


specifications which are declared by the provincial boards excess to 
their table market. 


2. Significant accounting policies 


a) 
b) 
E 
ssc Ro 
O Sh 
a (A) 
NS 


Basis of accounting 


Three funds have been established. The product removal levy and service 
fees are allocated to the Domestic Account and Export Account. All 
transactions involving the buying and selling of declared eggs are 
recorded in the Domestic Account for domestic sales of product excess to 
the table market and the Export Account for export sales of product 
excess to the domestic requirement. The administration levy and service 
fees and all administration expenses are recorded in the Administration 
Account. 


Inventory 


Inventory of shell eggs is valued at the lower of cost and net realiz- 
able value. Shell eggs consist of eggs declared to the Agency but 
unsold at the end of the period. All shell eggs were sold subsequent to 
the end of the period. 


Touche Ross & Co. 


Canadian Egg Marketing Agency 
Notes to financial statements 
December 31, 1983 


2. Significant accounting policies - continued 


c) 


Fixed assets 


Fixed assets are recorded at cost. Depreciation and amortization are 
calculated using the straight-line method in order te write off the 
cost of fixed assets over their anticipated useful lives as follows: 


Office equipment 10 years 
Computer 5 years 
Egg imprinters 5 years 
Leasehold improvements over term of lease 


3. Contingencies and commitments 


a) 


b) 


c) 


On February 21, 1980, the National Farm Products Marketing Council put 
into question the method by which the Agency assessed and previously 
collected a total of approximately $593,000 in penalties related to over- 
quota production. An investigation has been carried out by Council and 
the results are presently under discussion. 


At December 31, 1983, the Agency had not received ail the documentation 
needed to substantiate that a portion of the sales reflected in the 
Export Account were in fact export sales. Should it be established that 
these were sales for the domestic market, the net cost of these sales 
transactions will be charged to the Domestic Account. At December 31, 
1983, the maximum contingent liability of the Domestic Account to the 
Export Account related to these sales amounted to approximately 
$278,000. 


Lease commitments of the Agency for the next five years amount to 


$167,958. Minimum annual lease payments for each of the next five years 
are as follows: 


Year ending 


1984 $110,782 
1985 52.022 
1986 4,954 
1987 = 
1988 - 
$167,958 
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Canadian Egg Marketing Agency 
Notes to financial statements 
December 31, 1983 


Bank loans 

The bank loans are secured by a general assignment of book debts. 
Inter-account transfer 

During the period, the Agency established that a portion of the sales 
previously reflected in the Export Account were sales for the domestic 
market. The net cost of these sales amounted to $774,313 which resulted in 
an inter-account transfer. 


Financial statement approval 


These financial statements were approved by the Audit Committee of the 
Agency on February 23, 1984. 
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Nasty a The Canadian Egg Marketing Agen- 
cy is astatutory corporation established 
by proclamation of the Governor Gen- 
eralin Council on Dec. 12, 1972. CEMA 
is charged under federal legislation and 
a federal-provincial agreement to: 


— set the farmgate price of eggs; 
— regulate national supplies; 


— remove surplus from domestic 
markets; and 


— encourage consumption. 
These powers are exercised in con- 


junction with the provincial egg market- 
ing boards. 


LETTER OF 


TRANSMITTAL 


Hon. John Wise, 
Minister of Agriculture, 
Members of Parliament 


Last year’s annual report described 
measures taken by Canadian egg pro- 
ducers to set our house back in order. 
Disappointing market results had put 
a tremendous strain on the agency’s 
export program in 1983 and we were 
forced to borrow heavily to clear sur- 
plus eggs from Canada’s markets. 
Surplus stocks swelled by more than 
40 per cent that year as production 
grew by 4.4 per cent. 


This additional production did not 
come from regulated producers. Un- 
regulated flocks were much more 
prevalent that year, a natural re- 
sponse to overplacement by Canadian 
hatcheries. 


Unfortunately, Canadian demand 
did not keep pace with the gains in 
supply and we were forced to increase 
our exports by a staggering 125 per 
cent. 


In this report, I am proud to say 
that producers rallied in 1984 and the 
egg industry is again among the most 
robust sectors in Canadian agricul- 
ture. 


I believe producers proved some- 
thing last year. They showed the coun- 
try that they did not take lightly the 
responsibilities inherent in our egg 
marketing system. When the agency 
was forced to implement a tough five- 
per-cent quota cutback, they gritted 
their teeth and accepted it. 


That quota cut has worked. The 
1984 results contained in this report 
indicate that equilibrium has been re- 
stored to the marketplace. 


Furthermore, producers have sig- 
nificantly reduced the export pro- 
gram’s deficit and by the end of 1985, I 
am confident that this deficit will be 
erased entirely. 


Despite the production cutback, 
Canada remains a net exporter of 
eggs. Shell egg exports outnumbered 
imports by almost three-to-one in 
1984. 


Last year’s response to the chal- 
lenges of the market underscores what 
I believe is the real strength of our egg 
marketing system. Plain and simple, 
it’s run by producers. 


That was the intent of the system’s 
architects when the framework was 
laid in 1972. That is what has made the 
Canadian egg industry a success today 
while elsewhere in agriculture, farmers 
are falling victim at an alarming rate 
to the depression in rural Canada. 


When egg producers came upon 
tough times, they did not come cap in 
hand to Canadians. They did not ask 
taxpayers to pay for costly support 
programs nor did they shift the burden 
to consumers with higher egg prices. 
In fact, egg prices continued to lag well 
behind the general food price index. 
Producers shouldered that burden 
themselves. 


After a dozen years with the Cana- 
dian Egg Marketing Agency, I am re- 
tiring to my farm in Saskatchewan. It 
has been time fraught with challenges 
and frustrations, but a rewarding 12 
years nonetheless. 


Now as I make way for my_pre- 
decessor, I must express my concern 
that the egg marketing system, which 
has worked so admirably in the past, 
will be undermined by those who be- 
lieve that producers are incapable of 
managing their own system. The re- 
sults of 1984 bear strong witness that 
there are no grounds for beliefs of this 
kind. Yet talk of overhauling the 
system persists. 


There is no argument that the sys- 
tem can be improved. Indeed, it must 
be responsive to change if it is to have 
a place in a dynamic market. However, 
if changes are to come, then I urge 
legislators not to make them without 
considerable and thorough delibera- 
tion. I urge you in the strongest terms 
to seek counsel from the agency and 
egg producers in this matter. It will be 
given gladly. 


Sincerely, 


Harold Crossman 
Chairman 
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HAROLD CROSSMAN 
Chairman 


Producers are the strength of the 


marketing system 


DIRECTORS’ 


REPORT 


FROM THE BOARD ROOM 
Quotas cut 5% to begin ’84 


The year began on a sour note for 
Canadian egg producers. 


CEMA ordered a nation-wide five 
per cent quota cut Jan. | to come to 
grips with the critical surplus situation 
that plagued the industry throughout 
1983. 


As a result of increased production 
and static domestic demand, exports 
had more than doubled in’83, causing 
a crisis for the agency’s producer fund. 
The agency borrowed heavily to pay 
the $16 million required to clear sur- 
plus to foreign markets — $10 million 
more than in 1982. The producer fund 
showed a deficit of $6.7 million as 
1984 began. 


The quota cut, though a tough tonic 
to swallow, provided some much 
needed relief. By the end of 1984, ex- 
ports were down almost 47 per cent 
and the producer fund deficit had been 
slashed by more than $5 million 
dollars. 


Utilization boosted to 97% 


The signatories to the national egg 
marketing plan agreed unanimously 
at a meeting in Ottawa, May 1S, to al- 
low provinces to utilize 97 per cent of 
allotted quota. (Prince Edward Island, 
Newfoundland and New Brunswick 
are allowed to utilize 100 per cent of 
their allocation.) 


Previously, a province was permit- 
ted only 95 per cent utilization or 
CEMA inspectors would conduct a 
complete count of its inventory. 


The signatories also agreed that any 
future quota cut would be phased in 
over a three-month period rather than 
take effect on a specific date. 


To better monitor provincial inven- 
tories, the agency developed and im- 
plemented last year a computerized 
flock monitoring system. 


Atlantic region to feel 
future quota adjustments 


After considerable discussion 
throughout 1984, CEMA directors 
agreed upon a more responsive quota 
policy for three Atlantic provinces at 
their October meeting. 


The new policy still recognizes the 
special circumstances of producers in 
Newfoundland, Prince Edward Island 
and New Brunswick, but it addresses 
what many considered an unfair ad- 
vantage over their counterparts in the 
rest of Canada. 


The national egg marketing plan 
was amended in 1976 to exempt the 
three provinces from quota cuts be- 
cause of their limited production and 
isolation from major markets. 


In recent years, the provincial allo- 
cation in eggs to each of these three 
provinces exceeded the base market 
share allotted to them in the plan. The 
number of birds that these provinces 
were allowed under quota regulations 
had not changed, but those birds had 
become more productive. With the 
same number of birds producing more 
eggs, the three provinces exceeded 
their individual market bases. 


The new policy adopted by the 
directors leaves the three Atlantic 
provinces at current quota levels until 
such time when quotas are changed. 


If the next change puts the industry 
in an overbase situation, where yearly 
national production exceeds the na- 
tional base of 475 million dozens, the 
allocation for these provinces will be 
determined using a formula for sharing 
overbase quota across the country. 


This overbase policy, still to be 
developed, will determine how the 
provinces divide additional produc- 
tion quota. 


If the next quota adjustment is 
downward, and puts any province be- 
low its base share, the Atlantic prov- 
inces will lose birds. If the next quota 
adjustment is upward, yet remains 
under base, these provinces will not 
gain birds. 


In any case, the three provinces will 
not drop below their base market 
share. 


i 


HAROLD CROSSMAN 
Chairman 
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DON NEWCOMBE 
Vice-chairman (N.S.) 


DOREEN THOMAS 
Director-at-large 


DIRECTORS’ 


REPORT 


No quota change on horizon 


Provincial market shares will not 
change for the first six months of 1985, 
CEMA directors decided at the Oc- 
tober board meeting. The national 
allocation will remain the same as in 
1984 at 463.1 million dozens. 


Pricing plan rejected 
despite warning 


For the second year in a row, the 
signatories to the national egg market- 
ing plan withheld the unanimous con- 
sent required to make changes to the 
central pricing system. 


Despite warnings from NFPMC 
head June Menzies that if the old sys- 
tem continued, “we will move to get 
rid of the overpayment,” the proposal 
was rejected by the signatories in a 
split vote at a meeting in Ottawa May 
ey. 


Such action by the council would 
lead to lower prices in some provinces 
and no guarantee of higher returns for 
provinces where returns now fall 
short. 


The pricing proposal was based on 
provincial costs of production and a 
variable buy-back system. Critics ar- 
gued that such a system would not re- 
duce “deemed overpayments” and 
would only sweep them under the 
table by encouraging premiums. They 
also claimed traditional trade between 
the provinces would be upset. 


A move to test the pricing proposal 
over a two-year period was also 
quashed. 


After the double-rejection, CEMA 
immediately reinstated shortfall pay- 
ments into the COP formula to com- 
pensate producers in provinces where 
the national price falls below provin- 
cial costs. 


The shortfall mechanism was sus- 
pended when the federal government 
intervened to freeze egg prices in Sep- 
tember, 1983. The new shortfall ap- 
proved by the board of directors May 
16 is paid ona monthly basis as before, 
but it is now calculated on a three- 
month average rather than a 12-month 
average. The change enables pro- 
ducers to recover losses sooner. 


$1.9 million recouped 
following price freeze 


Producers recovered $1.9 million 
last year lost during a two-month 
period in 1983 when egg prices were 
frozen under federal restraint guide- 
lines. 


The federal government ordered a 
two-cent rollback of a four-cent 
increase in September, 1983, when 
prices for Grade A large, propelled by 
escalating feed costs, exceeded limits 
set under the controversial six-and- 
five program. A further two-cent in- 
crease due in October was also 
suspended. 


The cabinet conceded later in Oc- 
tober that Ottawa could not unilater- 
ally impose restraint guidelines on egg 
prices because of existing pricing 
agreements with the provinces and egg 
producers. 


Rather than increase the price of 
eggs by four cents to regain the 
amount lost during the two-month 
freeze, CEMA chose to gradually re- 
turn to cost of production (COP) for- 
mula pricing to soften the blow to con- 
sumers. In late October, producers 
were given a two-cent-a-dozen in- 
crease on their egg cheques. Another 
two cents were added in November to 
make up the difference. 


To reimburse producers who were 
left $1.9 million out of pocket, CEMA 
added one cent a dozen to the price for 
Grade A large normally dictated by 
the COP formula in February. The 
loss was recouped by August and the 
extra penny a dozen was dropped 
from the formula price. 


WALTER DYCK 
Director (B.C.) 


FLOYD VAN SLYKE 
Director (Alta.) 


TED WIENS 
Director (Sask.) 
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CEMA caps processor prices 


CEMA put a ceiling on egg prices 
paid by domestic processors early last 
year after tight U.S. supplies pushed 
the breaker price in Canada to record 
levels. 


CEMA directors agreed in a special 
conference Jan. 31 to set a 95-cent ceil- 
ing for the processor price of Grade A 
large. A provision was included that 
processors would be expected to make 
up the difference — plus interest — be- 
tween the contract price and the actual 
price when eggs dropped below 95 
cents. 


Prices remained capped until July. 


Breaker prices are traditionally 
linked to U.S. prices to assure Cana- 
dian processors that they can com- 
pete with U.S. egg products sold in 
Canada. 


Producer export levy same for ’85 


Egg producers won’t be asked to 
pay higher levies for at least the first 
six months of 1985, the board of direc- 
tors decided at its October meeting. 
The producer levy is currently set at 
three cents a dozen. 


Sales to processors up; 
domestic levy increased 


CEMA directors approveda.7 cent 
hike in the domestic levy at their 
December meeting to keep pace with 
growing sales to the Canadian pro- 
cessing industry. Domestic demand 
for processed egg products in 1984 was 
25 per cent higher than in the previous 
year, increasing considerably the costs 
of the agency’s surplus removal pro- 
gram. 


CEMA raised the levy for 1985 
from 2.8 cents-a-dozen to 3.5 cents to 
keep pace with higher costs. 


The agency also began a major 
overhaul of its surplus removal pro- 
gram to reduce costs and began to 
hammer out a definition of “proces- 
sors” to determine which companies 
are eligible to buy eggs at reduced 
prices. There has been growing con- 
cern that some companies purchasing 
the cheaper product are actually com- 
peting in the market with table eggs. 


Administration levy hiked, 
welcome news for provinces 


CEMA’s board approved a half- 
cent increase in the administration 
levy at its May meeting to cover higher 
costs incurred by the provincial egg 
marketing boards. This increase was 
sanctioned by the National Farm 
Products Marketing Council. 


The provincial portion of the ad- 
ministration levy had been fixed at 1.5 
cents per dozen since 1976. 


The administration levy funds all 
administrative services in the egg 
marketing system, including advertis- 
ing and promotion, maintaining quo- 
ta systems and general office opera- 
tions. The levy is included in the price 
set by the COP formula. 


BILL SCHMITKE 
Director (Man. ) 


BILL SCOTT 
Director (Ont.) 


RAYMOND LAPLANTE 


Director (Que.) 
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Only two-word amendment 
for supply management act 


The first bill passed by Prime Min- 
ister Brian Mulroney’s fledgling Con- 
servative government was a _ long- 
awaited change to the legislation for 
the national supply management agen- 
cies. With a simple two-word amend- 
ment Nov. 2, Canadian tobacco grow- 
ers became eligible to join egg and 
poultry producers in supply manage- 
ment schemes. 


Amendments to the Farm Products 
Marketing Agencies Act had been in- 
troduced by then agriculture minister 
Eugene Whelan June 29, the last day 
in power for the deposed Liberal 
government. 


But the amendments were blocked 
when they failed to gain the required 
unanimous support in the Commons. 
The amendments would have strength- 
ened the powers of the Farm Products 
Marketing Council and opened the act 
to producers of any commodity. 


No official status yet 
for killer disease 


The federal government did not add 
deadly Avian Influenza to the list of 
“reportable” diseases in 1984 despite 
pressure from CEMA and others in 
the Canadian egg industry. 


CEMA submitted a detailed pro- 
posal in the spring to Agriculture 
Canada asking for total producer 
compensation in the event of an out- 
break such as the one that crippled the 
poultry industry in the northeastern 
United States last year. 


The department offered CEMA as- 
surances that even though A.I. did not 
have official status, it would not hesi- 
tate to impose quarantines and de- 
populate flocks if the disease was de- 
tected in Canada. It also told the 
agency that producers would be 
compensated. 


At the conclusion of 1984, the de- 
partment was still considering adding 
A.I. to the reportable disease list. 


Since Avian Influenza was detected 
in the U.S. in April 1983, federal task 
forces destroyed more than 11.5 mil- 
lion birds in much of Pennsylvania 
and parts of Maryland and New Jer- 
sey. In Virginia, the task force de- 
stroyed more than |.2 million birds. 


The total cost of indemnities and 
support for the fowl-kill programs was 
more than $80 million. 


During the epidemic, Ottawa placed 
import restrictions on poultry prod- 
ucts from the quarantined states and 
slapped export controls on Canadian 
eggs. High U.S. egg prices, driven up 
by tight supplies, attracted traders 
here and threatened to cause a short- 
age in this country, according to 
former agriculture minister Whelan. 
The controls were lifted late in the 
year. 


Egg producers send 
food aid to El] Savador 


Egg producers donated 10 metric 
tonnes of powdered eggs in March to 
feed the hungry in strife-torn El Sal- 
vador. The donation, valued at over 
$100,000, was made through the 
Mennonite Central Committee to the 
Catholic Relief Services, the only Sal- 
vadoran agency licensed to import 
such supplies. 


The eggs were processed at a dis- 
count by B.C.’s Vanderpole’s Eggs 
Ltd., a firm that specializes in dried 
egg processing. The eggs were put 
through a desugaring process to allow 
them to be stored in higher tempera- 
tures. 


DON HICKS 
Director (N.B.) 


LORNE MacNEILL 
Director (P.E.1.) 


SCOTT SIMMONS 
Director (NFLD.) 
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Egg industry enjoys brighter year 
but still faces enormous challenges 


The egg industry tightened the reins 
on production in 1984 and rebounded 
strongly after posting disappointing 
results in the previous year. Producers 
were slapped with a five per cent quota 
cut to start the year but the sting was 
soothed considerably by year-end with 
an impressive turnaround in the pro- 
ducers’ export account. 


Egg prices again lagged well behind 
the general food price index and the 
Grade A large price actually ended the 
year lower than when it began. 


Prices in 1984 proved more erratic 
than expected but generally followed 
the predicted course. Prices held 
steady in the first quarter, fell during 
the second quarter, jumped dramatic- 
ally in July and then declined steadily 
to the end of the year. 


Supply declined after the quota cut 
and demand was steady. Production 
was trimmed by three per cent in 1984 
after a 4.4 per cent increase a year ear- 
lier. Table consumption slipped mar- 
ginally after two relatively static years, 
but major gains in processor demand 
in 1984 made up the difference. 


With this supply and demand pic- 
ture, exports of surplus eggs plum- 
meted. Exports were down 46.7 per 
cent after swelling by 124.4 per cent in 
1983. This surplus reduction, when 
combined with changes in the pro- 
ducer levy in late 1983, generated im- 
provements on the agency’s balance 
sheet for the export account. 


In 1983, producers paid $16.7 mil- 
lion to export 1.8 million boxes of 
15 dozen. Last year, producers’ costs 
were slashed to $7.5 million to export 
936,819 boxes — a difference of $8.9 
million. 


Egg industry must come to grips 
with troublesome issues in 1985 


Improved market conditions last 
year were naturally hailed by the egg 
industry, but there remain many press- 
ing issues with which it must come to 
terms. 


Overpayments and underpayments 
are inherent problems in our pricing 
system which have to be eliminated. 
The agency has been working on vari- 
ous pricing proposals for several years 
but has been unable to arrive at solu- 
tion agreeable to all the signatories to 
the federal-provincial agreement on 
egg marketing. 


The same is true of overbase quota. 
The distribution of market shares 
beyond the original base has been an- 
other thorny issue, the subject of pro- 
tracted debate among the signatories. 


Although the criteria for allocating 
market shares is outlined in the enab- 
ling legislation and the federal-pro- 
vincial agreement, the relative impor- 
tance of each criterion is not indicated 
beyond a stated preference for com- 
parative advantage. 


However, comparative advantage 
in egg production among the provinces 
tends to be moderated by the federal 
government’s grain policy. This policy 
supports livestock production in those 
areas of Canada that are removed 
from the country’s grain-growing 
regions. 


So far every attempt to quantify the 
criteria in some sort of mathematical 
formula has failed to gain support 
from the signatories and the egg in- 
dustry. If we are to make any progress 
in this area, perhaps it is time to look 
beyond the contentious criteria and 
develop a more acceptable approach 
to the problem. 


PRICE INDICES 


JEAN BRASSARD 
General Manager 


PRICE INDICES 1969-1984 
(1969 = 100) 


Source: STATISTICS CANADA 
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Market patterns shift 
as processor demand grows 


The evolution of the demand for 
eggs in Canada has forced the agency 
to reconsider its markets. Historically, 
95 per cent of eggs sold in this country 
went to the table market while proces- 
sors appeared to absorb the other five 
per cent. However, that ratio has just 
recently shifted and now the table 
market accounts for 85 per cent of 
eggs marketed while the processor 
share has grown to IS per cent. 


Eggs sold to the processing industry 
are subsidized by a levy on table mar- 
ket eggs. With the shift in demand pat- 
terns, is it reasonable to expect table 
product to continue to subsidize pro- 
cessors? 


CEMA has already begun to ad- 
dress this question by reconsidering 
the definition of a processor, poten- 
tially restricting those eligible to buy 
eggs at subsidized prices. The agency 
has also taken steps to revise the pro- 
cessor price and is reviewing the buy- 
back program whereby eggs surplus to 
Canadian table markets are cleared 
from graders on a weekly basis. 


But these are short term measures. 
Ultimately, the situation will be re- 
solved only through common-sense 
negotiations involving the entire egg 
industry and the consumer. 


Flock-monitoring now done 
by computer 


New computer technology has al- 
lowed CEMA to make significant 
improvements in flock-monitoring to 
ensure the provinces that each is living 
up to the terms of the federal-provin- 
cial agreement. 


This technology allows each proy- 
ince to assume more responsibility for 
its inventory of regulated birds. 


Seven provinces are now on the 
CEMA flock-monitoring system. The 
other three have parallel systems. 


Crucial year 
for marketing program 


The coming year will be a watershed 
for our marketing program. 


In response to growing controversy 
over commodity advertising, the agen- 
cy is conducting in-depth research to 
measure the effectiveness of its mar- 
keting program. In test markets across 
the country the agency will measure 
the impact advertising has on egg con- 
sumption. 


Critics of commodity advertising 
argue that it is a waste since a product 
such as eggs does not compete for 
market shares with rival brands. How- 
ever, the question remains whether 
commodities compete with alternative 
products. For instance, do eggs com- 
pete with breakfast cereals? 


Statistics indicate that in the United 
States, where there is no concerted egg 
marketing program, per capita con- 
sumption has dropped at a significant- 
ly faster rate than in Canada, where 
such a program does exist. In Europe, 
the egg industry is mounting heavy 
advertising and promotion campaigns 
to reverse declines there and stimulate 
consumption. 


A final note 


In the past four years, the agency 
has made tremendous gains in devel- 
oping the clearest possible under- 
standing of its four mandates — price, 
supply, surplus and marketing. We 
have concurrently developed the or- 
ganization to reflect these mandates. 


While it is relatively easy to find 
qualified professionals on today’s job 
market, it is virtually impossible to 
find any with a background in supply 
management. Thus it is necessary that 
newcomers to CEMA undergo rigor- 
ous training to become proficient in 
this area. 


In this evolution CEMA has at- 
tracted highly-capable personnel who 
have gained the requisite experience 
through time. The agency now has an 
adequate structure to meet industry 
demands. 


I am fortunate to work with an ex- 
cellent staff. lextend to each employee 
my sincere thanks for a job well done 
in 1984. 


Jean Brassard 
General Manager 
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Egg prices drop steadily 
during latter half of year 


Don’t tell egg producers about in- 
flation. They wound up 1984 being 
paid less for their eggs than when the 
year began. 


The price paid to producers for a 
dozen Grade A large at year-end was 
two cents lower than at the beginning 
of 1984. 


Egg prices changed only slightly 
during the first quarter of 1984 with no 
more than a cent-a-dozen difference in 
the first three months. Declines in feed 
prices were offset by a one-cent in- 
crease in February to recover produc- 
er losses during a two-month freeze in 
1983. 


That moderating trend was inter- 
rupted by athree-cent drop in April as 
pullet costs fell, largely because pro- 
ducers received more for spent fowl. 


Prices remained steady through 
May and June but again there was a 
dramatic change when the July price 
was upped by four cents. A half-cent 
hike in the administration levy was 
tacked on to higher pullet and feed 
costs to bring about the increase. 


Prices then declined steadily for the 
remainder of the year, dragged down 
by declining interest rates and feed 
costs. Even though western Canada 
experienced severe drought condi- 
tions during the summer and crop 
yields were down substantially, feed 
prices dropped. These prices are set in 
the international market, and bumper 
crops of feed grains in the U.S. and 
eastern Canada depressed prices at the 
expense of western grain growers. 


The price of Grade A large finally 
ended up posting a 14-month low in 
December. 


The producer price for Grade A 
large is set at the beginning of each 
month by the Canadian Egg Market- 
ing Agency. The price is calculated 
using a mathematical formula, which 
includes accounting and economic 
principles, to determine production 
costs. Price adjustments are reported 
in advance to the federal government’s 
National Farm Products Marketing 
Council. 


Prices for other egg sizes are set by 
CEMA following consultation with 
the provincial egg boards. Prices are 
set according to relative supply and 
demand of each size and market fore- 
casts. 


The weighted average producer 
price for all sizes began 1984 at 97.2 
cents-a-dozen, fell to a low of 95.1 
cents during the summer, peaked at 
100.4 cents in September and ended 
the year at 96.3 cents. 


FEED COSTS VS PROVINCIAL 
COSTS OF PRODUCTION — 1984 


— Prices per dozen Grade A large in Ontario 
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RELATIVE IMPACT OF INPUTS 
ON PRODUCER COSTS 


(ONTARIO PRODUCER COSTS AS OF DECEMBER 1984) 
INTEREST + 

PRODUCER RETURN 5.73% 
DOMESTIC LEVY 2.75% 
ADMINISTRATION LEVY 3.44% 


CONVERSION TO 
GRADE A LARGE 7.79% 


LABOUR 11.77% 


DEPRECIATION 3.88% 
OVERHEAD 5.73% 


Source: CEMA 
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Processor prices plunge 


Processor prices dropped sharply 
during 1984, keeping pace with erratic 
U.S. prices. 


Large eggs sold to processors in 
Ontario began the year at $1.05 a 
dozen and by the end of January had 
climbed to a high of $1.14 before 
CEMA capped the price at 95 cents. 


The price remained at the 95-cent 
plateau until mid-July when it began 
its steep decline. The large price fin- 
ished the year at 63 cents. 


Processor prices are based on what 
it would cost to land U.S. eggs in Can- 
ada to enable the domestic processing 
industry to be price competitive with 
U.S. egg products sold in Canada. 


But U.S. supplies were extremely 
tight for much of last year as Avian 
Influenza decimated the egg industry 
in the northeast. In unprecedented 
fashion, U.S. prices soared above 
Canadian prices. 


Since processor prices here are 
linked to U.S. prices under terms of 
a contract negotiated with CEMA, 
Canadian processors were paying 
much higher prices than ever before. 


When CEMA stepped in to cap 
those prices at 95 cents, processors 
agreed to make up the difference be- 
tween the cap and the negotiated price 
when prices finally fell below 95 cents. 
They also agreed to pay interest 
charges. 


That difference plus interest was 
paid in full before the end of the year. 
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SUPPLY 
Successful quota cut trims supplies 


A significant turnaround in supply 
paved the way for the egg industry’s 
resurgence in 1984. 


After a lack-lustre market per- 
formance in 1983, when a 4.4 per cent 
increase in production and static de- 
mand struck to swell surplus stocks by 
nearly 41 per cent, CEMA ordered a 
five per cent quota cutback for Jan. I. 


The quota cut successfully trimmed 
1984 production by 12 million doz- 
en eggs and realigned supply with 
demand. The national laying flock 
slipped to an average of 18.5 million 
hens last year, well below the 1983 
average of 19.4 million hens. 


Production declined by three per 
cent to 25.7 million boxes of 15 dozen 
from 26.5 million in 1983. 


Gradings declined in every province 
except Prince Edward Island, New 
Brunswick and Newfoundland. Grad- 
ings in the latter two provinces re- 
mained virtually the same, while in 
P.E.I. gradings showed a 2.5 per cent 
increase. Since P.E.I. contributed 
only 0.6 per cent to total Canadian 
supply, the increased production was 
negligible. 


The largest decrease in provincial 
gradings was recorded by Saskatch- 
ewan. Gradings fell there by 9.5 per 
cent, from 893,365 boxes to 808,050. 


In Ontario, the country’s largest 
producer of eggs, gradings fell 3.5 per 
cent. Ontario had gradings of 10.6 mil- 
lion boxes in 1984 compared to 11 mil- 
lion in the previous year. 


Imports accounted for 1.27 per cent 
of total supply. Imports increased 
slightly last year to 330,649 boxes 
compared to 310,499 boxes in 1983. 


Chick Placements 
— in thousands 


1983 
British Columbia 2993 
Alberta US5)1/ 
Saskatchewan 1094 
Manitoba 3058 
Ontario 9200 
Quebec 3609 
Atlantic Provs. 2009 
Total 24520 


1984 % change 
2819 =5.8 
242! -5.3 
1178 +7.6 
3047 0.4 
9056 -1.6 
3266 -9.5 
2037 +1.4 

23824 -2.8 


(Excludes the effect of interprovincial movements and imports of started pullets) 


Source: Poultry Market Report 
Agriculture Canada 
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SUPPLY — ’82, 83, 84 


— IMPORTS 
DOMESTIC PRODUCTION 


1982 1983* 


1984 


PRODUCTION + IMPORTS = TOTAL SUPPLY 


* Adjusted for comparison 
53 weeks in fiscal year 
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Canada must allow a minimum 
number of imports into the country 
each year to satisfy terms of the Gen- 
eral Agreement of Trade and Tariffs. 
The international trade pact requires 
Canada to admit shell egg imports 
equal to at least 0.675 per cent of the 
previous year’s domestic production. 
The federal government issues global 
import permits to traders in this 
amount. The government can also is- 
sue supplementary import permits 
when demand cannot be met with eggs 
produced in Canada. 


More than half the eggs produced in 
Canada last year were Grade A large 
— 13.5 million boxes or 50.3 per cent. 
There were gradings of 4.8 million 
(17.7%) boxes of extra large eggs, 6.1 
million mediums (22.8%) and 1.3 mil- 
lion smalls (4.7%). 


BOXES OF 15 DOZEN — 
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* Adjusted for comparison 
53 weeks in fiscal year 


Source: CEMA 


SOURCES OF SUPPLY — 1984 


BOXES OF 15 DOZ. IMPORTS 
330,649 BOXES 


1.27% 


TOTAL SUPPLY 
26,049,709 BOXES 
100 % 


Source: CEMA 
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* Adjusted for comparison 
53 weeks in fiscal year 


DEMAND —’82, ’83, ’84 


PROCESSOR MARKET 
TABLE MARKET 


1983* 


1984 


Source: CEMA 
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DEMAND 


Drop in table market offset 
by surge in processor demand 


Static demand for eggs last year 
demonstrated the prudence of a five 
per cent quota cut in 1984. 


Solid growth in the processing in- 
dustry last year offset a slight decline 
in table market consumption as over- 
all Canadian demand remained vir- 
tually unchanged from the previous 
year. 


After 1983 figures are adjusted for 
comparison (fiscal year 1983 con- 
tained 53 weeks), demand in 1984 was 
up only 27,950 boxes of 15 dozen to 
25.09 million. 


For the second year in a row, table 
market demand was down from the 
previous year. Consumption fell from 
23.3 million boxes in 1983 to 22.9 mil- 
lion last year, a drop of 1.7 per cent. 
Table market requirements declined 
steadily in the first half of 1984, slip- 
ping 1.4 per cent in the first six 
months, then declining at a more 
moderate pace until December. 


Consumption rallied during the 
final month of 1984 and increased 
dramatically to finish higher than at 
any time in the last four years. 


Processor demand grew by 25.3 per 
cent last year to make up for the gen- 
erally disappointing performance in 
the table market. Processors pur- 
chased 2.2 million boxes last year, up 
from 1.8 million boxes in 1983. 
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SURPLUS 


Surplus improvement 
highlight of ’84 


The Canadian egg industry reined 
in over-production in 1984 and suc- 
ceeded in reducing the surplus to table 
requirements by 11.5 per cent. This 
figure declined from 3.6 million boxes 
of 15 dozen in 1983 to 3.2 million 
boxes. 


The dramatic improvement was re- 
flected in CEMA’s export program. 
Exports fell a staggering 46.7 per cent 
from 1.8 million boxes in 1983 to 
936,819 boxes. 


All but a few exports were sold to 
foreign processors — 934,019 boxes 
compared to just 2,800 boxes to table 
markets. 


Despite the reduction in exports, 
Canada maintains a healthy trade 
balance and remains a net exporter of 


eggs. 


As described earlier in this report, 
processor demand for eggs excess to 
table markets grew significantly last 
year. Canadian processors purchased 
2.2 million boxes last year — a 25.3 
per cent increase. 


PROCESSOR MARKET AND EXPORTS 
—’82, 83, 84 


EXPORTS 
PROCESSOR 
MARKET 
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PROCESSOR MARKET 
AND EXPORTS 
BY SIZE — 1984 


3,178,650 BOXES OF 15 DOZEN = 100% 


Source: CEMA 
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Almost half of the surplus to table 
markets was comprised of large eggs 
at 1.5 million boxes (47.2%). There 
were 711,422 boxes of surplus medium 
eggs (22.4%), 642,045 boxes of X-large 
(20.2%) and 325,879 boxes of smalls 
(10.2%). 


This was in marked contrast to 1983 
when only 909,735 boxes of large eggs 
were declared surplus, just 24.4 per 
cent of the total. Medium-sized eggs 
accounted most of 1983’s surplus with 
1.6 million boxes (44.1%). 


PROVINCIAL SURPLUS 
AS PERCENTAGE OF NATIONAL TOTAL 
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TOTAL = 3,178,650 BOXES OF 15 DOZEN = 100% 
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EXECUTIVE COMMITTEE 


Executive committee defines top 
agency roles 


The Executive Committee was in- 
structed by the board of directors in 
late 1983 to clarify CEMA by-laws 
pertaining to the roles and responsibil- 
ities of the chairman and the general 
manager. This work was completed in 
March of last year. Amendments to 
the by-laws were presented to the 
board for consideration at its meeting 
that month. 


COP COMMITTEE 


Survey of producers in ’84 
will determine future prices 


The Cost of Production Commit- 
tee’s main task in 1984 was the review 
of findings of the COP survey taken 
across the country in April and May. 


The COP Update Survey has been 
held every two years since 1976 with 
the exception of 1983. The survey was 
delayed a year due to the National 
Farm Products Marketing Council’s 
inquiry into CEMA’s cost of produc- 
tion formula. 


Extensive planning for the update 
survey actually began in 1983 and con- 
tinued early in 1984. This planning 
involved: 


1) the selection of a consulting firm, 
Agriconsultants, to prepare the 
survey questionnaire and analyze 
survey results; 


2) a basic review and subsequent 
approval of survey methodology; 
and 


3) the selection of accountants Peat, 
Marwick, Mitchell and Co. to 


conduct the survey. 


The Executive Committee at each 
of its six meetings last year examined 
at length the agency’s financial situa- 
tion. One result has been the forma- 
tion of aspecial sub-committee to find 
means of cutting costs in the surplus 
removal program. 


All producers in Saskatchewan, 
Nova Scotia, New Brunswick, P.E.I1., 
and Newfoundland, with flocks be- 
tween 10,000 and 50,000 birds, were 
asked to open their books last spring 
for the update survey. Producers in 
other provinces were selected at ran- 
dom for the survey. In all, 185 pro- 
ducers across the country took part. 


During the interviews, producers 
were asked to present their 1983 pro- 
duction costs for feed, pullets, labour, 
buildings, land, cages, fuel, electricity 
— everything it cost to produce eggs. 


An innovative feature of the survey 
was the use of portable computers 
with a specially designed program to 
record producers’ responses. 


New concepts have arisen in the 
analysis of the survey information 
which will change the way in which the 
remuneration for capital is calculated 
in the pricing formula. The COP for- 
mula will be updated in 1985 after the 
council has verified the survey results. 
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BUDGET COMMITTEE 


Budget increased 
to cover TV costs 


CEMA’s budget includes adminis- 
trative, domestic and export accounts 
which are funded by separate levies. 


There is a major increase in the ad- 
ministration budget in 1985 due to the 
resumption of television advertising. 
However, there should be no increase 
in the administration levy in 1985 even 
though the administration budget 
proposes a net deficit against rev- 
enues. This is offset by the positive 
position of the 1984 year-end closing 
balance. 


The board of directors agreed in 
May to increase the administration 
levy by a half cent to 3.5 cents a dozen 
to cover higher provincial board costs. 
This levy had not been adjusted since 
1976. CEMA’s share of this levy re- 
mained 1.5 cents. 


AUDIT COMMITTEE 


Levy control is problem, 
Audit Committee told 


There isn’t sufficient control of lev- 
ies by some provincial egg marketing 
boards, Touche Ross and Co. warned 
the Audit Committee at its Dec. 11 
meeting. 


“We as auditors have been unable to 
satisfy ourselves that sufficient con- 
trols are in place at the provincial level 
to ensure the proper collection of all 
levies due,” said Touche Ross auditor 
Carmen Joynt. 


Since levies are paid on a per dozen 
basis and certain sales areas are nearly 
impossible to monitor, control prob- 
lems arise, he explained. 


After projections last year indicated 
continued strong demand from the 
Canadian processing industry result- 
ing in heavy losses in the domestic 
fund, the Budget Committee recom- 
mended that this levy be raised .7 cents 
to 3.5 cents. This increase was ap- 
proved at the December meeting of 
the board of directors. 


Buyback costs are now included in 
the budget so surplus removal costs 
will be subject to tighter control. 


The five per cent quota cut at the 
beginning of 1984 brought supplies 
back in line with Canadian demand 
and greatly reduced the stress on 
CEMA’s export program. Much of 
the deficit recorded in 1983 was erased 
last year and the prognosis at year-end 
was very optimistic. With the drama- 
tic decline in exports, there was no 
need to adjust the producer levy last 
year and it should stay fixed at three 
cents a dozen for at least the first half 
of 1985. 


An internal audit, which is a sepa- 


rate undertaking by Touche Ross, 
began last year. The first phase, an 
analysis of the Finance Department, 
has been completed. 


It was also reported to the Audit 
Committee that the switch to com- 
puterized inventory control last year 
had been accomplished smoothly and 
accurately. 


The committee recommended to the 
board of directors that Touche Ross 
be engaged to conduct the 1984 audit 
for the agency. This recommendation 
was accepted by the board. 
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EGG QUALITY COMMITTEE 


Pre-grading regulations 
worry provincial boards 


Agriculture Canada’s proposal to 
amend egg regulations under its Can- 
ada Agricultural Products Standards 
was discussed at length at both meet- 
ings of the Egg Quality Committee last 
year. 


The change concerns the monitor- 
ing of egg quality before grading. 
The amendment would require that 
shipments of eggs from flocks in pro- 
duction over nine months meet cer- 
tain criteria for quality and condition 
before being sold to the table market 
trade. 


Most provincial egg marketing 
boards have been sharply critical of 
the proposal. They fear local markets, 
especially in Atlantic Canada, could 
be shorted if a single producer’s entire 
shipment of eggs was rejected. 


Other boards were concerned about 
the producer price and how it would 
be determined in those provinces 
without breaking plants. They wanted 
to know who would be expected to 
pay for transportation costs. New- 
foundland, Prince Edward Island, 
Nova Scotia, New Brunswick and 
Saskatchewan do not have breaking 
facilities in their provinces. Eggs fail- 
ing to meet pre-grading standards 
would have to be moved outside those 
provinces for processing. 


Agriculture Canada has urged 
CEMA to change its surplus removal 
regulations to include all grades of 
eggs, not just Grade A. The depart- 
ment expects the new regulations to be 
in place in the fall of 1985. 


Yolk colour hurts exports, 
processor council complains 


Export opportunities are being 
missed because yolk colour varies 
from region to region according to 
whatever grain is used in laying ra- 
tions, the Canadian Poultry and Egg 
Processors Council told the Egg Qual- 
ity Committee. 


The addition of colouring agents to 
eggs used in processed products is 
permitted in Canada, but such agents 
are not acceptable in the international 
market, which prefers darker yolks 
produced by corn-fed hens. 


Simply adding four per cent alfalfa 
to laying rations would result in a 
darker yolk from hens on wheat-based 
rations. The committee recognizes, 
however, that CEMA has no role in 
imposing product standards beyond 
ensuring that top quality eggs are 
available for the table market. This 
subject will be reviewed again in 1985. 
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New marketing course 
plotted in ’84 


CEMA’s Marketing Department 
develops and implements marketing 
programs designed to increase the 
consumption of shell eggs in the 
Canadian marketplace. 


The two primary market targets in 
1984 continued to be the consumer re- 
tail market and the food service sector. 
The latter group includes institutional 
food service operations found in hos- 
pitals and educational institutions, 
plus the hotel, motel and restaurant 
trades. These operations represent 
about one-fifth of the total shell 
egg consumption in Canada, and a 
significant opportunity for long-term 
growth. Recognizing the importance 
of this market segment, CEMA has 
added a full-time food service co-or- 
dinator, with extensive experience in 
the food service industry. 


At the consumer level, because 
CEMA is not directly involved in the 
sales of eggs to retailers, the market- 
ing thrust is principally of a “pull- 


through” nature — stimulating pri- 
mary demand directly with the con- 
sumer. 


Asa direct result of the very success- 
ful recipe book program in late 1983 
— “Eggs for One, Eggs for Two, Eggs 
for Four, Eggs for More” — three ad- 
ditional recipe books were produced 
and distributed last year. Two of the 
books were sent directly to more than 
four million households each, in 
conjunction with national coupon 
campaigns. 


The third cookbook, devoted ex- 
clusively to recipes for use in micro- 
wave ovens, was distributed through 
retailers of microwave ovens. Addi- 
tional coverage was obtained through 
write-ins in response to the media 
campaign for the booklet’s launch. A 
continuing flow of re-orders from 
these retailers, cooking schools and 
importers testifies to the usefulness of 
this particular publication. The mi- 
crowave oven industry had its best 
year ever, adding more thana half mil- 
lion households, increasing household 
ownership to more than 30 per cent in 
most parts of Canada. 
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During the early part of the year, 
the relationship with the advertising 
agency that handled our account for 
several years was ended. Subsequent- 
ly, with the appointment of marketing 
manager Don Stevenson, and the se- 
lection of advertising agency Ronalds- 
Reynolds, new decisions were made 
for future direction of the agency’s 
marketing strategy. 


One such decision was to reduce 
the emphasis on recipe books (which 
had begun to bombard consumers 
from many sources) in favour of a 
multi-media advertising approach. 
Although the primary medium will be 
television, supporting coverage will 
be provided by radio, magazines and 
billboards at various times during the 
year. Each medium is being planned in 
such a way that provincial boards can 
extend coverage in their respective 
markets, by increasing intensity of 
coverage, extending the duration of 
campaigns, placing additional cam- 
paigns or broadening the geographic 
coverage within their province. 


The other dramatic new develop- 
ment was an agreement with the Ca- 
nadian Amateur Swimming Associa- 
tion to use double gold medalist Alex 
Baumann as the focal point for pro- 
motional activities for the next two 
years. 


Marketing is not confined to adver- 
tising and promotion. Market re- 
search, to measure the success of on- 
going programs, and provide better 
information about the consumer to 
aid in developing new programs, is an 
important component of the market- 
ing effort. Data from the tracking 
study and a series of focus group in- 
terviews with consumers in Toronto, 
Vancouver and Montreal, helped to 
refine market targets. Thus CEMA 
can tailor commercial messages to 
reach specific audiences more effec- 
tively. New research programs to 
measure retail sales in response to 
advertising campaigns have also been 
implemented. 


In an effort to expand future mar- 
kets, the agency continues to invest in 
basic research at Canada’s universi- 
ties, exploring new ways to utilize the 
various components of the multi-tal- 
ented, “extraordinary egg”. 


The Extraordinary Egg is in fact the 
title of CEMA’s new 12-minute film, 
all about how eggs are laid, collected, 
graded, packaged and distributed. Al- 
so offered in video cassette format, 
and close-captioned for the hearing 
impaired, this film has received educa- 
tional status from the National Film 
Board of Canada. Prints or cassettes 
are available free from provincial 
boards as well as from a number of 
resource centres for both provincial 
ministries of education and_ local 
school boards. 
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STATISTICS 
CANADA CONSUMPTION ESTIMATES 


CANADA 
CONSUMPTION ESTIMATE 
GRADEA 

WEEK GRADINGS 5-WEEK IMPORTS SURPLUS TRADE TABLE CUMULATIVE 5-WEEK 

1984 (C.D.A.) MOVING AVG. (C.D.A.) BREAKER EXPORTS EXPORTS DISAPPEAR WEEK-AVG. MOVING AVG. 

(Boxes of 15 Dozen) 

l 512,656 102,531 0 29,316 83,480 0 399,860 399,860 79,972 

2 522,000 206,931 0 32,932 65,602 720 422,746 411,303 164,521 

3 531,136 313,158 0 29,725 30,997 7,720 462,694 428,433 257,060 
4 SPAN JUA 417,381 0 25,387 34,170 5,160 456,395 435,424 348,339 

5 511,865 519,754 0 37,861 DUS 4,715 442,014 436,742 436,742 

6 512,396 519,702 0 58,809 23,417 0 430,170 435,647 442,804 

i 507,990 516,900 0 44,061 55,334 0 408,595 431,782 439,974 

8 518,109 514,294 0 44,676 67,471 0 405,962 428,555 428,627 
9 509,470 511,966 1,995 26,000 ys 0 420,192 427,625 421,387 
10 510,034 511,600 3,000 38,993 41,305 0 432,736 428,136 419,531 
1] 506,709 510,462 0 315979 33,116 0 441,614 429,362 421,820 
12 494,697 507,804 6,000 42,849 20,560 0 437,288 430,022 427,558 
13 491,726 S02 27, 16,874 47,078 15,705 0 445,817 431,237 435,529 
14 493,763 499,386 14,350 42,818 1,258 0 464,037 433,580 444,298 
15 483,024 493,984 1,500 22,758 0 0 461,766 435,459 450,104 
16 488,140 490,270 0 23,560 0 0 464,580 437,279 454,698 
17 467,516 484,834 0 45,789 1,500 0 420,227 436,276 451,285 
18 491,983 484,885 3,050 41,750 21,094 0 432,189 436,049 448,560 
19 488,418 483,816 1,500 32,086 29,021 0 428,811 435,668 441,515 
20 489,642 485,140 2,448 50,580 11,718 0 429,792 435,374 435,120 
21 491,198 485,751 525 40,964 26,510 0 424,249 434,844 427,054 
22 492,181 490,684 3,000 SESS 29,481 0 414,143 433,904 425,837 
DE 501,348 492,557 1,500 60,317 PE SYP 0 418,859 433,249 423,171 
24 501,569 495,188 0 50,593 34,669 0 416,307 432,543 420,670 
25 502,831 497,825 3,525 37,084 50,397 0 418,875 431,997 418,487 
26 500,233 499,632 1,500 45,213 46,870 0 409,650 431,137 415,567 
27} 497,293 500,655 0 37,316 29,368 0 430,609 431,118 418,860 
28 492,928 498,971 333i) 53,671 9,661 0 432,971 431,184 421,682 
29 496,766 498,010 1,500 72,008 0 0 426,258 431,014 423,673 
30 492,091 495,862 0 TAGS Si, 0 0 420,704 430,670 424,038 
3] 496,857 495,187 4,475 49,845 18,312 0 433,175 430,751 428,743 
32 487,876 493,304 2,939 44,314 12,336 0) 434,165 430,858 429,455 
33 491,417 493,001 5,200 39,218 13,382 0 444,017 431,257 431,664 
34 489,728 491,594 0 49,244 12,891 0 427,593 431,149 431,931 
35 481,120 489,400 3,000 52,516 179 0 431,425 431,157 434,075 
36 480,582 486,145 3,000 S1E273 0 0 452,309 431,744 437,902 
Sy) 483,818 485,333 13,425 26,860 0) 0 470,383 432,789 445,145 
38 483,595 483,769 0 46,795 0 0 436,800 432,894 443,702 
39 473,768 480,577 7,500 47,050 0 0 434,218 432,928 445,027 
40 476,259 479,604 DoS) 45,483 0 0 443,301 433,187 447,402 
4] 477,105 478,909 4,000 30,777 0 0 450,328 433,605 447,006 
42 471,978 476,541 11,939 36,211 0 0 447,706 433,941 442,471 
43 MRA) 475,277 11,300 60,520 0 0 428,057 433,804 440,722 
44 484,540 477,432 7,416 65,868 0 0 426,088 433,629 439,096 
45 485,778 479,336 11,850 53,794 0 0 443,834 433,056 439,203 
46 486,111 481,137 18,497 45,255 0 0 459,353 434,410 441,008 
47 494,359 485,613 4,980 31,180 0 0 468,159 435,128 445,098 
48 490,677 488,293 17,998 8855110 0 0 475,099 435,961 454,507 
49 489,037 489,192 52,668 41,291 0 0 500,414 437,276 469,372 
50 498,883 491,813 26,628 3{5), 57 0 0 489,990 438,330 478,603 
51 O22 TS 495,046 - 30,167 25,456 0 0 506,986 439,677 488,130 
ay 495,196 495,214 15,500 41,974 795 0 467,927 440,220 488,083 
-84 25,719,060 24,724,178 330,649 22035138 936,819 18,315 22,891,437 22,474,025 21,916,825 


eee es 


Source: CEMA 
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STATISTICS 
ALLOCATIONS AND INVENTORIES SUMMARY 


ore BRITISH COLUMBIA ALBERTA SASKATCHEWAN MANITOBA ONTARIO QUEBEC 
ALLOC. INVENT %}|ALLOC. INVENT. %}]ALLOC. INVENT. %]|ALLOC. INVENT. %|ALLOC. INVENT. %|ALLOC INVENT. % 
January 2,434,712 2,362,138 97.02 | 1,503,600 1,441,606 95.88 | 701,116 658,536 93.93 | 2,324,778 2,248,317 96.71] 7,448,593 7,258,645 97.45 | 3,228,549 3,090,480 95.72 
February 2,336,505 95.97 1,444,960 674,789 2,218,423 95.43 7,164,297 96.18 3,094,029 95.83 
March 2,312,252 94.97 1,420,751 677,567 96.64 2,174,941 93.55 7,030,122 94.38 3,037,139 94.07 
April 2,333, 139 95.83 1,445,005 96.10 661,673 94.37 2,239,299 96.15 7,050,479 94.66 2,988,182 92.55 
May 2,346,174 96.36 1,417,143 94.25 635,781 90.68 2,220,802 95.87 7,063,850 94.83 3,071,477 95.13 
June 2,330,236 95.71 1,398,732 93.03 640,979 91.42 2,216,214 95.33 7,118,136 95.56 3,077,584 95.32 
July 2,332,650 95.81 1,415,258 95.81 656,587 93.65 2,148,303 92.41 7,053,926 94.70 3,108,282 96.27 
August 2,320,781 95.32 1,418,520 94.34 666,236 95.03 2,194,994 94.42 7,044,594 94.58 3,034,834 94.00 
September 2,289,329 94.03 1,434,995 95.44 604,465 93.13 2,168,297 93.27 7,117,461 95.55 3,007,773 93.16 
October 2,317,090 95.17 1,419,110 94.38 652,660 93.09 2,173,139 93.48 7,080,538 95.06 3,069,243 95.07 
November 2,342,534 96.20 1,445,534 96.20 663,455 94.63 2,233,549 96.08 7,175,152 96.33 3,006,578 93.12 
December 2,324,214 95.46 1,445,176 96.11 670,512 95.63 2,256,627 97.07 TAST.331 “95:82 3,011,785 93.29 


AVERAGE 2,328,920 95.65 1,428,899 95.03 655,270 93.46 2,207,405 94.95 7,107,878 95.42 3,049,782 94.46 


PRINCE EDWARD 


MONTH NEW BRUNSWICK NOVA SCOTIA ISLAND NEWFOUNDLAND INVENT. TOTALS INVENT. TOTALS 
ALLOC. INVENT. % |ALLOC. INVENT. %]|ALLOC. INVENT. %]|ALLOC. INVENT. % 1984 1983 
January 417,779 400,237 95.80 | 852,606 810,850 95.10 | 142,767 135,363 94.81 | 441,799 394,993 89.41] 18,801,165 96.43% 19,394,717 94.50% 
February 384,292 91.98 819,970 135,934 395,477 89.52] 18,668,676 95.75% 19,298,576 94.03% 
March 399,272 95.57 784,199 115,162 393,065 88.97] 18,344,470 94.09% 19,251,609 93.80% 
April 407,437 97.52 754,390 125,472 386,155 87,41] 18,387,187 87.41% 19,429,460 94.67% 
May 387,487 92.75 766,833 125,994 382,707 86.62] 18,426,248 94.51% 19,390,840 94.48% 
June 383,987 91.91 762,600 126,701 375,327 84.95] 18,430,496 94.53% 19,336,326 94.22% 
July 387,473 92.75 810,870 129,253 386,419 87.46] 18,429,021 94.53% 19,261,431 93.85% 
August 404,195 96.75 815,514 125,517 391,387 88.59] 18,416,572 94.46% 19,373,465 94.40% 
September 399,914 95.72 806,316 133,772 372,683 84.36] 18,335,005 94.04% 19,346,211 94.26% 
October 417,137 98.65 657,652 126,870 394,246 88.87] 18,302,635 93.88% 19,372,356 94.39% 
November 412,793 98.81 817,517 131,506 92.11 402,022 91.00] 18,630,180 95.56% 19,354,516 94.30% 
December 408,549 97.79 835,419 137,987 399,306 90.38] 18,626,906 95.54% 19,408,042 94.56% 


AVERAGE 399,398 95.60 786.844 92.28 129,127 90.44 389,482 88.15 18,483,213 94.80% 19,351,462 94.29% 


* Allocation refers to total quota issuance allowed under Federal/Provincial Agreement. 
** Inventory refers to the number of layers in provincial flocks as reported by Provincial Board and verified by CEMA Hen Inventory Audits. 


STATISTICS 
WEIGHTED AVERAGE PRODUCER PRICE 
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WEEKS 
WEIGHTED AVERAGE PRODUCER PRICE — ALL GRADES 
— CENTS PER DOZEN 
WEEK 1984 PRICE 1983 PRICE WEEK 1984 PRICE 1983 PRICE 
1 Loe 85.1 28 99.8 88.1 
2 96.4 85.1 29 99.8 88.8 
3 96.6 85.7 30 99:5 88.4 
as 96.8 85.7 3] 99:6 88.4 
a 96.9 85.9 32 100.4 88.5 
6 98.2 85.9 33 992 89.1 
7 98.5 86.7 34 99.0 89.3 
8 98.6 86.7 35 98.0 89.3 
9 98.6 86.6 36 98.2 89.4 
10 98.3 86.6 37 98.1 89.3 
1] 98.4 87.4 38 93:3 91.8 
12 98.4 87.1 39 98.3 925 
13 98.3 87.2 40° 98.5 295) 
14 98.0 87.1 4] 93.5 Pace) 
15 95.8 87.1 42 99.6 92.8 
16 oe 88.6 43 99.4 92.9 
bY? 95.4 88.3 44 Ee 525 
18 95.1 88.4 45 99.6 94.3 
19 95.9 88.4 46 97,7 94.6 
20 95.6 88.8 47 97.8 94.5 
pe Seer 88.9 48 97.8 96.3 
22 959) 88.7 49 97.8 96.4 
23 95.9 88.9 50 95.9 9657 
24 96.0 88.3 51 96.0 96.9 
25 96.0 88.2 22 96.3 b Mie? 
26 O5e1 88.2 53 — ie 
2h 96.0 88.1 


Source: POULTRY MARKET REPORT 
AGRICULTURE CANADA 
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STATISTICS 
PROCESSOR PRICES 
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ONTARIO PROCESSOR PRICES IN CENTS PER DOZEN 
1984 1984 
WEEK XL [E M S WEEK DIE iC M S 
| Las 105 88 66.5 Di 79.5 74 62 47 
D hits} 105 88 66.5 28 79.5 74 62 47 
3 123 114 96 2, 29 VEL 69 58 43.5 
4 1238 114 96 V2. 30 TAS 69 58 4355 
5 10235 95 80 60 Si 72. 67 56.5 42-5) 
6 102.5 95 80 60 BZ 72 67 56.5 42.5 
7 102.5 95 80 60 33 f2 67 56.5 42.5 
8 10255 95 80 60 34 72 67 56.5 42.5 
9 102.5 95 80 60 35 1/2 67 56.5 42.5 
10 102.5 95 80 60 36 YP 67 56.5 42.5 
11 102.5 95 80 60 37 74.5 69 58 435 
12 102.5 95 80 60 38 74.5 69 58 43.5 
13 102.5 95 80 60 39 78.5 HS 61.5 46 
14 (0225 95 80 60 40 78.5 73 61.5 46 
15 102.5 95 80 60 41 Helse: 70 59 44.5 
16 102.5 95 80 60 42 VS 70 59 44.5 
LF 102.5 95 80 60 43 69 64 54 40.5 
18 102.5 95 80 60 44 69 64 54 40.5 
19 LOZ 95 80 60 45 71 66 5559 42 
20 102.5 95 80 60 46 oa 66 BLS 42 
21 102.5 95 80 60 47 78.5 73 61.5 46 
22 102.5 95 80 60 48 Tiree: 73 Cle 46 
23 102.5 95 80 60 49 73 68 57 43 
24 102.5 95 80 60 50 a3 68 ay 43 
25 102.5 95 80 60 >| 68 63 53 40 
26 102.5 95 80 60 52 68 63 53 40 


Source: CEMA 
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STATISTICS 
MARKET DISTRIBUTION 


28 


110000 sensosaea COL. I 


img meme COL.1+2 


100000 

oe CO 
90000 
80000 
70000 
60000 


50000 


40000 


BOXES OF 15 DOZEN 


Me TEL LLL LIT 


SSS eee lead See dee 49 ee] 


MARKET DISTRIBUTION — 1984 BOXES of 15 DOZ. 
a er ee ee eee een 


1 2 3 1 2 3 
TO INTERPROV. TO TO TO INTERPROYV. TO TO 
WEEK TABLE MARKET PROCESSORS EXPORTS TOTAL WEEK TABLE MARKET PROCESSORS EXPORTS TOTAL 
I 0 29,316 83,480 112,796 29 0 72,008 0 72,008 
2 0 322932 65,602 98,534 30 1,100 71,387 0 72,487 
3 0 DAS 30,997 60,722 31 100 49,845 18,312 68,257 
4 0 25,387 34,170 SLT 32 1,500 44,314 12,336 58,150 
5 0 37,861 PLL PES 65,136 33 1,500 39,218 13,382 54,100 
6 0 58,809 23,417 82,226 34 900 49,244 12,891 63,035 
yf 1,144 44,061 55,334 100,539 35 0 52,516 179 52,695 
8 0 44,676 67,471 112,147 36 598 Sil 8} 0 31,871 
9 0 26,000 65,273 Oe 37 70 26,860 0 26,930 
10 0 38,993 41,305 80,298 38 2999 46,795 0 49,794 
11 0 SEO, 33,116 65,095 39 462 47,050 0 47,512 
12 863 42,849 20,560 64,272 40 788 45,483 0 46,271 
13 D225 47,078 15,705 65,008 4] 1,500 30,777 0 SPL TT 
14 Syl 42,818 1,258 49,373 42 1,500 36,211 0 STAI 
15 2,965 22,758 0 8) 43 582 60,520 0 61,102 
16 3,100 23,560 0 26,660 44 0 65,868 0 65,868 
17 4,000 45,789 1,500 51,289 45 0 53,794 0 53,794 
18 0 41,750 21,094 62,844 46 0 45,255 0 45,255 
19 2,000 32,086 29,021 63,107 47 0 31,180 0 31,180 
20 0 50,580 11,718 62,298 48 0 33,576 0 33,576 
21 0 40,964 26,510 67,474 49 0 41,281 0 41,281 
22 0 SIl357/ 29,481 81,038 50 0 35,164 0 35,164 
23 1,500 60,317 23,672 85,489 5] 0 25,456 0 25,456 
24 0 50,593 34,669 85,262 a2 0 37,469 0 37,469 
25 0 37,084 50,397 87,481 
- ee eee 
< Jee ee se ihe TOTAL 38,693 2,198,266 936,024 3,172,983 
28 600 53,671 9,661 63,932 a a ag ESS eS eee a 


Source: CEMA 
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STATISTICS 
DECLARED SURPLUS 


DECLARED SURPLUS BY SIZE AND PROVINCE — 1984 
BOXES of 15 DOZ. 


PROVINCE EXTRA LARGE LARGE MEDIUM SMALL TOTAL 


60,782 76,848 41,073 13,716 192,419 
45,519 53,489 52,286 44,713 196,007 
27,446 22,390 14,261 22,249 86,346 
162,697 641,394 256,874 37,932 1,148,497 


payee) ) 345,309 259,510 47,505 904,643 
58,903 250,595 295520 61,294 396,317 
741 7,083 2,070 12,025 21,919 
19,821 592136 16,046 24,086 119,089 
10,887 1Spat9 10,037 Seo a0 41,476 
2720 27,669 28,381 7,500 66,270 


641,775 1,499,232 706,123 325,853 3,112,983 


Source: CEMA 


DECLARED SURPLUS AND IMPORTS — 1984 


SURPLUS TO SURPLUS TO 
WEEK TABLE MARKET IMPORTS WEEK TABLE MARKET IMPORTS 
| 112,796 0 29 72,008 1,500 
2 98,534 0 30 T2AST 0 
3 60,722 0 31 68,257 4,475 
4 59,557 0 32 58,150 2,939 
5 65,136 0 33 54,100 5,200 
6 82,226 0 34 63,035 0 
7 100,539 0 35 52,695 3,000 
8 112,147 0 36 31871 3,000 
9 91,273 1,995 37 26,930 13,425 
10 80,298 3,000 38 49,794 0 
11 65,095 0 39 47,512 7,500 
Te 64,272 6,000 40 46,271 12,525 
13 65,008 16,874 4] 29.977. 4,000 
14 49 373 14,350 42 37.711 11,939 
15 25-723 1,500 43 61,102 11,300 
16 26,660 0 44 65,868 7,416 
17 51,289 0 45 53,794 11,850 
18 62,844 3,050 46 45,255 18,497 
19 63,107 1,500 47 31,180 4,980 
20 62,298 2,448 48 33,576 17,998 
21 67,474 525 49 41,281 52,668 
22 81,038 3,000 50 35,164 26,628 
23 85,489 1,500 51 25,456 30,167 
24 85,262 0 52 37,469 12,350 
25 87,481 3,525 
26 92,083 1,500 
27 68,184 0 TOLAL 3,172,983 327,499 
28 63,932 3375 


Source: CEMA 


STATISTICS 
ESTIMATED INTERPROVINCIAL MOVEMENT 
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ESTIMATED INTERPROVINCIAL MOVEMENT OF TABLE EGGS 


(COMPOSITE REPORT) 
SALES 


BUYERS > 
See B.C. | ALTA. | SASK. | MAN. N.S. | P.E.I. | NFLD. | N.W.T. | EXPORT | 1984 


oe 4 Sis |r ile seme bene ( aaet 


TOTAL 


SASK. 152,808 265,740 


MAN. 107,411 ; aN = Be 841,752 
ONT. 1,447,065 4,500 663 ds 1,482,228 
QUE. 135,838 a 13,097 | ae 148,935 
: Fame a 
N.S. 66,750 4,558 ae 72,443 

1,681 520 a 2,664 


P.E.I. 

wee atest ee Shes 
TOTAL 

PURCHASES 

1984 164,052 | 745,545 | 103,431 289,319 | 1,479,083 | 86,478 | 1,513 5,741 54,884 2,930,057 


Data in boxes of 15 doz. 
The above excludes CEMA table export movement 
The above includes eggs removed under the CEMA Surplus Removal Program Source: CEMA 


STATISTICS 
REGISTERED EGG PRODUCERS BY PROVINCE 


1984 1983 1982 1981 1980 1979 1978 1977 1976 
B.C. 7) ey 181 183 190 192 198 218 233 
Alta. 250 254 256 266 2S 287 293 326 457 
Sask. 94 100 104 104 111 104 116 123 135 
Man. 244 246 246 248 249 255 245 265 280 
Ont. 805 812 819 821 890 926 938 1004 1044 
Que. 207 247 247 300 313 313 311 355 392 
N.B. 26 27 i] 28 29 33 40 38) 43 
N.S. 46 52 52 52 oy 53 55 63 65 
| ida DA EE 31 33 33 35 36 40 42 48 58 
Nfld. 36 37 37 37 38 38 38 38 37 


Total 1912 1985 2002 2074 2181 2241 2276 2479 2744 


Source: CEMA 


AVERAGH LAYERS PER PRODUCER 


1984 1983 1982 1981 1980 1979 1978 1977 1976 

e- 14073 14470 14150 13995 14114 12701 12631 10863 10084 
Alta. 6014 6201 6153 5921 6088 5081 5308 4217 2831 

Sask. 7459 7342 7059 7059 7043 6004 6047 4425 3464 
Man. 9528 9836 9836 9756 10176 8598 9593 7991 7459 
Ont. 9253 9812 9728 9704 9380 8016 8271 7007 6578 

Que. 15597 13691 13691 11272 11333 9698 10634 8552 8125 

N.B. 16062 15527 15527 17972 14456 11770 10414 9933 8926 
Neo: 18491 16868 16868 16868 17658 15201 15701 12463 11804 
PEA. 4605 4355 4355 4107 3992 3188 3445 2243 1636 
Nfld. L227 2 11976 11976 11976 11661 10007 11674 9960 9763 

Nat'l 

Avg. 9871 10339 10251 9895 9849 8422 8806 7313 6547 


Source: CEMA 
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Touche Ross & Co 


CANADIAN EGG MARKETING AGENCY 


REPORT AND FINANCIAL STATEMENTS 


DECEMBER 29, 1984 


Touche Ross & Co. 


Chartered Accountants 


AUDITORS' REPORT 


The Directors 
Canadian Egg Marketing Agency 


We have examined the balance sheets of the Administration Account, Domestic 
Account and Export Account of the Canadian Egg Marketing Agency as at 
December 29, 1984 and the statements of operations and balance of fund of the 
Administration Account, Domestic Account and Export Account for the fifty-two 
week period then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances, except as outlined 
in the following paragraph. 


Due to the structure of the egg producers' levy and service fees, our verifi- 
cation of levy and service fees was limited to an examination of amounts 
recorded in the accounts. 


In our opinion, except for the effects of any adjustments which might have been 
required had we been able to verify levy and service fees beyond those recorded 
in the accounts, these financial statements present fairly the financial posi- 
tion of the Canadian Egg Marketing Agency as at December 29, 1984 and the 
results of its operations for the fifty-two week period then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding period. 


Ottawa, Ontario 


February 255, 1985 Chartered Accountants 


ROYAL BANK CENTRE - 90 SPARKS STREET - OTTAWA, ONTARIO K1P 5B4 
TELEPHONE (613) 236-2442 - TELEX 063-4385 
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Touche Ross & Co. 
CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 29, 1984 
ADMINISTRATION ACCOUNT 
1984 
ASSETS 
Current 
Cash $ 43,816 
Accounts receivable 
Levy and service fees - net of allowances for 
uncollectable amounts of $716,000; 
(1983e=556638;, 000) 487,180 
Other 166, 687 
Due from Domestic Account 1,256,134 
Due from Export Account 1, 405., 837 
Sins ioy heb. 
Fixed 
Computer, equipment and leasehold 
improvements 9S, 992 
Accumulated depreciation and 
amortization (445 ,659) 
473 ,333 
$3 ,0325997 
LIABILITIES AND BALANCE OF FUND 
Current 
Accounts payable and accrued 
liabilities $25,041,052 
Balance of fund PAE EBS Kole) 


SO pose, 950 


On behalf of the Agency: 


Director 


ee Director 


1983 


$2,219,403 


552,577 
146,905 


2,918,885 


738,851 


(318 ,062) 


420,789 


S393397,074 


$ 249,372 
3,090,302 


$3,339,674 


Touche Ross &Co 
CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 29, 1984 
DOMESTIC ACCOUNT 
1984 
ASSETS 
Current 
Accounts receivable 
Levy and service fees - net of allowances for 
uncollectable amounts of $1,658,000; 
lao = 54820000) St ,457 ,222 
Egg sales 974,651 
Other 298,051 
Due from Export Account = 
Inventory 
Shell eggs 299.457 
$3029. - 208 
LIABILITIES AND BALANCE OF FUND 
Current 
Bank indebtedness $ 96,517 
Bank loan (Note 3) = 
Accounts payable and accrued 
liabilities Lesh 37 pO29 
Due to Administration Account Lg256:9h34 
3,089 ,980 
Balance of fund (60,599) 


$3,029,381 


On behalf of the Agency: 


Barut ee Ati tre Director 


aS 


1983 


$1,290,376 
1,301,628 
282,474 
220,075 


959,870 


$4,054,423 


$ 160,963 
650,000 


255 5.210 


3,384,173 
670,250 


$4,054,423 
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Touche Ross & Co, 
CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 29, 1984 
EXPORT ACCOUNT 
1984 
ASSETS 
Current 
Cash Sis LLOS SAO 
Accounts receivable 
Levy and service fees - net of allowances for 
uncollectable amounts of $465,000; 
(1983 - $400,000) LT LOsS LOL 
Inventory 
Shell eggs 9 5283 
Ue Pere ee 
Fixed 
Egg imprinters 57,650 
Accumulated depreciation (34,590) 
23 ,060 
$1,250,014 
LIABILITIES AND BALANCE OF FUND 
Current 
Bank indebtedness S$ os 
Bank loan (Note 3) 800,000 
Accounts payable and accrued 
liabilities 2805018 
Due to Administration Account 1405653 7 


Due to Domestic Account = 
2,493,455 
Balance of fund (1,243,441) 
S120, OLE 


—_aaSS—SsSsS———S——— 


On behalf of the Agency: 


yd. VALE cielellelellore Director 


1983 


Ly 225042 


273,517 


1,396,159 


57, 650 
(23,060) 


34,590 


$1,430,749 


—IUSSSSSSSS=_ 


$6547.82 
7,050,000 


502,555 


220,075 
7,938,412 


(6 55077, 663) 


$1,430,749 


_—————————— 


Touche Ross & Co, 


CANADIAN EGG MARKETING AGENCY 


STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 29, 1984 


ADMINISTRATION ACCOUNT 


December 29 December 31 


$2,791,935 


1984 1983 
(52 weeks) (53 weeks) 
Revenue 
Levy and service fees S6v274 , 126 86,639,051 
Interest 266,183 109,028 
Other revenues OS Lee at ee U7 fs, 
6,549,481 6,770,254 
Expense 
Promotion 15 5337916 698,441 
Advertising 1,410, 916 1,599, 463 
Salaries 1,404,226 Le2z2o, 2 
Professional fees and consulting 613,738 S15 719 
Meetings and travel STS ,4bL 536, 766 
Office 303, 884 21,059 
Research 268,577 173,120 
Depreciation and amortization 152, 960 135,526 
Telephone and telex 149,514 132,704 
Rent 13 795 108, 363 
Communications 114,090 1165425 
Per diems 100, 820 106,046 
Uncollectable levy and service 
fees (recovered) Pain iowa Cilieoooo 
Postage 33,524 38,066 
Translation 305425 365574 
Equipment rentals 9,400 35,104 
6 ,847 ,848 5,536 (364 
Excess of (expense over revenue) 
revenue over expense (298, 367) 250,000 
Balance of fund, beginning of period 3,090,002 1,856,412 
Balance of fund, end of period 


$3 , 090, 302 


December 29 December 31 
1984 1983 
(52 weeks) (53 weeks) 


$1156937682" 6S" 9, 405,528 


Touche Ross & Co. 
CANADIAN EGG MARKETING AGENCY 
STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 29, 1984 
DOMESTIC ACCOUNT 
Revenue 
Levy and service fees 
Egg sales 


Interest and other revenues 


Expense 

Trading operations 
Egg purchases 
Dyeing and storage 
Transportation and handling 
Interest 
Insurance and other 
Bad debts 

Inter-account transfer (Note 4) 

Uncollectable levy and service 
fees (recovered) 


Excess of expense over revenue 
Balance of fund, beginning of period 


Balance of fund, end of period 


2557475805 18,044,708 


LIB 3273 69,504 


ipl LO OO lack gOLo eT 40 


36,750,864 27,992,545 


988,180 595, 186 
795,570 726,749 
44,758 44,181 
5,100 8, 843 
712 31, 887 
136,181 774, 313 


(270,756) (145 ,662) 


38 ,450 ,609 30,028,042 


(730,849) (2,508,302) 


670, 250MNN 3,1 785552 


$ (605599) es 670,250 


Touche Ross & Co 
CANADIAN EGG MARKETING AGENCY 
STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED DECEMBER 29, 1984 
EXPORT ACCOUNT 
December 29 December 31 
1984 1983 
(52 weeks) (53 weeks) 
Revenue 
Levy and service fees SO 01 9 1S 95,536,357, 
Egg sales 9,850,676 9,880,560 
Inter-account transfer (Note 4) £36161 774,313 
Other ADF 12 415015 
Provincial inventory penalties (Note 5) 14,656 REIN 
22,611,904 20,239 ,662 
Expense 
Trading operations 
Egg purchases 15919093078 23,340, 166 
Interest 667,059 582, 609 
Dyeing and storage 425,538 469,235 
Transportation and handling 357,199 377, 992 
Brokerage, customs and excise 323,546 235,915 
Depreciation LE 30 LL,530 
Materials 34539 31,867 
Other 1,647 81,134 
Uncollectable levy and service fees 54, 386 41,421 
Donation of eggs to underdeveloped countries 120 ,360 93 ,960 


17,347,682 Za, 20oGooe 
Excess of revenue over expense 
(expense over revenue) 5,208,222 5,026,230) 


Balance of fund, beginning of period (6. 507,663) “(1,481 ,433) 


Balance of fund, end of period SX lL 243—441)-S(6, 507,663) 


SSS 


40 


Touche Ross & Co 


CANADIAN EGG MARKETING AGENCY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 29, 1984 


1. Activities of the Agency 


a) 


b) 


c) 


Formation of the Agency 


The Canadian Egg Marketing Agency was established in 1972 by the 
Governor in Council upon the recommendation of the National Farm Pro- 
ducts Marketing Council to the federal and provincial Ministers of 
Agriculture to ensure the orderly marketing of eggs in Canada. The 
majority of information recorded by the Agency is provided by the ac- 
counting and reporting systems of the provincial egg marketing boards, 
who appoint their own independent auditors. 


Levy and service fees 


The provincial egg marketing boards have agreed to act as agents of the 
Agency for the collection, control and remittance of the levy imposed by 
the Agency. Further amounts are paid to the Agency by the provincial 
boards to finance the national product removal system pursuant to the 
supplementary federal-provincial agreement and in the case of Quebec and 
Alberta, through service fees payable pursuant to a commercial contract. 


Removal activities 
The Agency purchases, at specified buy-back prices, all eggs that meet 


Agency specifications that have been declared by the provincial boards 
as excess to their table market requirements. 


2. Significant accounting policies 


a) 


b) 


Basis of accounting 


Three funds have been established. The product removal levy and service 
fees are allocated to the Domestic Account and Export Account. All 
transactions involving the buying and selling of declared eggs are 
recorded in the Domestic Account for domestic sales of product excess to 
the table market and the Export Account for export sales of product 
excess to the domestic requirement. The administration levy and service 
fees and all administration expenses are recorded in the Administration 
Account. 


Inventory 


Inventory of shell eggs is valued at the lower of cost and net realiz- 
able value. Shell eggs consist of eggs declared to the Agency but 
unsold at the end of the period. All shell eggs were sold subsequent to 
the end of the period. 


Touche Ross & Co, 


Canadian Egg Marketing Agency 
Notes to financial statements 
December 29, 1984 


2D 


Significant accounting policies - continued 
c) Fixed assets 


Fixed assets are recorded at cost. Depreciation and amortization are 
calculated using the straight-line method in order to write off the 
cost of fixed assets over their anticipated useful lives as follows: 


Office equipment 10 years 
Computer 5 years 
Egg imprinters 5 years 
Leasehold improvements over term of lease 


Bank loans 
The bank loans are secured by a general assignment of book debts. 
Inter-account transfers 


At December 31, 1984, the Agency had not received all the documentation 
needed to substantiate that a portion of the sales reflected in the Export 
Account were in fact export sales. Should it be established that these were 
sales for the domestic market, the net cost of these sales transactions will 
be charged to the Domestic Account. At December 31, 1984, the maximum 
contingent liability of the Domestic Account to the Export Account related 
to these sales amounted to approximately $790,000. 


During the period, the Agency established that a portion of the sales pre- 
viously reflected in the Export Account were sales for the domestic market. 
The net cost of these sales amounted to $136,181 (1983 - $774,313) which was 
transferred to the Domestic Account from the Export Account. 


Provincial inventory penalties 


Under the provisions of the Commodity Boards' Federal - Provincial Agreement 
the Agency has the right to assess penalties against provinces that surpass 
allocated quotas established by the National Farm Producers Marketing 
Council. 


Penalties are recorded on a cash basis. In 1984, a penalty payment of 
$14,656 was received from Quebec relating to an assessment made in a prior 
period. In 1983, a penalty payment of $7,387 was received from British 
Columbia. 


Touche Ross & Co 


Canadian Egg Marketing Agency 
Notes to financial statements 
December 29, 1984 


Reclassification of prior year's figures 


Certain of the prior year's figures have been reclassified to conform with 
the current year's presentation. 


Financial statement approval 


These financial statements were approved by the Audit Committee of the 
Agency on February 28, 1985. 
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Board of Directors of the Canadian Egg Marketing Agency — 1985 


Front Row: (from left to right): Don Hicks (N.B.), Don Newcombe (N.S.), Stan Steen (Chairman), 
Floyd Van Slyke (Alta.), Bill Scott (Ont.) Back Row: Bert Haneveld (P.E.I.), Raymond Laplante 
(Que.), Scott Simmons (Nfld.), Jean Brassard (General Manager), Bill Schmitke (Man.), Walter Dyck 


(B.C.), Ted Wiens (Sask.) 


13TH ANNUAL REPORT 
OF THE 

CANADIAN 

EGG MARKETING AGENCY 


for presentation to 
The Honourable John Wise, 
Minister of Agriculture 


National Farm Products Marketing Council 


13th Annual Producers’ Conference 


Tuesday, March 25, 1986 
Ottawa, Canada 


The Canadian Egg Marketing 
Agency is a statutory corporation 
established by proclamation of the 
Governor General in Council on Dec. 
12, 1972. The agency is charged 
under federal legislation anda 
federal-provincial agreement to: 


— set the farmgate price of eggs; 


— regulate national egg supplies; 


— remove surplus eggs from 
domestic markets; and 


encourage consumption. 
These powers are exercised in 


conjunction with the provincial egg 
marketing boards. 


STAN STEEN 
Chairman 


The Canadian egg industry 
can look back upon 1985 asa 
watershed year in which a bold 
new course was charted for the 
industry’s future. 


The table egg market 
continued to be characterized by 
static demand. Consumption 
actually slipped marginally 
from the previous year’s pace. 
Yet while the industry grappled 
with the problem of how to get 
Canadians to eat more shell 
eggs, growth in the market for 
processed eggs posed exciting 
new possibilities. 


However, this development 
itself has created a serious 
problem for the Canadian Egg 


CHAIRMAN’S MESSAGE 


Marketing Agency. The levy 
supporting the domestic 
processed egg market is no 
longer sufficient to cover the 
cost of sales to processors. 
Meanwhile, the levy which pays 
for CEMA’s export program is 
more than enough since exports 
have been drastically reduced 
over the past two years. 


Where does CEMA go from 
here? 


To remedy these problems, the 
agency developed its Plan for 
Industry Growth, a 
comprehensive strategy for the 
egg industry’s future. 


The plan contains major cost- 
cutting initiatives, several of 
which have already been put in 
place. Consultations and 
negotiations with all members 
of the egg industry are 
proceeding in other areas. 


CEMA has suggested in the 
plan that it throw the 
considerable weight of its 
marketing programs behind 
Canadian egg processors to 
develop markets for their 
products. Both the processors 
and producers stand to benefit 
from any further growth. 


By working more closely with 
the processors, we anticipate to 
improve relations with this 
much-needed sector of the egg 
industry. Admittedly, our 
dealings in the past have been 
strained. If the egg industry is 
to get a much needed shot in the 
arm, we must work together as 
partners rather than face each 
other as antagonists. Improved 
relations between the processors 
and CEMA have to be the 
cornerstone of the Plan for 
Industry Growth. 


Aside from the growth plan, 
there are challenges aplenty in 
1986. 


The partners in the national 
egg marketing plan must 
resolve the long-standing issue 
of provincial market shares. It 
has been allowed to fester for 
too many years and poses a 
serious threat to the stability of 
our national system. 


Provincial pricing is another 
issue which we must contend 
with this year. It is imperative 
that we develop a pricing 
system that will ensure a fair 
return to producers in each and 
every province. 


Free trade negotiations with 
the United States are slated for 
later this year. The stakes for 
Canada’s egg producers are 
high. Without border controls 
regulating imports, our supply 
management system would 
crumble under the weight of 
American eggs. CEMA must 
prove to the federal government 
that we have a well-managed 
and effective marketing system 
supported by all provinces and 
all sectors of the egg industry. 
The egg industry must not 
become a bargaining chip to be 
dealt away for concessions in 
other areas. 


These are the challenges that 
lie before us. I am confident that 
we will tackle them with energy 
and vigour, seizing them as 
opportunities to strengthen the 
Canadian egg industry. 


As chairman of this agency, I 
pledge to work to ensure our 
industry has a place in this 
country’s future. 


Sincerely, 


Stan Steen 
Chairman 
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CEMA: Egg marketing 
system no strain on 
federal coffers 


Politicians should resist any 
temptation to tamper with 
regulated egg marketing, CEMA 
said in a report to the federal 
government in May. 


In response to Finance 
Minister Michael Wilson’s 
invitation to comment on 
Canada’s economy, the agency 
reminded the government that 
because egg producers have 
been allowed to operate a supply 
management system, unlike 
many farmers today, they are in 
no need of federal assistance. 


The agency warned 
deregulation of the egg industry 
and subsequent removal of 
import controls would be 
disastrous for one of the few 
healthy sectors in Canadian 
agriculture. 


“While CEMA appreciates the 
need for complete review of 
economic policy, we are 
concerned that application of 
broad policy initiatives could be 
detrimental to specific 
Canadian industries,” the 
agency said in its report. 


“Economic intervention of the 
kind that prevented the collapse 
of the Canadian egg industry in 
the early 1970s is more relevant 
today than ever before.” 


Supply management 
programs pay for themselves, 
CEMA reminded the 
government. Regulated egg 
marketing was launched with a 
$100,000 federal grant in 19738. 
Since then, there have been no 
handouts from the public 
treasury. 


Survey confirms fair egg 
prices, but poor response 
rate worrisome 


The cost of production 
formula used to set the producer 
price for Grade A large eggs was 
updated in June after CEMA’s 
board of directors approved the 
findings of a two-year study of 
cost factors. 


The agency’s directors 
accepted the results of a 
national survey of producers 
conducted in the spring of 1984 
to determine the actual costs of 
producing a dozen eggs. The 
results were also approved by 
the National Farm Products DON NEWCOMBE 
Marketing Council. Vice-chairman (N.S.) 


While the survey confirmed 
that the pricing formula had 
accurately reflected costs, both 
the agency and council were 
alarmed by the poor producer 
participation. 


Almost half the producers 
asked to take part in the survey 
declined, causing some concern 
about the survey’s credibility 
and the future of the pricing 
system. 


(See pg. 14 for Cost of 
Production Committee Report.) 


FLOYD VAN SLYKE 
Second Vice-chairman (Alta.) 
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WALTER DYCK 
British Columbia 


TED WIENS 
Saskatchewan 


BILL SCHMITKE 
Manitoba 


Compromise clears way 
for quota orders 


An 11th hour compromise 
between CEMA and the 
NFPMC over quota orders 
staved off a serious threat to 
regulated egg marketing. 


CEMA agreed to form a joint 
committee of council members 
and agency directors to resolve 
the overbase quota issue and in 
exchange council approved the 
quota orders. 


In a ruling that threatened the 
underpinning of the supply 
management system, the 


council had rejected CEMA’s 
quota orders for July 1. 


The NFPMC found fault with 
the agency’s calculations of 
national egg production 
following an appeal by the 
Alberta Egg Marketing Board. 
The council ruled May 30 after a 
formal inquiry that CEMA’s 
estimate of 1984 production of 
460 million dozens was about 31 
million dozens too low. 


According to the council, egg 
production had exceeded the 
original base of 475 million 
dozens established in 1972 
which was divided as market 
shares among the provinces 
when the national egg 
marketing system was hatched. 
Provisions in the federal- 
provincial agreement on egg 
marketing, and also in federal 
legislation, require the agency to 
distribute more market shares 
when production exceeds that 
original base. 


“There is sufficient reason to 
accept Statistics Canada 
estimates of egg production and 
in so doing (the council) is in the 
view that an overbase situation 
exists not only on the basis of 
the level of production of some 
provinces but also on a Canada 
total basis,” said the council. 


CEMA argued that hatching 
eggs, included in the Statistics 
Canada total, should not be 
counted in current marketings 
to determine egg production. 


The timing of the council 
decision was critical. Word of 
the ruling reached CEMA scant 
days before the agency planned 
to put its quota regulations into 
effect. Without these orders, 
there would be no control over 
egg trade between provinces. 


To avoid this situation, a last- 
minute agreement was struck 
with the NFPMC to form a 
special committee to resolve how 
over base quota would be shared 
among the provinces. 


(See pg. 18 for Overbase 
Committee Report.) 


Both sides hail historic 
egg summit meeting 


Representatives of Canadian 
and American egg producers 
were enthusiastic about their 
first formal meeting in Ottawa 
March 18 and pledged to meet 
again in 1986. 


Top officials of CEMA and the 
United Egg Producers (UEP) 
discussed trade issues and 
common problems faced by their 
respective industries, including 
the cholesterol controversy. 


UEP Chairman Doug Hoffer 
said the meeting was long 
overdue. “U.S. producers’ 
concerns regarding trade were 
addressed in a frank and open 
manner. The result was a better 
understanding by Canadian 
and U.S. producers. The sharing 
of information concerning the 
number of eggs and egg 
products flowing both ways was 
most helpful. 
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“T believe U.S. producers were 
pleased with CEMA’s efforts at 
reducing the surplus produced in 
your system that were being 
exported to the U.S. Especially 
in the last three years, there 
have been very positive moves 
made and we do appreciate that 
direction.” 


Hoffer described the 
cholesterol issue as the most 
serious threat facing the 
American and Canadian 
industries today. Even though 
not one definitive study has 
linked dietary cholesterol with 
heart disease, consumers 
continue to turn away from 
eggs, he said. 


CEMA agreed to join the UEP 
and the American Egg Board as 
a partner in the Egg Nutrition 
Centre in Washington, D.C. 


CEMA advises federal 
government to leave eggs 
out of trade talks 


CEMA urged the federal 
government not to use eggs asa 
bargaining chip in upcoming 
free trade talks with the United 
States. 


“The outcome (of trade 
negotiations) is vital to 
Canadian egg producers,” the 
agency said in its position paper 
on the free trade issue presented 
to Agriculture Minister John 
Wise in October. “These 
negotiations could lead to 
destructive changes in the 
General Agreement on Tariffs 
and Trade. They could also see a 
viable egg industry traded off in 
pursuit of potential gains in 
other sectors.” 


CEMA opposes any changes 
to the GATT which would 
eliminate border controls 
permitted by the agreement 
when a country has a national 
supply management system. If 
this were altered, effective 
supply management in Canada 
would be impossible. 


Liberalization of trade 
agreements or withdrawal of 
import restrictions would 
prevent egg producers from 
recovering their production 
costs and cause severe 
contraction and costly 


realignment of the egg industry, 
said CEMA. 


No change in levies for 
early ’86 


Levies for 1985 were extended 
for the first quarter of 1986 at 
the CEMA directors’ final 
meeting of the year. 


CEMA’s share of the 
administration levy, which 
finances advertising and 
promotion programs, along with 
its day-to-day operations, was 
held at 1.5 cents-a-dozen. 


The levy which pays for the 
removal of eggs surplus to the 
table market remains 6.5 cents- 
a-dozen. Producers pay three 
cents of this levy directly out of 
pocket to support CEMA’s 
export program. CEMA 
repeatedly attempted to reduce 
this levy as exports declined for 
a second year but the NFPMC 
steadfastly rejected its appeals. 


The remaining 3.5 cents of the 
surplus levy, like the 
administration levy, is included 
in the farmgate price set by 
CEMA. It subsidizes sales to 
domestic processors. 


These levies have been 
approved by the council. 


BILL SCOT? 
Ontario 


RAYMOND LAPLANTE 
Quebec 


DON HICKS 


New Brunswick 
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BERT HANEVELD 
Prince Edward Island 


SCOTT SIMMONS 
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Egg marketing pioneer 
retires 


The last of CEMA’s founding 
fathers called it quits in 1985. 
CEMA Chairman Harold 
Crossman retired in February to 
his Saskatchewan farm after 
serving the agency since its 
inception in 1972. 


Crossman’s career spanned 
the entire history of organized 
egg marketing in Canada. He 
was at the forefront in the late 
60s and early ’70s when egg 
producers began to push for an 
orderly marketing system. 


Crossman originally 
represented Saskatchewan 
producers on CEMA’s board of 
directors and he was twice 
acting-chairman before his 
appointment as chairman in 
1982. 


When he stepped down, he 
was the last of the original 
board members still with 
CEMA. 


No appointment made to 
fill director-at-large 
position 


There was an empty chair at 
CEMA’s board of directors 
meetings for much of 1985 
following the March departure 
of Doreen Thomas, CEMA’s 
director-at-large since 1981. 


Thomas, from London, 
Ontario, was appointed to 
successive two-year terms by 
former Liberal agriculture 
minister Eugene Whelan, who 
described Thomas as 
consumers’ representative on 
the agency’s board. 


The position, one of two 
political appointments to the 12- 
member board, remained vacant 
for the rest of the year. 


Veteran Ontario egg 
producer appointed to 
chairman’s post 


After standing vacant for 
almost half a year, the top 
CEMA post was filled by Stan 
Steen, an egg producer and 
grader from Ariss, Ontario. 
Steen was appointed agency 
chairman Aug. 9 by Agriculture 
Minister John Wise. 


Steen has worked in the egg 
business for over a quarter 
century. He’s been active in egg 
politics for the past 10 years. 


Steen served as a director on 
the Ontario Egg Producers’ 
Marketing Board since 1976. He 
represented Ontario at the 
CEMA directors’ table between 
1977 and 1983. 


For the past four years, he’s 
worked for the Canadian Egg 
Producers Council on the 
International Egg Commission. 
He has headed the commission’s 
supply management committee 
and now is chairman of its 
producers’ committee. 


GM resigns after five 
years on the job 


Jean Brassard, CEMA’s 
general manager since 1981, 
submitted his resignation Dec. 
12. The board of directors 
named Gib Shouldice, executive 
assistant to Brassard, as his 
replacement. 


MANAGEMENT REPORT 


Agency responds to 
market challenge 


CEMA’s Plan for Industry 
Growth, a response to a marked 
shift in the Canadian egg 
market, was the focus of 
management’s attention for 
much of 1985. Although 
increased demand in the 
processing sector over the past 
two years is welcome news, it 
has placed a strain on agency 
finances. 


Sales to processors have 
historically been supported by a 
levy on each dozen eggs 
marketed in Canada. This is a 
fixed levy and as sales to 
processors climbed, revenues 
from the levy failed to cover the 
full cost of the support program. 


A proposal to increase the 
levy was rejected by the 
National Farm Products 
Marketing Council on the 
grounds that it is unreasonable 
to expect consumers to dig any 
deeper in their pockets to 
provide processors with a price 
break. 


The Plan for Industry Growth 
addressed the problem of this 
fixed levy through cost-cutting 
measures. 


After its initial release, the 
plan has been discussed widely 
in industry and government 
circles. Based on those 
discussions and at the request of 
CEMA’s board of directors, 
management has revised the 
plan. 


CEMA will not be purchasing 
shares in the processing 
industry as was first 
recommended by the plan. It 
had been suggested that by 
becoming a partner in the 
processing sector, the agency 
would be better equipped to 
implement cost-cutting 
programs while also lending its 
marketing expertise to 
promoting processed egg 
products. But the processors 


expressed strong reservations 
about facing CEMA across the 
boardroom and the proposal 
was dropped. 


Also reacting to processors’ 
concerns, the agency put on 
hold plans to store processed 
egg products during periods of 
weak demand for resale to 
breakers during periods of tight 
supplies. 


Several cost-saving proposals, 
already implemented by 
management in some parts of 
the country, have been slowed in 
other regions to allow full 
discussion before a long-term 
commitment is made by the egg 
industry. These innovations 
include replacing cardboard 
boxes with plastic trays to ship 
eggs to processors. The trays are 
stacked on pallets which are 
easier and quicker to load. 
Substantial savings in handling 
and shipping costs have already 
been achieved where the plastic 
trays have been introduced. 
Several grading stations are 
now dyeing eggs “on-line.” 
Since the dyeing takes place at 
the same time as grading, eggs 
identified as breaking stock can 


be shipped directly from the 
grader to the processor. There is 
no need to ship them toa 
warehouse where they are 
unpacked, dyed and repacked 
before being sent along to the 
processor. 


Management is looking ahead 
to a “nest-run” system where 
eggs will be sold on a weight 
basis to the processor without 
ever being graded. It stands to 
reason that if the processor 
doesn’t care whether the eggs 
are graded or not, CEMA should 
not go to that unnecessary 
expense. Work has already 
commenced on a pricing system 
for nest-run breaking stock. 


Last May, the signatories to 
the national egg marketing plan 
went home from a meeting in 
Hull, Quebec, with no concrete 
action taken on pricing and 
quota regulations. CEMA’s 
management is continuing to 
work on proposals to resolve 
these contentious issues. The 
signatories entertained at the 
meeting a bid by the Northwest 
Territories to get into the egg 
business but they took no action 
on the Territories’ request for 
quota. 
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MARKETS: PRICE 


Egg prices fall sharply in ’85 


Reflecting lower feed costs, 
egg prices paid to producers 
plunged to a 30-month low by 
the conclusion of 1985. 


The farmgate price for Grade 
A large eggs fell by six cents in 
most provinces over the course 
of last year. The exceptions were 
Manitoba, where the price was 
down four cents, and New 
Brunswick, where it dropped 
seven cents, due to differences in 
provincial costs. 


Despite severe droughts in 
Western Canada last summer 
and wet weather conditions 
during the fall harvest, bumper 
grain crops elsewhere in the 
world depressed prices on 
domestic feed grain markets. 


In January, an Ontario 
producer paid 41 cents for feed 
to produce each dozen large 
eggs. By December, the feed cost 
declined to 35.7 cents-a-dozen. 
Feed is the largest single cost in 
egg production. 


Pullet costs were also down 
through 1985, reflecting the 
lower feed bills. The decline in 
pullet costs during the year 
ranged from 1.11 cents-a-dozen 
in Saskatchewan to 2.58 cents in 
Prince Edward Island. 


The drop in feed and pullet 
costs more than offset higher 
labour costs last year. Labour 
increases were between a low of 
1.45 cents-a-dozen in 
Newfoundland and a high of 
1.98 cents in British Columbia. 


The price paid to producers for 
Grade A large eggs is 
determined at the beginning of 
each month by the Canadian 
Egg Marketing Agency. The 
price is calculated using a 
mathematical formula to 
determine egg production costs. 
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The agency reports the 
formula results to the federal 
government’s National Farm 
Products Marketing Council 
before initiating any price 
adjustments. 


Prices for other egg sizes — 
extra large, medium and small 
— are set by CEMA following 
consultations with the 
provincial egg marketing 
boards. These prices reflect the 
relative supply and demand for 
each size. 


For the most part, egg prices 
paid by processors rose 
throughout 1985 but there was 
some tapering in the final 
month of the year. 


PRICE INDICES 1969-1985 


(1969 = 100) 
— Retail egg prices compared to prices for all food items 
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Source: Statistics Canada 


MARKETS: PRICE 


Large eggs sold to processors 
in Ontario began the year at 55 
cents-a-dozen — 50 cents less 
than a year earlier when an 
outbreak of Avian Influenza in 
the United States drove up the 
price of breaking stock in 
Canada. 


The price increased steadily 
through the first quarter of 1985, 
declined during the second 
quarter before regaining 
momentum and building toa 
peak of 86 cents-a-dozen in 
November. The price dipped 
during the final month and 
closed the year at 70 cents. 


The price paid by processors is 
also determined by CEMA and 
reflects U.S. egg prices. This 
allows the Canadian processing 
industry to compete for domestic 
markets on an equal footing 
with its American counterpart. 


Since CEMA and the 
Canadian Poultry and Egg 
Processors Council failed to 
come to terms for a pricing 
contract for 1985, the pricing 
formula contained in the 1984 
contract was used last year. 


The price paid by Canadian 
processors is based upon what it 
would cost to land nest-run 
breaking stock from the U.S. 
Midwest in Toronto. The current 
exchange rate is included in the 
calculations. 


The Canadian custom tariff of 
3.5 cents-a-dozen is added along 
with a one-cent washing charge. 
A conversion factor of 2.5 per 
cent is included since the liquid 
egg yield from a 30-dozen case of 
heavy breaking stock in the U.S. 
is slightly more than a case of 
Canadian large eggs. The price 
paid by processors for other egg 
sizes is based on the liquid yield 
of 30 dozen compared to that 
from large eggs. 


CEMA planned last year to 
add five cents to the two-cent 
orderly marketing levy 
contained in the 1984 pricing 
formula. The levy was increased 
by one cent in April and hiked 
another two cents in July. 
However, a two-cent increase 
scheduled for October was 
rescinded. 
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FEED COSTS: 
IMPACT ON EGG PRICES 


— Prices per dozen Grade A large in Ontario 
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COSTS OF PRODUCTION 


(based on Ontario producer costs as of December 1985) 


COVERSION 
TO GRADE A LARGE 
7.46% 


OVERHEAD 
6.86% 


DEPRECIATION 
4.35% 


INTEREST 
+ PRODUCER RETURN 
5.41% 


MARKETS: SUPPLY 


’84 quota cut evident in’85 supply 


Egg production in Canada 
slipped slightly in 1985, 
reflecting the five per cent quota 
cut a year earlier. 


Gradings fell to 25.6 million 
boxes of 15 dozen last year, 
down from 25.7 million. 


CEMA ordered a five per cent 
quota cut for 1984 as it struggled 
to come to grips with swelling 
surplus. Before the quota cut, 
the surplus had ballooned by 
nearly 41 per cent, inflicting a 
heavy financial toll on CEMA’s 
surplus removal programs. 


The successful cutback was 
phased-in over the first three 
months of 1984, thus first 
quarter production in that year 
was still much higher than the 
corresponding period in 1985. 
Consequently, figures indicate 
overall production in 1985 was 
down as well. 


While production in Quebec 
and the Atlantic provinces 
actually increased marginally 
last year, lower gradings in 
Ontario and the western 
provinces resulted in lower total 
production. 


Ontario was again the leading 
egg-producing province with 
gradings of 10.5 million boxes. 


Quebec ranked second with 4.2 
million. 


Almost half of the eggs 
produced in Canada last year 
were Grade A large — 13.4 
million boxes or 49.7 per cent. 
Totals for other sizes were: X- 
large — 5.1 million (19.1%), 
medium — 5.9 million (21.8%), 
small — 1.2 million (4.6%). 


There were 1.3 million boxes 
of peewees and Grade B and C 
eggs produced last year. (For the 
purpose of this annual report, 
these eggs are not included in 
production figures.) 


The national laying flock 
declined last year to an average 
of 18.44 million birds from 18.48 
million in 1984. 


The average regulated flock 
size actually increased in 1985 
to 10,535 birds, up from 9,871 a 
year-earlier, because there were 
fewer regulated egg producers. 
Last year, 64 producers left the 
egg business, dropping producer 
ranks to 1,848. 
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SUPPLY — ’83, ’84, ’85 
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|__| DOMESTIC PRODUCTION 


1985 


PRODUCTION + IMPORTS = TOTAL SUPPLY 


“Adjusted for comparison 
53 weeks in fiscal year 1983 


Source: CEMA 


Chick Placements 

— in thousands 
1984 1985* % change 
British Columbia 2,828 2,923 +34 
Alberta 2.435 2,452 +0.7 
Saskatchewan 1,178 1,080 -8.3 
Manitoba 3,051 2,980 -2.3 
Ontario 9,125 9,026 -1.1 
Quebec 3,214 3,165 -3.3 
Atlantic Canada 2,046 1,964 -4.0 
Total 


23,937 23,590 -1.4 


-Excludes the effect of interprovincial movements and imports of started pullets 
*preliminary figures 


Source: Poultry Market Report 
Agriculture Canada 


MARKETS: SUPPLY 


Dramatic jump in imports 


Imports were up for the 
second year in a row in 1985. 
They increased 24.1 per cent — 
up to 410,284 boxes of 15 dozen 
from 330,649 boxes in the 
previous year. 


The General Agreement on 
Tariffs and Trade allows 
countries with supply 
management systems to impose 
border controls on certain 
commodities. Under Section 11 
of this international trade pact, 
Canada can restrict egg imports 
but it is obligated to accept a 
minimum number of eggs into 
the country each year. 


Global import quotas are 
determined each year for shell 
eggs and set at 0.675 per cent of 
the previous year’s domestic 
production. 


Similar provisions exist for 
processed egg products. The 
annual global quota for egg 
powder imports is based on 
0.615 per cent of year-earlier 
shell egg production. The global 
quota for liquid and frozen eggs 
is 0.415 per cent. 


The Special Trade Relations 
Bureau of External Affairs 
administers a permit system to 
regulate imports. Global permits 
are issued to traditional 
importers to meet Canada’s 
minimum commitment. Beyond 
these global permits, the bureau 
can issue supplemental import 
permits to traders when requests 
cannot be filled by Canadian- 
produced eggs. 


Last year, imports accounted 
for about 1.6 per cent of 
Canada’s total egg supply. 


A new round of trade 
negotiations by GATT-member 
nations is scheduled to begin 
late in 1986. 
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SOURCE OF SUPPLY — 1985 
BOXES OF 15 DOZEN 


IMPORTS 
410,284 BOXES 
1.58% 


TOTAL SUPPLY 
26,041,299 BOXES 
100% 


Source: CEMA 


MARKETS: DEMAND 


Strong processor demand spurs optimism 


The Canadian egg industry 
continued to be frustrated by 
stagnant demand for table eggs 
last year but the surging market 
for processed eggs has kindled 
new hope for increasing 
domestic egg sales. 


Overall demand in 1985 was 
25.3 million boxes of 15 dozen — 
up from 25.1 million in the 
previous year. 


Table market demand was 
virtually the same: 22.88 million 
boxes in 1985 compared to 22.90 
million boxes in 1984. 


However, the processing 
industry continued to grow last 
year, surpassing even 1984’s 
performance when sales to 
breakers jumped a whopping 
25.3 per cent. Processor demand 
was up a further 10.7 per cent in 
1985. 


In two years, the processors’ 
share of the Canadian egg 
market has grown from about 
seven per cent to almost 10 per 
cent. 


DEMAND — ’83, ’84, ’85 
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MARKETS: SURPLUS 


Healthier surplus picture in ’85 


Exports of surplus eggs were 
down significantly for the 
second year in a row as the 
quota cut ordered by CEMA for 


1984 continued to pay dividends. 


Surplus exports declined 24.7 
per cent to 718,857 boxes of 15 
dozen in 1985. In the previous 
year, exports were trimmed by 
46.7 per cent from 1983 levels 
when the egg industry found 
itself buried under a mountain 
of surplus product. 


Canada’s egg producers pay 
for CEMA’s export program 
directly; the cost of exporting 
surplus eggs is not passed along 
to consumers in the retail price. 


Egg prices on world markets 
have been poor for several years 
with many egg-producing 
countries dumping surplus eggs 
at prices that fail to cover 
production costs. 


Some traditional markets for 
surplus eggs have dried up 
recently as third world nations 
established major egg 
operations in bids to achieve 
self-sufficiency in food 
production. 


While CEMA is responsible 
for regulating egg production in 
Canada, it is virtually 
impossible to eliminate surplus 
entirely. 


Historically, egg demand in 
Canada varies according to the 
time of the year. Demand is 
highest during the periods 
leading to Christmas and 
Easter, while it is substantially 
lower early in new year and 
during the summer. 


If surplus production was 
eliminated completely, there 
would be drastic shortages of 
Canadian eggs at peak demand 
periods. The agency, therefore, 
sets production levels to meet 
Canadian requirements for most 
of the year, realizing that it 
must contend with surplus when 
demand is down. 


Zz 
WW 
N 
ie) 
Qa 
w 
i) 
n 
Lu 
x 
O 
a 


2,000,000 


1,000,000 


500,000 


EXPORTS — ’83, ’84, ’85 


1983 1984 1985 


Source: CEMA 


13 


14 


COMMITTEE REPORTS 


COST OF PRODUCTION COMMITTEE 


Pricing formula is updated 


The formula used by CEMA to 
set egg prices at the beginning 
of each month was updated in 
1985. 


To put the Cost of Production 
Committee’s work last year in 
its proper time frame, it should 
be noted the COP survey was 
conducted in the first half of 
1984 for the collection of 1983 
data. 


The analysis of egg 
production costs, subsequent 
discussions by the committee 
and the National Farm Products 
Marketing Council, both 
unilaterally and jointly, 
occurred early in 1985. 


The 1983 data was used for 
the first time to set the June ’85 
price. The impact of the updated 
data on the national average 
cost of production was to lower 
that average by 0.8 cents-per- 
dozen. Lower pullet and feed 
costs more than offset increases 
in labour, depreciation, 
overhead and interest. The 
overall decrease reflected both 
productivity gains and some 
improvement in statistical 
methodology. 


The next COP survey is 
scheduled for early 1987 when 
egg producers will be asked for 
their production costs in 1986. 
This represents a three-year 
interval between survey updates 
— the same interval that 
preceded the most recent survey 
of 1983 costs. 


The Cost of Production 
Committee will be active in 1986 
preparing for this next survey. 
These preparations include a 
detailed review and revision of 
the survey questionnaire and 
the analytical methodology. The 
committee will also address 
some important policy questions 
relating to selection of the 
sample population (the previous 
surveys have been limited to 
producers with 10,000 to 50,000 
birds) and the collection and use 
of provincial data. 


The committee is particularly 
concerned about ensuring the 
fullest possible participation of 
producers selected at random for 
the survey. Excessive difficulties 
were encountered in this regard 
during the last survey. The 
active co-operation of provincial 
boards and individual producers 
will be sought to ensure an 
improved response. 


The National Farm Products 
Marketing Council is actively 
involved in the work of the Cost 
of Production Committee. 


Members: David Kirk 
(Chairman) 
Bert Haneveld 
Bill Schmitke 
Bertrand Cloutier 
Fred Krahn 
Bill Scott 
Maurice Tovel 
(NFPMC) 
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CONSULTATIVE COMMITTEE 


Producers, processors and consumers 


The Consultative Committee 
acts as an advisory body to 
CEMA in all aspects of the 
agency’s operations and policies 
which affect the interests of 
those represented. 


Under the Federal-Provincial 
Agreement, the committee has 
been established to represent the 
interests of producers, 
processors and consumers. 


At its two meetings in 1985, 
the Consultative Committee 
examined the agency’s Plan for 
Industry Growth and its 
proposal for a provincial pricing 
system. 


It also reviewed current 
research projects for the 
development of new egg 
products and discussed the roles 
of agency and the provincial egg 
boards in assuring only top 
quality eggs reach consumers. 


While last year the 
Consultative Committee was 
concerned mainly with the 
agency’s operations, it will 
explore more actively in 1986 
how the agency’s policies affect 
the various groups represented 
on committee. It will make 
recommendations to CEMA 
which it is hoped will help to 
make the agency work more 
harmoniously with its 
associates. 


Members: Linda Boxall 
(Chairman) 
Allan Mattison 
Tony Greaves 
Jake Siemens 
R.E. Martin 
Bernie McKinley 
Craig Hunter 
R.M. Anderson 
Walter Metzger 
Brian Dahms 
Dina D’Ermo 
Marilyn Lister 
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BUDGET COMMITTEE 


Fixed revenue poses threat 


The budget process came 
under especially close scrutiny 
in 1985 as the agency strived to 
maintain operations and 
activities in the face of fixed 
revenue and rising costs. 


CEMA is funded by an 
administration levy on each 
dozen eggs marketed in Canada. 
The agency’s share of this levy, 
1.5 cents per dozen, is 
unchanged. 


The Budget Committee visited 
each department Aug. 21 and 22 
to review 1986 plans and budget 
requirements. The committee 
met each staff member and was 
briefed on their functions. This 
helped the committee relate the 
person-weeks in the budgets to 
the department’s workload. 


AUDIT COMMITTEE 


The committee then directed 
managers to “fine-tune” 
their budgets and identify any 
areas where it would be possible 
to cut costs. The committee 
recommended that the board of 
directors determine the priority 
of each departmental project 
and program and decide which 
could be eliminated. 


The board was cautioned by 
the committee that under the 
present restraints imposed by 
the 1.5 cent levy the efficiency of 
the agency’s management could 
be impeded. With fixed revenues 
and rising costs, productivity 
and effectiveness are 
threatened, the board was told. 


Members: Bill Schmitke 
(Chairman) 
Bill Scott 
Ted Wiens 


13-year relationship continues 


The Audit Committee 
authorized CEMA’s 
management at its meeting 
Nov. 12, 1985, to retain auditors 
Touche Ross and Co. The firm 
has been engaged to audit 
CEMA every year since the 
agency began operations in 
1973. 


Members: 


Scott Simmons 
(Chairman) 
Floyd Van Slyke 
Don Newcombe 
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SURPLUS REMOVAL COMMITTEE 


Shipping and handling costs trimmed 


The ad hoc Surplus Removal 
Committee continued work 
begun late in 1984 to cut the cost 
of removing eggs surplus to 
domestic table markets. The 
committee recognized early in 
its work that the major cost 
savings at this time were to be 
achieved, not at the farmgate, 
but at grading stations. 


At the outset, the committee 
made a statement that CEMA 
would pay a fee for services 
incurred in this program. 
Although this was a very open- 
ended commitment, in all 
subsequent negotiations, the 
agency has tried to live up to it. 
However, as must be expected in 
implementing an ambitious 
program of this nature, there 
have been difficulties in 
determining just what 
represents an equitable fee for 
services. CEMA has held 
lengthy negotiations with 
graders and processors to ensure 
fairness to all partners in the 
egg industry. 


One of the major cost-cutting 
measures, ‘‘on-line dyeing” at 
the grading station, was 
accomplished very quickly in 
the program. The traditional 
method of dyeing eggs at 
warehouses after they had been 
graded and packed cost CEMA 
one-and-a-half cents per dozen. 
Now dyeing takes place at 
grading stations, cutting the 
cost by a full penny a dozen. 


Every cent per dozen saved by 
this system adds up to an 
overall saving of between 
$350,000 and $400,000 per year. 


The second phase of the new 
surplus removal program, 
“deboxing,” was firmly 
established in 1985 and should 
be in full swing early in 1986. 
Instead of packing the eggs in 
cardboard boxes, they are 
placed on reusable plastic trays 
which are stacked on pallets. 
The cost of packing materials 
has been substantially reduced. 


CEMA has reached an 
agreement with the processors 
on compensation for handling 
and washing costs for plastic 
trays for the balance of 1986. 


The agency is now looking 
ahead to a two-year test period 
for “nest-run” sales to 
processors. Under this proposal, 
breaking stock will not be 
graded, thereby further reducing 
handling costs. However, such a 
system requires CEMA to 
develop a new pricing system 
since producer prices are now 
set for graded product only. 


Members: Ted Wiens 
(Chairman) 
Brian Dahms 
Bob Anderson 
Don Newcombe 
Maurice Tovel 
Bob Feldman 
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OVERBASE COMMITTEE 


Council ruling prompts market share study 


When the NFPMC ruled May 
30 in favour of an appeal by the 
Alberta Egg and Fowl 
Marketing Board, that the 
national egg marketing system 
was in an overbase situation, it 
dictated changes to provincial 
quota allocations. In its 
judgment, the council accepted 
Statistics Canada figures which 
indicated domestic production 
had exceeded the original 
market base of 475 million 
dozens a year rather than 
production levels cited by 
CEMA. The agency’s figures, 
which do not include post-1972 
growth in hatching egg 
production, showed production 
was still below the original base. 


The base was set in 1972 when 
the national egg marketing 
system was created. The 
national allocation and the 
market share for each province 
was determined on an historical 
basis by taking an average of 
the previous five years’ egg 
production. 


According to federal 
legislation and the federal- 
provincial agreement, when 
production exceeds the original 
base, additional market shares 
must be allocated to the 
provinces. Following the 
council’s decision, the required 
adjustments to the provincial 
quota allocations could not be 
immediately agreed upon. 


To resolve this problem and to 
allow CEMA to extend existing 
quota orders, an ad hoc 
committee was formed at the 
end of June 1985. This joint 
committee — three members 
from the NFPMC and three 
CEMA directors — is formally 
known as the Committee to 
Examine the CEMA Quota 
Allocation Process but is more 
commonly referred to as the ad 
hoc Overbase Committee. 


The mandate of the committee 
is to clarify the legal issues 
surrounding the provincial 
quota allocations, examine the 
available statistics and make 
recommendations for resolution 
of the problems. 


The legal constraints have 
been reviewed with the CEMA 
and NFPMC solicitors. The 
available statistics and their 
accuracy have been reviewed 
with the respective staffs and 
with Agriculture Canada and 
Statistics Canada. 


The problems involved have 
been reduced to four concerns: 


1. Whether or not the Statistics 
Canada hen inventory 
adjustments derived from the 
1981 census yield the best 
source of information for 
judging the existence of an 
overbase situation. 


2. Whether or not the increase in 
hatching egg production 
since the base period should 
be taken into account as part 
of the egg marketings for the 
purpose of determining the 
existence of an overbase 
situation. 


3. Whether an overbase situation 
is triggered by individual 
provincial production as well 
as by total Canadian egg 
production. 


4. Whether in the administration 
of the penalty system the egg 
allocation can be or should be 
converted into regulated hen 
numbers according to a 
national average rate of lay 
or a provincial rate. 


The final report of this 
Overbase Committee, due in 
1986, will summarize the 
background to these questions, 
review the options available and 
make recommendations. 


Members: Ralph Barrie 
(Chairman) 
Maryon Brechin 
Eric Hammill 
Don Newcombe 
Bill Scott 
Floyd Van Slyke 


COMMITTEE REPORTS 


MARKETING COMMITTEE 


‘“‘Reaching out to consumers”’ 


The Marketing Committee 
evaluates proposals and reviews 
activities of the Marketing 
Department and subsequently 
makes recommendations to the 
Board of Directors. 


CEMA placed special 
emphasis in 1985 on the 
foodservice sector — hotels, 
restaurants, hospitals, 
cafeterias — in recognition that 
this industry accounts for at 
least 20 per cent of all shell egg 
consumption. 


In cooperation with the 
Canadian Federation of Chefs 
de Cuisine, CEMA created an 
innovative competition for 
student and apprentice cooks. 
The “Extraordinary Egg Recipe 
Competition” drew entrants 
from Nanaimo to Charlottetown 
— with winners, coincidentally, 
from both cities. 


To strengthen its bond with 
the industry, the agency 
conducted two joint promotions, 
one national in scope with Delta 
Hotels, another regional 
(Ontario and Quebec), with a 
chain of 163 outlets. Both were 
featured in a new publication for 
the food service industry, 
“Winning with Eggs.” 


The agency expanded its 
point-of-sale materials, such as 
tent-cards, menu clip-ons, to 
include five new menu items — 
three desserts and two 
appetizers. 


CEMA also introduced in 1985 
a new concept for restaurants 
and lounges: a self-contained 
“Omelette Bar’, at which 
patrons can select from a 
variety of ingredients to create 
their own customized omelette. 
The omelette bar was featured 
at six of the eight provincial 
foodservice trade shows, in 
cooperation with the respective 
provincial egg marketing 
boards. 


On the consumer front, 
CEMA’s 1985 marketing plan 
was designed to reach out 
directly to egg users to stimulate 
increased consumption. 
Through a series of consumer 
interviews, the agency had 
determined in mid-1984 that 
women, 18 to 49-years old, are 
the major purchasers of eggs. 
The interviews also revealed 
that their buying decisions are 
largely influenced by other 
family members. Women 
between 18 to 35 are particularly 
influenced by their children. 


A multi-media campaign was 
built around egg spokesman 
Alex Baumann, the Olympic 
gold medal swimmer, to 
encourage kids to ask for eggs 
more often and to make mothers 
feel good about serving them. 


The campaign marked 
CEMA’s return to TV after a 
four-year hiatus. The 
commercials were 
complemented by radio spots 
and full-colour ads in national 
consumer magazines. A 
billboard campaign in early 
summer supported and 
strengthened the year-long 
program. Several provincial 
marketing boards supplemented 
the national campaign by 
purchasing additional media 
space, using materials supplied 
by the agency. 


The Marketing Committee 
noted improved communications 
in 1985 between the provincial 
marketing boards and CEMA. 
Two joint seminars hosted by 
the national agency played 
major roles in co-ordinating 
advertising and promotion 
efforts. 


Following the success in 1984 
of the recipe book “Egg Magic 
with Microwave,” a second 
microwave recipe book was 
developed. This latest cookbook 
introduces children to 


“CEMA placed special emphasis on the 
foodservice sector.” 


“A multi-media campaign was built around egg 
spokesman Alex Baumann.” 
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COMMITTEE REPORTS 


microwave cooking using eggs. 
Titled ““Microegg Meets the 
Munch Bunch’’, this bright, 
safety-conscious booklet was 
hailed by food editors across the 
country. 


In addition to its media 
advertising, CEMA issued a 
series of recipe press releases to 
Canada’s food editors. The 
agency also participated in joint 
retail promotions with food 
product companies and the 
Dairy Bureau of Canada. 


Market research continued to 
be a major activity of the 
Marketing Department. During 
1985, the department 
commissioned a number of 
studies, including evaluations of 
foodservice point-of-sale 
materials and TV commercials, 
and a survey of consumer 
attitudes towards the cholesterol 
issue. The department also 
received regular reports on egg 
sales at the retail level. 


In response to concerns 
expressed by the provincial 
board and egg producers about 
the cholesterol issue, CEMA 
joined the Egg Nutrition Centre 
in Washington, D.C. Founded 
by the American Egg Board and 
the United Egg Producers, the 
centre monitors clinical research 
relating to eggs and cholesterol 
and acts as a resource centre for 
its members. The Egg Nutrition 
Centre also responds to requests 
for information from the media 
and, when necessary, points out 
when coverage of egg-related 
issues is inaccurate or 
incomplete. 


CEMA has already conducted 
a research study of attitudes on 
nutritional matters among 
professional dieticians in 
Canada. This study was 
patterned after a similar study 
of U.S. dieticians conducted by 
the Egg Nutrition Centre. 


An unusual public relations 
opportunity was presented by 
the agency’s involvement with 
Alex Baumann. CEMA 
cornmissioned a painting of 


Baumann by famous Canadian 
artist Ken Danby — a painting 
created with eggs. Egg tempera 
is a medium for which Danby 
has earned an international 
reputation. 


From the original work of art, 
a limited edition of numbered 
prints, signed by both the artist 
and the athlete, are for sale from 
the Canadian Amateur 
Swimming Association. The 
proceeds are being used to help 
amateur swimming in Canada. 


Last year, CEMA began 
promoting “‘in-lid” printing 
where an advertising message is 
imprinted inside the lid of foam 
egg cartons. Three different 
designs, each featuring a recipe, 
were created by the agency. The 
largest foam carton 
manufacturer in Canada agreed 
to encourage widest possible 
usage of the messages by 
waiving the usual imprinting 
fees. This was a very positive 
step toward reaching consumers 
when they are most likely to 
respond to a recipe — at the very 
moment of opening the egg 
carton. 


CEMA’s classroom campaign 
was expanded in 1985 to include 
a companion educational 
booklet to the “Extraordinary 
Egg” film. A comprehensive 
teacher’s guide completed the 
classroom package, which is 
used as a resource by school 
boards across Canada. 


Basic research at Canadian 
colleges and universities into 
new egg uses was increased to 
include several additional 
projects in 1985. In recognition 
of this important investment in 
the egg industry’s future, CEMA 
added a New Products 
Development manager to its 
staff in mid-year. 


Members: Walter Dyck 
(Chairman) 
Raymond Laplante 
Don Hicks 
Bill Scott 


“CEMA commissioned a painting by famous 
Canadian artist Ken Danby.”’ 


STATISTICS: CONSUMPTION ESTIMATES 


CANADA 
CONSUMPTION ESTIMATE 


(Boxes of 15 Dozen) 

1 496,003 99,201 0 45,179 46,951 0 403,873 403,873 80,775 

2 498,552 198,911 0 60,257 40,849 0 397,446 400,660 160,264 

3 519,822 302,875 0 64,499 29,492 0 425,831 409,050 245,430 

4 499,173 402,710 0 63,539 31,382 0 404,252 407,851 326,280 

5 504,224 503,555 0 60,203 26,381 0 417,640 409,808 409,808 

6 500,258 504,406 2,994 60,309 23,870 0 419,073 Alba 412,848 

7 500,910 504,877 1,500 48 522 26,792 0 427,096 413,602 418,778 

8 501,000 DOL ie Spas? 48,620 16,149 0 439,783 416,874 421,569 

9 515,560 504,390 4,066 49,754 26,395 0 443,477 419,830 429,414 
10 500,956 DUS Ou 4,500 53,181 10,467 0 441,808 422,028 434,247 
114 500,556 503,796 13,5238 65,235 15,439 0 433,405 423,062 437,114 
12 494,402 502,495 6,695 39,088 7,846 0 454,163 425,654 442.527 
13 499 253 502,145 27,726 25,761 7,394 0 493,824 430,898 453,335 
14 493,275 497,688 20,938 14,176 11,700 0 488,337 435,001 462,307 
15 477,084 492,914 3,000 28,592 30,688 0 420,804 434,054 458,107 
16 493 022 491,407 0 36,463 29,635 0 426,924 433,609 456,810 
Le 487,202 489,967 3,366 37,835 27,700 0 425,033 433,104 450,984 
18 481,980 486,513 3,000 42,204 28,239 0 414,537 432,073 A435 197 
19 475,518 482,961 1,500 42,449 RTA 0 412,298 431,032 419,919 
20 493,517 486,248 8,025 43,729 26,154 0 431,659 431,063 422.090 
2A 492,018 486,047 1,500 42,650 23,921 0 426,947 430,867 422,095 
22 489,661 486,539 2,974 49,074 23,369 0 420,192 430,382 ADA 27 
23 499,432 490,029 3,000 42,530 33,346 0 426,556 430,216 423,530 
24 497,935 494,513 4,526 BLOT 56,049 0 408,737 429,321 422,818 
PAS 500,887 495,987 2,025 42,318 i ileeluvall 0 429,423 429,325 422 371 
26 499,034 497,390 0 41,624 26,839 0 430,571 429,373 423,096 
27 492,421 497,942 1,500 34,610 3,204 0 456,107 430,363 430,279 
28 494,791 497,014 7,650 39,981 4,994 0 457,466 431,331 436,461 
29 498,563 497,139 27,048 56,144 11,052 0 458,415 432,265 446,396 
30 493,064 495,575 7,500 76,413 9,698 0 414,453 431,671 443 402 
31 489,370 493,642 1,500 63,362 4,800 0 422,708 431,382 441,830 
32 491,973 493,552 3,920 57,162 2,880 0 435,456 431,509 437,700 
ae. 492,610 493,116 3,000 63,276 0 0 432,334 431,534 432,673 
34 493 142 492,032 11,025 il Ae 0 0 452,740 432,158 431,538 
aD) 492,698 491,959 9,000 54,027 0 0 447,671 432,601 438,182 
36 489,924 492.069 17,190 37,426 0 0 469,688 433,631 447,578 
ai 481,218 489,918 10,506 56,985 0 0 434,739 433,661 447,434 
38 484,502 488,297 4,500 T3122 0 0 415,880 433,193 444,144 
39 491,107 487,890 2,035 67,341 0 0 425,801 433,004 438,756 
40 485,021 486,354 6,000 54,062 0 0 436,959 433,103 436,613 
41 481,892 484,748 20,924 36,892 0 0 465,924 433,903 435,861 
42 481,022 484,709 6,000 33,879 0 0 453,143 434 361 439,541 
43 479,857 483,780 9,000 AN ao 0 0 447 322 434,663 445,830 
44 487,268 483,012 10,500 57,638 0 0 440,130 434,787 448,696 
45 483,744 482,757 12,441 74,762 0 0 421,423 434,490 445,588 
46 486,391 483,656 0 54,477 0 0 431,914 434,434 438,786 
47 483,232 484,098 19,114 39,491 0 0 462,855 435,039 440,729 
48 495,042 487,135 6,625 42,979 0 0 458,688 A353 Dol 443,002 
49 492,252 488,132 23,657 21,614 0 0 494,295 436,731 453,835 
50 491,206 489,625 34,024 19,647 0 0 505,583 438,108 470,667 
gl 498,424 492,031 25,610 20,767 3,600 0 499,667 439,315 484,218 
52 489,047 493,194 12,000 16,125 3,196 0 481,726 440,130 487,992 


Source: CEMA 


STATISTICS: ALLOCATIONS AND INVENTORIES SUMMARY 
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MONTH ALLOC. INVENT. %|ALLOC. INVENT. %]| ALLOC. INVENT. %}| ALLOC. INVENT. %}| ALLOC. INVENT. %| ALLOC. INVENT. % 


January 2,434,712 2,339,601 96.09 | 1,503,600 1,434,364 95.40] 701,116 671,614 95.79] 2,324,778 2,204,235 94.81 | 7,448,593 7,101,772 95.34 | 3,228,549 3,101,140 96.05 
February 2,334,849 95.90 1,445,034 96.10 659,981 94.13 2,205,870 94.89 7,180,779 96.40 3,076,624 95.29 
March 2,338,234 96.04 1,338,927 89.05 653,254 93.17 2,171,987 93.43 7,122,478 95.62 3,049,138 94.44 
April 2,338,817 96.06 1,420,888 94.50 673,423 96.05 2,183,507 93.92 7,062,814 94.82 3,033,403 93.96 
May 2,334,265 95.87 1,433,841 95.36 663,734 94.67 2,232,941 96.05 7,131,153 95.74 3,009,049 93.20 
June 2,320,771 95.32 1,423,604 94.68 661,986 94.42 2,250,710 96.81 6,854,174 92.02 2,963,277 91.78 
July 2,324,132 95.46 1,420,586 94.48 656,869 93.69 2,192,345 94.30 7,001,054 93.99 3,036,017 94.04 
August 2,300,616 94.49 1,415,206 94.12 654,235 93.31 2,239,194 96.32 7,095,299 95.26 3,021,045 93.57 
September 2,322,859 95.41 1,434,948 95.43 673,538 96.07 2,201,374 94.69 7,025,251 94.32 2,960,372 91.69 
October 2,346,617 96.38 1,436,561 95.54 664,563 94.79 2,248,884 96.74 7,049,835 94.65 3,056,562 94.67 
November 2,346,313 96.37 1,449,749 96.42 666,981 95.13 2,217,967 95.41 7,022,754 94.28 3,065,362 94.95 
December 2,361,447 96.99 1,443,561 96.01 674,137 96.15 2,251,972 96.87 7,203,135 96.70 2,983,731 92.42 


AVERAGEt+ 2,329,365 95.67 1,419,729 94.42 661,647 94.37 2,216,967 95.36 7,060,239 94.77 3,035,422 94.02 


MONTH ALLOC. INVENT. % | ALLOC. INVENT. %}ALLOC. INVENT. % | ALLOC. INVENT. % | 1985 % 1984 % 


January 417,779 403,707 96.63 | 852,606 823,991 “eas 142,767 137,783 96.51 | 441,799 396,121 89.66 | 18,614,328 95.48 | 18,801,165 96.43 
February 402,747 96.40 826,441 96.93 133,840 93.75 402,911 91.20 | 18,669,076 95.76 | 18,668,676 95.75 
March 399,503 95.63 823,983 96.64 138,530 | 97.03 397,898 90.06 | 18,433,932 94.55 | 18,344,470 94.09 
April 404,841 96.90 788,904 92.53 135,022 94.58 380,379 86.10 | 18,421,998 94.49 | 18,387,187 94.65 
May 385,931 92.38 798,398 93.64 138,971 97.34 377,467 85.44 | 18,505,750 94.92 | 18,426,248 94.51 
June 375,755 89.94 755,688 88.63 137,140 96.06 404,678 91.60 | 18,147,783 93.08 | 18,430,496 94.53 
July 378,960 90.71 791,545 92.84 138,064 96.71 406,589 92.03 | 18,346,161 94.10 | 18,429,021 94.53 
August Sei Sepa 807,415 94.70 136,419 95.55 407,958 92.34 | 18,475,178 94.76 | 18,416,572 94.46 
September 389,635 93.26 764,730 89.69 129,781 90.90 399,529 90.43 | 18,302,017 93.87 | 18,335,005 94.04 
October 403,440 96.57 806,257 94.56 122,047 85.49 389,513 88.17 | 18,524,279 95.01 | 18,302,635 93.88 
November 386,989 92.63 782,376 91.76 130,081 91.11 403,300 91.29 | 18,471,872 94.75 | 18,630,180 95.56 
December 393,145 94.10 759,070 = 89.03 129,386 90.63 374,636 84.80 | 18,574,220 95.27 | 18,626,906 95.54 
AVERAGEt+ 391,374 93.68 797,993 93.59 134,858 94.46 391,684 88.66 18,439,278 94.58 18,483,213 94.80 


* Allocation refers to total quota issuance allowed under Federal-Provincial Agreement. 

** Inventory refers to the number of layers in provincial flocks as verified by CEMA Hen Inventory Audits. 
Inventories are as of the last Friday of each month. 

+ 1985 Average inventories are based on a 52-week average. 


1984 Average inventory is based on monthly averages. 
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STATISTICS: INTERPROVINCIAL MOVEMENT 


BUYERSp 
SELLERS 
Vv 


B.C. 


ALTA. 
SASK. 
MAN. 
ONT. 
QUE. 
N.B. 
N.S. 
P.E.I. 
NFLD. 
TERR. 


TOTAL 
PURCHASES 
1985 


ALTA. | SASK. ONT. 


= 


64 | 64500) 


145,640 


| 3387 387| 1 a4 


ae 123,202| ~~ 
81,047 | 664,935 | 108, 20] | 


EXPORT 


.| TERR. 


TOTAL 
SALES 
1985 


130,986 


125,058 


991,706 


1,496,351 


89,025 


788,137 | 111,616 


1,804| 215,574] 1,487,626 


80,888 | 1,500 


iS 


63,360 


3,230 


2,899,716 


STATISTICS 


AVERAGE NUMBER OF LAYERS PER PRODUCER 


1985 1984 1981 1980 1977 1976 
14,667 14,073 13,995 14,114 10,863 10,084 
6,112 6,014 5,921 6,088 4,217 2,831 
TAD 7,459 7,059 7,043 4,425 3,464 
Dy tok 9,528 9,756 10,176 Woo! 7,459 
9,311 9,253 9,704 9,380 7,007 6,578 
18,991 15,597 11,272 11,333 8,552 8,125 
16,711 16,062 17,902 14,456 9,933 8,926 
18,535 18,491 16,868 17,658 12,463 11,804 
4,605 4,605 4,107 O,902 2,243 1,636 
12,623 12,272 LL 916 11,661 9,960 9,763 


10,535 9,871 9,895 9,849 7,313 6,547 


Based on NFPMC allocation Source: CEMA 
December, 1985 


REGISTERED PRODUCERS PER PROVINCE 


1985 1984 1981 1980 1977 1976 

166 173 183 190 218 233 

246 200 266 273 326 457 

90 94 104 iid 123 135 

248 265 280 

821 1,004 1,044 

300 355 392 

N.B. 25 28 39 43 
N.S. 46 52 63 65 
PEI. 3l 30 48 58 
Nfld. 35 37 38 37 


Total 1,848 2,479 2,744 


December, 1985 Source: CEMA 


Producers: Have a Question? 


If you have any questions about CEMA’s 1985 annual report, we’d like to hear 
from you. Please take a few moments to jot down your questions on the space 
provided below. Stick a stamp on the other side and drop this form into the mail 
box. Then keep your eyes onCEMA’s The Egg Producer. We'll be printing replies 
to your questions in upcoming issues. Thanks. 


Canadian Egg Marketing Agency 
Suite 507 

116 Albert Street 

Ottawa, Ontario 

K1P 5G3 


Attn: Communications Dept. 


STATISTICS: PRODUCER PRICE 
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WEIGHTED AVERAGE PRODUCER PRICE — ALL GRADES 
— CENTS PER DOZEN 


WEEK 1985 PRICE 1984 PRICE WEEK 1985 PRICE 1984 PRICE 
1 96.1 97.2 27 93.8 96.0 
2 96.4 96.4 28 93.7 99.8 
3 96.8 96.6 29 93.5 99.8 
4 6:9 96.8 30 93.6 99.5 
5 96.8 96.9 31 93.6 99.6 
6 96.4 98.2 32 93.9 100.4 
7 96.1 98.5 33 93.4 99.2 
8 96.2 98.6 34 93.4 99.0 
9 9021 98.6 35 93.4 98.0 

10 96.5 98.3 36 93.3 98.2 
11 96.7 98.4 37 93.3 98.1 
12 96.7 98.4 38 93.2 98.3 
13 96.7 98.3 39 93.5 98.5 
14 96.7 98.0 40 93.5 98.5 
15 95.4 95.8 41 92.7 99.6 
16 95.2 95.7 42 92.1 99.4 
Ly 95.0 95.4 43 92.4 99.5 
18 94.8 95.1 44 92.5 99.6 
ie, 94.6 95.9 45 91.6 = Mowe 
20 94.5 95.6 46 Dien Wee 
21 94.3 95.9 47 OL 97.8 
22 94.2 95.9 48 ore 91:8 
23 93.6 95.9 49 90.8 95.9 
24 93.8 96.0 50 90.9 96.0 
25 93.8 96.0 51 alles) 96.0 


26 94.0 95.1 52 91.0 96.3 


Source: Poultry Market Report 


Agriculture Canada 


STATISTICS: PROCESSOR PRICE 
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ONTARIO PROCESSOR PRICES IN CENTS PER DOZEN 


1985 1985 
WEEK XL L M S WEEK XL L M S 
i 59 50 46 30 ai 77.5 12 60.5 45.5 
59 59 46 30 28 77.5 T2 60.5 45.5 
3 56 52 43.5 33 29 68 63 53 40 
4 56 52 43.5 33 30 68 63 53 40 
5 fst 66 50.5 42 bl 75.9 70 59 44.5 
6 ips 66 59.5 42 32 75.5 70 59 44.5 
7 63.5 59 49.5 37.5 33 82 76 64 48 
8 63.5 59 49.5 37.5 34 82 76 64 48 
9 65.5 61 51.5 38.5 35 86 80 67 50.5 
10 65.5 61 51.5 38.5 36 86 80 67 50.5 
11 OTs) 12 60.5 45.5 37 85 ies 66.5 50 
12 (Wed 72 60.5 45.5 38 85 Lo 66.5 50 
13 74.5 69 58 43.5 39 85 79 66.5 50 
14 74.5 69 58 43.5 40 85 ie 66.5 50 
15 65.5 61 51.5 38.5 41 89.5 83 69.5 52.5 
16 65.5 61 51.5 38.5 42 89.5 83 69.5 52.5 
17 65.5 61 51.5 38.5 43 90.5 84 70.5 53 
18 65.5 61 51.5 38.5 44 90.5 84 70.5 53 
188] 67 62 52 39.5 45 92.9 86 72.5 54.5 
20 67 62 52 39.5 46 92.5 86 M20 54.5 
21 63.5 59 49.5 37.5 47 87 81 68 51.5 
22 63.5 59 49.5 37.5 48 87 81 68 51.5 
23 61.5 57 48 36 49 83 Ue 64.5 49 
24 61.5 57 48 36 50 83 fev 64.5 49 
25 74.5 69 58 43.5 51 75.5 70 59 44.5 
26 74.5 69 58 43.5 52 75.5 70 59 44.5 


Source: CEMA 
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AUDITORS’ REPORT 
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The Directors 
Canadian Egg Marketing Agency 


We have examined the balance sheet of the Domestic Account, Export Account and Administration 
Account of the Canadian Egg Marketing Agency as at December 28, 1985 and the statement of 
operations and balance of fund of the Domestic Account, Export Account and Administration Account 
for the fifty-two week period then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances, except as outlined in the following paragraph. 


Due to the structure of the egg producers’ levy and service fees, our verification of levy and service fees 
was limited to an examination of amounts recorded in the accounts. 


In our opinion, except for the effects of any adjustments which might have been required had we been 
able to verify levy and service fees beyond those recorded in the accounts, these financial statements 
present fairly the financial position of the Canadian Egg Marketing Agency as at December 28, 1985 
and the results of its operations for the fifty-two week period then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding period. 


Zao ge 
Ottawa, Ontario 


February, 21, 1986 Chartered Accountants 


Canadian Egg Marketing Agency 
Balance Sheet as at December 28, 1985 


Assets 
Current 
Cash 
Accounts receivable 


Levy and service fees — net of allowances 
for uncollectable amounts of $2,767,000 


(1984 — $2,839,000) 
Egg sales 
Other 

Inventory 


Fixed 
Computer, equipment and leasehold 
improvements 
Egg imprinters 
Accumulated depreciation and 
amortization 


Liabilities and Balance of Fund 
Current 
Bank loan 
Accounts payable and accrued 
liabilities 
Inter-account payable (receivable) 


Balance of fund 


On behalf of the Agency: 


Domestic 
Account 


$ 280,601 


1,461,603 
1,420,118 
50,249 
240,545 


DECEMBER 28, 1985 


Export 
Account 


$ 649,762 


1,095,642 


Total 
Surplus 
Removal 


$ 930,363 


2,557,245 
1,420,118 
50,249 
273,006 


Adminis- 
tration 
Account 


$ 136,935 


517,304 


181,281 


8,453,116 


1,283,043 


(625,253) 


1,110,867 
5,330,393 


(2,988,144) 


747,400 
(2,911,766) 


3,942,231 


1,858,267 
2,418,627 


954,087 


1,231,215 
(2,418,627) 


2,680,722 


ee 2 es , Director 


, Director 


DECEMBER 
29, 

1984 

Total Total 
$1,067,298 $ 57,569 
3,074,549 3,051,503 
1,420,118 974,651 
231,530 464,738 
273,006 308,740 
6,066,501 4,857,201 
1,283,043 918,992 
= 57,650 
(625,253) (480,249) 
657,790 496,393 
$6,724,291 $ 5,358,594 
$ — $ 800,000 
3,089,482 3,065,699 
3,634,809 1,487,895 
$6,724,291 $ 5,353,594 
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pence 
9 
DECEMBER 28, 1985 1984 
(52 weeks) (52 
weeks) 
Total Adminis- 
Domestic Export Surplus tration 
Account Account Removal Account _ Total —_ Total 
Revenues 
Egg sales $24,095,168  $ 4,448,308 $28,543,476 $ — $28,543,476 $35,598,481 
Levy and service fees 14,725,108 12,633,742 27,358,850 6,316,911 33,675,761 30,535,487 
Interest and other income 105,744 149,661 43,887 210,276 254,163 596,340 
Inter-account transfers (Note 3) (407,069) 407,069 _ — = _ 
Provincial inventory penalties (Note 4) _ 31,497 31,497 — 31,497 14,656 
38,307,433 17,670,277 55,977,710 6,527,187 62,504,897 66,744,964 
Expenses 
Trading operations 
Egg purchases 38,462,626 11,657,039 50,119,665 — 50,119,665 52,133,942 
Dyeing and storage 646,133 204,293 850,426 _ 850,426 1,413,718 
Transportation and handling 901,125 195,708 1,096,833 _ 1,096,833 1,152,769 
Packaging material 548,178 -- 548,178 — 548,178 _ 
Provincial agents fees 155,954 23,606 179,560 — 179,560 — 
Interest 349,085 147,688 496,773 _ 496,773 711,817 
Brokerage, customs and excise — 69,311 69,311 — 69,311 323,546 
Other 38,525 (35,514) 3,011 -- 3,011 10,798 
41,101,626 12:262,131 53,363,757 — 53,363,757 55,746,590 
Promotion — — _ 1,035,066 1,035,066 1,538,916 
Advertising — — _ 1,739,885 1,739,885 1,410,916 
Salaries —_— _— -- 1,543,473 1,543,473 1,404,226 
Professional fees and consulting _— — — 318,795 318,795 613,738 
Meetings and travel _ _ — 632,337 632,337 575,411 
Office —_ — _— Doon 273,787 303,884 
Research — — — 353,208 353,208 268,577 
Telephone and telex —_ — — 158,520 158,520 149,514 
Rent — — — 122,639 122,639 113;795 
Communications -- a — 122,653 122,653 114,090 
Per diems — — — 129,991 129,991 100,820 
Other administrative — _— _ 79,496 79,496 73,049 
Depreciation and amortization _ 23,060 23,060 215,338 238,398 164,490 
Uncollectable levy and service fees 
(recovered) 56,400 76,740 133,140 (86,788) 46,352 (188,418) 
Donation of eggs to underdeveloped 
countries 76,952 122,674 199,626 -- 199,626 120,360 
41,234,978 12,484,605 53,719,583 6,638,400 60,357,983 62,509,958 
Excess of revenue over expense 
(expense over revenue) (2,927,545) 5,185,672 DDN WAT (Cen 21°3) 2,146,914 4,235,006 
Balance of fund, beginning of period (60,599) (1,243,441) (1,304,040) 2,791,935 1,487,895 (2,747,111) 
Balance of fund, end of period $ (2,988,144) $ 3,942,231 $ 954,087 $2,680,722 $ 3,634,809 $ 1,487,895 
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Activities of the Agency 


a) Formation of the Agency 
The Canadian Egg Marketing Agency was established to ensure the orderly marketing of eggs in Canada. 


b) Levy and service fees 
The provincial egg marketing boards have agreed to act as agents of the Agency for the collection, control and 
remittance of the levy imposed by the Agency. Further amounts are paid to the Agency by the provincial boards 
to finance the national product removal system pursuant to the supplementary federal-provincial agreement 
and in the case of Quebec and Alberta, through service fees payable pursuant to a commercial contract. 


c) Removal activities 
The Agency purchases, at specified buy-back prices, all eggs that meet Agency specifications that have been 
declared by the provincial boards as excess to their table market requirements. 


Significant accounting policies 


a) Basis of accounting 
Three funds have been established. The product removal levy and service fees are allocated to the Domestic 
Account and Export Account. All transactions involving the buying and selling of declared eggs are recorded in 
the Domestic Account for domestic sales of product excess to the table market and the Export Account for export 
sales of product excess to the domestic requirement. The administration levy and service fees and all 
administration expenses are recorded in the Administration Account. 


b) Inventory 
Inventory of shell eggs is valued at the lower of cost and net realizable value. Shell eggs consist of eggs declared 
to the Agency but unsold at the end of the period. All shell eggs were sold subsequent to the end of the period. 


c) Fixed assets 
Fixed assets are recorded at cost. Depreciation and amortization of fixed assets are calculated using the 
straight-line method over their anticipated useful lives as follows: 


Office equipment 10 years 
Computer 5 years 
Leasehold improvements over term of lease 


Inter-account transfers 


At December 31, 1985, the Agency had not received all the documentation needed to substantiate that a portion of 
the sales reflected in the Export Account were in fact export sales. Should it be established that these were sales for 
the domestic market, the net cost of these sales transactions will be charged to the Domestic Account. At December 
31, 1985, the maximum liability of the Domestic Account to the Export Account related to these sales amounted to 
approximately $1,760,000. 


During the period, the Agency established that a portion of the sales previously reflected in the Export Account 
were sales for the domestic market. The net cost of these sales amounted to $407,069 (1984 — $136,181) which was 
transferred to the Domestic Account from the Export Account. 


3 << _ 


4. Provincial inventory penalties 
Under the provisions of the Commodity Boards’ Federal-Provincial Agreement the Agency has the right to assess 
penalties against provinces that surpass allocated quotas established by the National Farm Producers Marketing 
Council. 


Penalties are recorded on a cash basis. In 1985, penalty payments of $3,311 and $28,625 were received from 
Manitoba and Nova Scotia respectively. In 1984 a penalty payment of $14,656 was received from Québec. 
5. Commitments 


The Agency is committed under the terms of operating lease contracts for the rental of premises in the aggregate 
amount of $449,550 and for each of the next five years as follows: 


1986 $ 99,900 


1987 99,900 
1988 99,900 
1989 99,900 
1990 49,950 

$449,550 


6. Financial statement approval 


These financial statements were approved by the Audit Committee of the Agency on February 21, 1986. 
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canadian egg marketing agency 


Suite 507, 116 Albert Street, Ottawa, Canada K1P 5G3, (613) 238-2514 


The Canadian Egg Marketing Agency is a statu- 
tory corporation established by proclamation of the 
Governor General in Council on Dec. 12, 1972. The 
agency is charged under federal legislation and a 
federal-provincial agreement to: 


-set the farmgate price of eggs; 

- regulate national egg supplies; 

- remove surplus eggs from domestic markets; and 
- encourage consumption. 


These powers are exercised in conjunction with 
ten provincial egg marketing boards. 
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Ottawa, , Canada 


1986 Board of Directors 
of the Canadian Egg Marketing Agency | 


Front Row: (from left to right): Floyd Van Slyke (Alta.), Don Newcombe (N.S.), Stan Steen (Chairman), Gib Shouldice 
(General Manager), Helen Tymoczko (Director-at-large), Raymond Laplante Que.) Back Row: Scott Simmons (Nfld.), 
Walter Dyck (B.C.), Bert Haneveld (P.E.I.), Bill Scott (Ont.), Don Guenter (Sask.), Bill Schmitke (Man.), Don Hicks (N.B.) 


Last year can best be described as a year of con- 
solidation - a year when the Canadian Egg Market- 
ing Agency stressed building better relationships 
with sectors vital to the interests of egg producers. 

The agency began in its own backyard, working 
successfully to improve our dealings with the egg 
processing industry. We recognize the vital role the 
processors play, especially in our efforts to expand 
production while keeping a tight grip on surplus. 

CEMA also worked closer than ever with the fed- 
eral government last year since developments in the 
trade arena understandably have egg producers on 
edge. 

Trade negotiations, whether bilateral with the 
United States or global at the GATT level, must 
not precipitate changes that would harm Canada’s 
marketing boards. 

Without border controls regulating imports, our 
supply management system would be crushed un- 
der the weight of American eggs. 

CEMA has developed a message - a message we 
have taken to members of Parliament so they will 
realize the concerns of the agency and the egg 
producers it represents. Private and group meet- 
ings held to date with MPs have proved fruitful. 

With the continued cooperation of Canadian egg 
producers, this program will be successful. Ottawa 
is listening to our concerns. 

And they should. Supply management has a 
proven track record. While other sectors of Cana- 
dian agriculture are struggling through tough times, 
the egg industry continues to thrive without 
recourse to the federal treasury. 

We at the agency are proud of our accomplish- 
ments. This September, CEMA will host the Inter- 
national Egg Commission Conference in Montreal, 
Quebec. 


This annual event provides member countries 
with an opportunity to exchange new ideas and 
report on their country’s activities during the past 
year. 


CEMA is looking forward to showcasing the 
Canadian egg industry - among the healthiest and 
most efficient in the world. 


STAN STEEN - Chairman 


This year is CEMA’s 15th year of existence. What 
we've done in that time frame is structure an effi- 
cient and highly productive agency. 

However, we will not stand on our past laurels. 

Under the energetic and capable leadership of 
our new general manager, Gib Shouldice, the agen- 
cy will continue to work diligently for Canada’s egg 
producers. 

Sincerely, 


Stan Steen 
Chairman 
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SCOTT SIMMONS 
Newfoundland 


DON HICKS 
New Brunswick 


BERT HANEVELD 
Prince Edward Island 


FLOYD VAN SLYKE 
Alberta 


RAYMOND LAPLANTE 
Quebec 


BILL SCHMITKE 
Manitoba 


Trade negotiations foremost 


While many issues were prominent in the Cana- 
dian egg industry in 1986, none could have the 
ramifications of the trade negotiations. 

A bilateral agreement with Washington, or a 
reformed GATT, may help some sectors of the 
Canadian economy, but one thing is certain - open 
trade in eggs with the U.S. would devastate the 
Canadian egg industry. 

Research shows the Canadian economy 
would suffer lost economic activity of almost $124 
million and slightly more than 3,000 jobs if free 
trade in eggs resulted from the bilateral or mul- 
tilateral talks. 

CEMA continues to work towards maintaining 
the current supply management system. Politicans 
in Ottawa are aware of the industry’s concerns. 


Canadian egg producers help 
less fortunate 


Canadian egg producers continued to fight 
against hunger both at home and abroad. For the 
fifth year in a row, producers contributed eggs to 
national and international relief agencies. 

A group of 60 Ontario egg producers donated egg 
powder worth $17,000 to help feed the hungry in 
Ethiopia. 

The Salvation Army received more than 60,000 
dozen eggs to help its numerous hostels across the 
country. 


Directors trim producer levy 


At the March board meeting, directors approved 
a decrease on the levy paid by producers to clear 
eggs surplus to the domestic market. The levy, 
originally three cents, was cut to two cents on ev- 
ery dozen eggs marketed. 

The levy was lowered because exports had 
declined in the early part of 1986. In the past, this 
producer levy covered only export sales. However, 
a half cent of the remaining levy was earmarked 
to support sales to Canadian processors as part of 
a tiered levy system designed to stimulate growth 
in the processing sector. 

In the first tier, consumers pay a 3.5 cent levy to 
support the price Canadian processors pay for 
product purchased from CEMA’s surplus program. 


The second tier contains the producer and proces- 
sor levy. This tier is jointly funded by producers 
and processors. The half cent contributed by 
producers will drop in regular increments over six 
years when it will be discontinued entirely. 

Processors are obliged to contribute one cent per 
dozen on all eggs they purchase. This one cent 
processor levy, plus the half cent paid by producers, 
must cover costs or Canadian breakers will be 
forced to pay the difference. 


Directors tackle pricing problem 


After the May signatories meeting, CEMA was 
given a directive to solve the pricing problem. 
Producers in some provinces were not receiving 
their costs while others enjoyed healthy returns. 

In July, CEMA directors approved a short-term 
solution which was implemented in October. 
However, because the National Farm Products 
Marketing Board felt the prices were inflated, they 
proposed a downward adjustment to the mechan- 
ism. Because CEMA did not agree with this 
proposal, the agency reverted back to the pre- 
October pricing mechanism. 


No levy increases slated in 1987 


In September, the agency directors decided there 
would be no changes to levies in 1987. 

Total levies on one dozen eggs marketed in Cana- 
da now stand at nine cents per dozen. 


Agriculture Minister appoints 
CEMA director-at-large 


In December, Agriculture Minister John Wise ap- 
pointed Helen Tymoczko as CEMA’s new director- 
at-large. 

Tymoczko, an Edmonton lawyer, steps into a po- 
sition which had been vacant for nearly two years. 

She will sit on the board of directors to represent 
the public interest. 

The appointment, effective Dec. 2., is for two 
years. 


DON GUENTER 
Saskatchewan 


DON NEWCOMBE 
Nova Scotia 


BILL SCOTT 
Ontario 


WALTER DYCK 
British Columbia 


HELEN TYMOCZKO 
Director-at-large 
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GIB SHOULDICE - General Manager 


Two key issues were addressed by the Canadian 
Egg Marketing Agency in 1986 - pricing and the fed- 
eral government’s free trade initiative - and in all 
likelihood they will continue to dominate policy dis- 
cussions and initiatives this coming year. 

An equitable pricing system has been the agen- 
cy’s goal since its inception in 1972 - and indeed the 
goal of all parties with a stake in the national egg 
marketing plan. 

When the signatories to the federal-provincial 
agreement on egg marketing met last May in Van- 
couver, they gave the agency a clear mandate: “in 
conjunction with the NFPMC, fix the existing (pric- 
ing) system.” 

As an immediate response to the existing sys- 
tem’s failings, CEMA developed a short-term 
proposal which it considered a viable, realistic so- 
lution. 

The proposed “absolute shortfall” was, in effect, 
a step toward provincial pricing. It increased the 
price in those provinces where producers were not 
recovering their full production costs but did not 
affect prices in other provinces. At the same time, 
the proposal tightened up the price differentials be- 
tween provinces, especially in Western Canada, so 
it was no longer profitable to ship eggs unneces- 
sarily. 

It was recognized this program would increase 
the average price of eggs paid to producers, or in 
other words, would increase the “deemed overpay- 
ment” to producers. In deference to the concerns 
of the National Farm Products Marketing Council, 
a sunset clause was included to emphasize this was 
indeed a short-term solution only. CEMA fully ex- 
pected to replace “absolute shortfall” with a per- 
manent, long-term solution. 

However, the new method was in place for only 
one month - October. At that time the NFPMC 
demanded a downward adjustment to the pricing 
mechanism. CEMA felt if it had complied with the 
council’s wishes, the price spreads between 
provinces, especially in Western Canada, would 
have virtually disappeared. 

The burden would have fallen on the agency to 
ensure interprovincial movement. At the same 
time, producers in all provinces would not neces- 
sarily have received their cost of production (COP) 
in the farm-gate price. 

Due to these factors, CEMA was forced to revert 
to the pricing method that had been in place prior 
to October. The agency is still attempting to find 
a pricing mechanism which is acceptable to the 
NFPMC, and all the partners in the national egg 
marketing system, which will solve the major 
problems of fairness and product movement. 

Another pricing-related issue which confronted 
the agency last year was the consumer levy con- 
tained in the COP formula which supports domes- 
tic sales of surplus eggs to the processing industry. 

At the beginning of 1986, CEMA struck a deal 


with the Canadian processors for the funding of 
domestic surplus sales. To date, the program has 
worked to the benefit of all parties concerned. 
However, that program, and indeed the agency’s 
entire surplus program, is in jeopardy. 

For a number of years, there have been those at 
the NFPMC, supported by the Consumers Associ- 
ation of Canada (CAC), who have argued against 
consumers of shell eggs paying for the so-called 
“subsidization” of sales to domestic processors. 

During 1986, the CAC made a formal complaint 
to the council on this matter. It suggested there 
should be no consumer levy in the COP formula 
and either prices to processors should be increased 
or any associated costs be absorbed by producers. 

In response to the complaint, the NFPMC decid- 
ed to hold a seminar where parties would defend 
their positions before it passed judgment on the 
matter. 

The agency opposed this seminar because it ex- 
cluded the provincial egg boards, provincial govern- 
ments and the Canadian Egg Producers’ Council. 

In late December, Agriculture Minister John Wise 
formed a four-member committee to participate in 
the seminar. The committee was directed to report 
back to the Minister with observations and recom- 
mendations. Mr. Wise will determine the future of 
the consumer levy, and therefore, the level of sur- 
plus which can be funded through the COP formu- 
la. This is targeted for June, 1987. 

Consider this: if Mr. Wise rejects the consumer 
levy, who will pay for the loss incurred on sales to 
Canadian processors? 


If CEMA can’t convince processors - who have 
to compete on the world market - to pay a higher 
price, and if producers refuse to absorb the cost, 
then the only alternative is not to produce the eggs. 
A major quota cut would be inevitable. 

Another current issue linked to pricing is the in- 
terprovincial movement of eggs. 

The history of egg trade between provinces goes 
back long before CEMA. In fact, in the five years 
prior to the formation of the agency, Manitoba eggs 
were sold into Ontario and Quebec markets. This 
is one of the reasons Manitoba was given a rela- 
tively large market share when the national mar- 
keting system was forged. 

However, the central pricing system established 
in 1976 made it virtually impossible to move eggs 
from Manitoba to the East. 

At the time, it was of little concern. With the 
westward shift in population, there seemed little 
need to provide for moving eggs to the East. 

By 1985, however, the situation was starting to 
change. Product was needed in Ontario and Que- 
bec, not in the West. 

As a result, just before Easter in 1985, the agen- 
cy offered a two cent sourcing fee to grader-dealers 
in Manitoba to encourage sales to Ontario table 
markets. 


This incentive enabled CEMA to fill some eastern 
requirements but in increasing volumes U.S. im- 
ports filled the balance. 

The situation worsened early in 1986 with un- 
precedented retail specials. Throughout the year ev- 
ery effort was made to move Manitoba eggs to the 
East. Over twice the 1985 volume moved from 
Manitoba to table markets in the East. 

Still, imports for 1986 also increased. In Septem- 
ber, after exhausting every recourse within its sur- 
plus removal program, CEMA agreed to offer a 
freight assistance program to move eggs from the 
buyer to the seller when our pricing system did not 
allow the natural movement to take place. 

After substantive negotiations during the fall of 
1986, an Ontario grader entered into a program to 
bring Manitoba product to Ontario in ungraded 
form starting the second last week of the year. 

This plan precipitated a battle which has involved 
several federal government departments, a provin- 
cial government and two supervisory boards. 

CEMA remains fully committed to giving this 
new program every opportunity to prove that it can 
succeed in filling Canadian demand with 
homegrown product and reducing any reliance 
upon imports. 

Another issue critical to everyone in the egg in- 
dustry is free trade. 

Under a free trade agreement with the U‘S. that 
includes eggs, only one out of every four producers 
will still be in business. 

The Canadian economy would lose approximate- 
ly $124 million and more than 3,000 jobs would dis- 
appear if border controls are lifted on eggs and egg 
products. 

Approximately 92 grading stations would be lost 
and the equivalent of seven to eight feed mills 
would not be needed. 

Since Canadian egg producers are already more 
efficient than their U.S. counterparts, it is not 
reasonable to expect Canadians to compete by sim- 
ply becoming more productive. 

Canada simply could not overcome the significant 
cost advantages enjoyed by U.S. egg producers. 

With open borders, 25 per cent of Canada’s 
production base would be eroded and flock sizes 
would grow to average between 80,000 and 100,000 
birds. 

Atlantic Canada would lose all egg production 
and most of the remaining producers would settle 
in Ontario and the Prairies where cheaper feed is 
available. 

With these alarming figures in hand, CEMA has 
appealed, and is continuing to appeal, to federal 
politicians to ensure supply management is not bar- 
gained away at the negotiating table. 
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Egg prices decline in ’86 


Lower feed costs led to an overall decrease in egg 
prices during 1986. 

The farm-gate price for Grade A large eggs fell 
in all provinces except Nova Scotia and Newfound- 
land. Prices in these provinces were at the same 
level in December as they were to begin the year. 

The decrease in feed costs, the largest single cost 
in egg production, was largely responsible for the 
price slide. 

At the beginning of 1986, an Ontario producer 
paid 37.05 cents for feed to produce a dozen large 
eggs. In December, the feed cost for that same 
producer had dropped to 34.09 cents per dozen. 

Labor costs were up marginally, while pullet 
costs were down in New Brunswick, British Colum- 
bia, Saskatchewan and Prince Edward Island. 
Pullet costs increased slightly in the other 
provinces. 

One of CEMA’s mandates is to ensure egg 
producers receive their costs plus a reasonable 
return. 

In an effort to do so, CEMA adjusted the pricing 
mechanism of the cost of production formula in the 
latter half of 1986, causing prices to fluctuate. 

In October, the new pricing mechanism bolstered 
prices by as much as three cents a dozen. However, 
by December, the formula was re-adjusted and 
prices subsequently tumbled. 

CEMA sets the producer price for Grade A large 
eggs at the beginning of each month using the cost 
of production formula. 

Before the new prices are released, CEMA ad- 
vises the National Farm Products Marketing 
Council. 

Egg prices paid by processors increased through- 
out 1986. Prices for large eggs in Ontario started 
at 70 cents in January, peaked at 85 cents in March 
and again in November before finally settling at 79 
cents in the last week of December. 


COSTS OF PRODUCTION 


N.W.A. FOR CANADA 


PULLETS (13.8%) 


CONVERSION (7.1%) 


OVERHEAD (6.7%) 


DEPRECIATION (4.4%) 


INT. + RETURN (5.7%) 


LEVIES (7.4%) 


LABOUR (14.9%) 
FEED (40.1%) 


(Source: CGNA) 


PRICE INDICES 1969-1986 


(1969 = 100) 


(Retail egg prices compared to prices for all food items) 


400 


1969 1971 1973 1975 1977 1979 1981 1983 1985 


FOOD PRICE MG EGGS PRICE 


(Source: STATISTICS CANADA) 


Supply up marginally 


Production increased slightly in 1986 reflecting 
higher quota utilization and improved efficiency. 

Gradings of Grade A eggs rose .9 per cent to 25.9 
million boxes of 15 dozen last year from 25.6 mil- 
lion boxes in 1985. 

This increase in production follows a decrease in 
1985. In that year, supply was influenced by the 
1984 quota cut of five per cent. There was no quo- 
ta change in 1985 or 1986. 

Higher egg production in Ontario and Quebec 
resulted in the overall increase last year. 

Ontario led Canada in egg production with almost 
11 million boxes, an increase of nearly 500,000 box- 
es from 1985. Quebec was second with 4.5 million 
boxes, up from 4.2 million. 

Slightly more than 13 million boxes of all eggs 
produced in Canada in 1986 were Grade A large 
- that’s 50.7 per cent. 

Production of X-large was 5.1 million boxes or 
18.8 per cent. Almost six million boxes of mediums 
were produced representing 21.9 per cent of total 
Grade A gradings. Small eggs grabbed 4.4 per cent 
of total gradings (1.2 million boxes). 

There were 1.3 million boxes of peewees and 
Grade B and C eggs produced last year. 

Imports increased in 1986 by 13.1 per cent from 
410,284 boxes in 1985 to 464,097 boxes in 1986. It 
is the third year in a row that imports have gone up. 

The national laying flock grew last year to 18.52 
million birds from 18.44 million in 1985. 

The average regulated flock size increased in 
1986 to 10,748 birds from 10,535 in 1985. In 1986 
there were 1,814 registered egg producers, down 
34 from the previous year. 


CHICK PLACEMENTS 
-in thousands - 


1985 1986* % Change 

British Columbia 2,915 2,800 - 3.9 

Alberta 2,447 2,375 - 2.9 
Saskatchewan 1,071 1,035 - 3.4 

Manitoba 2,975 2,958 - 0.6 

Ontario 8,965 9,370 + 4.5 

Quebec Shalyl 3,148 Ord 

Atlantic Canada 1,949 2,083 + 6.9 

TOTAL 23,473 23,769 + 1.3 

- Excludes the effect of interprovincial movements and imports of start- 


ed pullets. 
* preliminary figures 
Source: Poultry Market Report 


SUPPLY OF GRADE ‘A’ PRODUCT 
(1984, 1985, 1986) 


BOXES OF 15 DOZEN 
(Millions) 


1984 1985 1986 


ME GRADE ‘A’ GRADINGS —~ GRADE ‘A’ IMPORTS 


Source: CEMA 


SOURCE OF SUPPLY — 1986 
BOXES OF 15 DOZEN 


IMPORTS © (1.8%) 
464,097 BOXES 


DOMESTIC ° 
PRODUCTION (98.2%) 
25,872,250 BOXES 


TOTAL SUPPLY: 100% 
26,336,347 BOXES 


Source: CEMA 
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Increased table demand 
encouraging 


Table market demand increased slightly more 
than 1.6 per cent to 23.2 million boxes of 15 dozen 
last year compared to 22.8 million boxes in 1985. 

However, the processing industry, a boon to the 
Canadian market in 1984 and 1985, finally showed 
signs of slowing down. 

Sales to breakers decreased last year by 5.7 per 
cent. In 1986, 2.3 million boxes were sold compared 
to 2.4 million in 1985. 


DOMESTIC DISAPPEARANCE 
(1984, 1985, 1986) 


BOXES OF 15 DOZEN 
(Millions) 
i 


i) 


1984 1985 1986 
TABLE MARKET M8) PROCESSOR MARKET 
Source: CEMA 


PROVINCIAL GRADINGS 


10 1985 
1986 


BOXES OF 15 DOZEN 
(Millions) 
lon 


B.C. ALTA. SASK. MAN. 


(1985 VS 1986) 


ONT. QUE. N.B. N.S. P.E.I. NFLD. 


Source: CEMA 


Exports rise for first time in two 
years 


Domestic purchases of breaking stock dropped 
last year from 1985’s unusually high level, forcing 
CEMA to step up its export program. 

Exports increased 8.7 per cent from 723,813 boxes 
in 1985 to 786,702 boxes in 1986. 

In 1986, domestic breakers used 5.7 per cent less 
eggs than in 1985. 

The cost of exporting surplus eggs is not reflect- 
ed in the retail price, therefore, consumers are not 
obliged to pay for CEMA’s export program. 

The cost of the export program is borne by Cana- 
da’s egg producers. 

Throughout the year, egg demand in Canada fluc- 
tuates. Demand peaks during the Christmas and 
Easter holidays. During the summer months, con- 
sumption bottoms out. 


Therefore, it is extremely difficult to eliminate 
surplus if CEMA is to assure consumers that for 
most of the year there will be a ready supply of eggs 
produced in Canada. 


BOXES OF 15 DOZEN 
(Millions) 


EXPORTS 


(1984, 1985, 1986) 


1984 


1985 


1986 
Source: CEMA 
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COP COMMITTEE 


COP survey this year 


The Cost of Production Committee met seven 
times since the last annual report. Most of the meet- 
ings concentrated on details for the new Cost of 
Production (COP) survey. The survey will gather 
information on 1986 costs of regulated egg 
producers. It is being conducted in March and April. 

The firm chosen to conduct the new survey is 
Peat, Marwick, Mitchell and Co. It is responsible 
for the design of the survey, the on-farm interviews 
and the analysis and reporting of the results. 

Peat Marwick works with CEMA’s COP Commit- 
tee which acts as an industry advisor on the design, 
conduct and analysis of the survey. It is also advi- 
sory to CEMA’s board on policy questions related 
to survey information requirements and their use. 

CEMA consults, as required, with the National 
Farm Products Marketing Council (NFPMC). A 
representative of the council attends meetings of 
the committee and participates in its discussions. 
However, this representative is not a voting mem- 
ber of the committee. The NFPMC also meets for- 
mally with CEMA or its COP Committee to ensure 
the mutual responsibility of the survey 
methodology. 

The last survey was conducted in 1984. It sam- 
pled producers with flocks between 10,000 and 
50,000 birds. The 1986 survey will sample producers 
with layers ranging from 8,000 to 50,000 birds. 
These numbers will be more representative of the 
industry. A sample is drawn from each province 
to ensure representative data on provincial costs. 

The length of the questionnaire has been substan- 
tially reduced. Only questions essential for COP 
purposes will be included. This was part of a 
strategy developed by the COP Committee to 
improve the producer participation in the interview 
process. The committee focused on participation as 
the main theme of the 1986 survey. 

In the past, participation rates have been poor, 
causing concern over how representative the results 
were. 

The producer data is weighted by size of enter- 
prise in the manner appropriate to each cost com- 


ponent to yield average costs-per-dozen by province. 
The national cost of production is obtained by 
weighing provincial costs per dozen market share. 

The national figures yielded by the survey will 
provide the basis in determining the farm-gate price 
for a dozen eggs. 

In the case of pullet, feed and labor costs — the 
major COP items — periodic updating between sur- 
veys involves applying productivity factors from the 
survey to current provincial input costs. 

Adjusted weighted national cost figures are then 
obtained. For overhead cash costs, the national cost 
figures are adjusted by using the most appropriate 
nationally-available input price indices. 

For return on investment, an agreed rate is typi- 
cally arrived at in consultation with the NFPMC. 
It is applied to the capital base from the survey. 
This base is periodically adjusted between surveys 
by indices to account for capital cost changes. 

Wages paid to arms-length labor are gathered in 
the survey. The hours of work for all labor 
employed is also collected. 

Wages paid to family members are not gathered 
because of their unreliability and doubtful 
relevance. 

The rates used for the COP formula, applied to 
all survey labor hours, are based on an agreement 
reached with the council. It covers wages for three 
labor classes — management, skilled and general. 

It will be understood that in utilizing COP data 
for pricing purposes, conceptual and policy ques- 
tions arise that cannot be fully disposed of by refer- 
ence to the survey data. 

It is beyond the scope of this report to undertake 
detailed discussion of these questions. They are, 
however, of considerable importance and include 
such matters as provincial pricing, appropriate rates 
of return to labor and capital, and degree of statisti- 
cal reliability targeted and required. 

These are matters of ongoing study and discus- 
sion by the committee. 


Members: David Kirk (Chairman) 
Bill Scott (Vice-chairman) 
Bert Haneveld 
Fred Krahn 
Clement Pouliot 
Bill Schmitke 


CONSULTATIVE COMMITTEE 


CEMA advisory committee meets 


The Consultative Committee received briefs in 1986 
from each of its members on a variety of topics: 
yolk color, eggs as loss leaders at the retail level, 
surplus egg movement, trade, utilization of domes- 
tic product versus U.S. imports, and general pro- 
motion. 

The committee acts as an advisory body to 
CEMA in all aspects of the agency’s operations and 
policies which affect the interests of those 
represented. 

Under the Federal-Provincial Agreement, the 
committee was created to represent and protect the 
interests of producers, processors and consumers. 


Members: Linda Boxall (Chairman) 
R.E. Martin 
Craig Hunter 
Bernie McKinley 
Marilyn Lister 
Allan Mattison 
Tony Greaves 
Walter Metzger 
Bob Anderson 
Jake Siemens 
Robert Swain 
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BUDGET COMMITTEE 


Revision To Budget Process Approved 


The budget process, though a lengthy one, was 
made considerably easier as a result of the budget 
seminar in April. CEMA directors established 
guidelines at that time to ensure a minimum $1.5 
million balance in the administrative account at 
year-end 1987. 

CEMA is funded by an administrative levy on 
each dozen eggs marketed in Canada. Revenues 
generated from a 1.5-cent-per-dozen levy have not 
been increased since 1983. The budget was pre- 
pared to meet statutory obligations first and then 
priorities were set for the remaining programs. 

CEMA management addressed the concern ex- 
pressed by the directors about approving the Mar- 
keting Plan “in principle” before the budget was 
completed. 

The directors accepted management’s proposal 
to revise the budget process. In 1987, the Market- 
ing Plan and budget will be presented to the board 
simultaneously. 


Members: Scott Simmons, Chairman 


Don Guenter 
Bill Schmitke 


AUDIT COMMITTEE 


The 14-year relationship continues 


The Audit Committee authorized CEMA’s 
management at its meeting Dec. 9 to retain audi- 
tors Touche Ross and Co. The firm has been en- 
gaged to audit CEMA every year since the agency’s 
inception in 1973. 

During the year, the committee reviewed interim 
audits, recommended changes to the format used 
to present financial information and reviewed to 
its satisfaction the agency’s financial management 
systems. 


Members: Raymond Laplante (Chairman) 
Floyd Van Slyke 
Don Newcombe 


SURPLUS COMMITTEE 


Producers and processors both contrib- 
ute to new levy 


The Surplus Removal Committee reached an 
agreement in January of last year which now has 
egg producers and processors jointly supporting 
sales of domestic breaking stock. 

Starting last April producers contributed a half 
cent a dozen on all eggs marketed. This interim levy 
will be reduced over the next six years when it will 
be eliminated entirely. 

Processors will pay a levy of one penny on each 
dozen eggs purchased from the CEMA surplus 
pool. This contribution will grow over the next six 
years. It will be used for anticipated growth in the 
processing sector. The levy was subsequently rati- 
fied by the agency’s board of directors and the Na- 
tional Farm Products Marketing Council. 

This new tiered levy system is in addition to the 
3.5 cent domestic processing levy already included 
in the farm-gate price determined by the Cost of 
Production formula. 

In the spring, the committee considered measures 
to cut costs in CEMA’s surplus removal system. The 
committee discussed packaging materials, grading 
and shipping ungraded eggs to processors rather 
than graded product. 

In September, the committee was reorganized to 
more effectively handle operational concerns. 

At its first meeting in December, the restructured 
committee discussed movement of ungraded 
product from Manitoba to meet table demand in 
Ontario. 


Members of Committee 1: Ted Wiens 
(Chairman), Don Newcombe, Bob Feldman, Bob 
Anderson 


Members of Committee 2: Don Newcombe 
(Chairman), Keith MacPherson, Bob Feldman, Bob 
Anderson, Ed Ferguson 
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MARKETING COMMITTEE 


Baumann Retained As Industry 
Spokesman 


During 1986, the momentum established by the 
marketing program in the previous year carried for- 
ward in both the consumer and foodservice sectors. 
Swimmer Alex Baumann, an Olympic gold medal- 
list, again served as the focus for a multi-media ad- 
vertising campaign. 

In the first quarter, a consumer contest offering 
the opportunity for three families of four to win 
trips to Madrid to watch Baumann compete in the 
World Championships attracted tens of thousands 
of entrants. CEMA’s planned television advertising 
buy was modified to carry a five-second tag to high- 
light the contest, which was also supported with 
newspaper and magazine ads, as well as in-store 
point-of-sale posters and entry forms. 

Several provincial boards took advantage of CE- 
MA’s offer to share the costs of a summer media 
buy to complement the campaign, filling the gap 
between the spring and fall TV flights. The mar- 
keting committee was pleased to see this further 
demonstration of cooperation between the market- 
ing staff of CEMA and their counterparts in the 
provincial boards. 

Much of the credit for this should probably go 
to the twice-yearly joint marketing seminars, where 
opportunities to develop ways of working together 
more effectively are explored. 

Another example of working together was the in- 
troduction of Canada’s first-ever “Egg Month,” 
which required the cooperation of marketing per- 
sonnel at the provincial level to contact supermar- 
ket head offices to get in-store materials approved. 
To encourage the support of the stores, a dramatic 
graphic portrayal of the natural marriage of two su- 
permarket “power products” - eggs and vegetables 
- was created under the theme “Veggies.” 

Market research continued to reassure CEMA the 
direction to focus its efforts first on kids and secon- 
darily on their mothers, was valid. And the major 
tracking study conducted for the agency by the 
Goldfarb organization on a biennial basis helped 
identify the kind of messages most likely to result 
in increased egg usage. 


At mid-year CEMA learned its 16mm education- 
al film, The Extraordinary Egg, had won a Silver 
Screen Award at the U.S. Industrial Film Festival, 
in which more than 1,100 films from 22 countries 
competed. 

This film is part of CEMA’s educational program 
that is designed to reach out to students in the 
schools, and which includes a lesson plan for 
teachers, posters and teaching aids. 

Just prior to Christmas a new children’s activity 
book The Amazing Egg was released as part of the 
program to reach the younger child. 

Although the media’s coverage of the cholester- 
ol and heart disease issue, and specifically the role 
of diet in control of blood cholesterol levels, was 
significantly less than in recent years, the issue 
shows no sign of going away. 

Accordingly, CEMA continues to monitor the sit- 
uation with on-going research, drawing on the 
resources available to the agency by virtue of its 
participation in the Egg Nutrition Centre in 
Washington. One of the centre’s brochures on the 
role of eggs in human nutrition, Nutrient Density 
And The Egg, was modified for Canadian use and 
published during the early summer. 

Under current federal legislation, its use is res- 
tricted to health and other professionals. Some of 
their other publications may also be reproduced as 
the need arises and regulations permit. 

Recognizing that future major increases in the de- 
mand for eggs are not likely to come from table use, 
CEMA continued to fund research projects to find 
new uses for shell eggs. Although no new programs 


were launched in 1986, additional funding was 


provided to ensure the continuation of programs 
which appear to offer some potential for success. 

To demonstrate in a dramatic fashion to a cross- 
section of Canada’s foodservice executives, just how 
versatile eggs can be, a series of dinners in seven 
major Canadian cities was conducted. Lists of in- 
vitees were carefully compiled and screened by the 
provincial boards concerned. Participants were 
treated to a specially-designed five-course dinner 


which incorporated eggs as the essential ingredient 
in one or more ways in every course. 

Another high-profile approach to the foodservice 
industry was the common theme developed by CE- 
MA’s marketing staff for industry trade shows held 
annually in many provinces. To ensure standing out 
from the crowd, capturing the imagination of the 
passing throng, it was decided to go “hi-tech,” 
demonstrating a new product not yet universally 
available. At the booth, a flash-frozen mixture of 
egg “pellets,’ chopped peppers and ham was 
poured on to a griddle, cooked, and transferred to 
a croissant, all in a matter of minutes. 

Although not all provinces were able to make use 
of the arrangements provided by CEMA, those that 
did found they had a real “show-stopper.”’ 

A new training film for use in schools offering 
courses for cooks and chefs was produced in 1986. 
The Classic Egg was filmed at one of Canada’s best- 
known culinary institutions, George Brown College, 
to illustrate correct preparation techniques for a 
number of egg dishes. 

CEMA’s recipe competition for student cooks and 
apprentice chefs, conducted in association with the 
Canadian Federation of Chefs de Cuisine, again had 
a grand prize winner from British Columbia. The 
two other winners were from Quebec. 

Offers of point-of-sale material featuring specially- 
developed egg-based appetizers, entrees and des- 
serts were again offered through advertisements in 
the various trade magazines. 

As in the case of consumer advertising, CEMA 
uses market research in the foodservice and hospi- 
tality industry to ensure the effectiveness of its 
programs. 

Overall, the commitee is pleased with what has 
been accomplished in the past year, particularly in 
the light of the 1.6 per cent increase in table disap- 
pearance, the first such increase in three years. 


Members: Walter Dyck (Chairman) 
Don Hicks 
Raymond Laplante 
Brian Ellsworth 
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OVERBASE COMMITTEE 


Overbase Committee releases 
report 


In early 1986, the Overbase Committee present- 
ed a report to the signatories of the national egg 
marketing plan at a meeting in May. 

The report described three issues the committee 
felt the signatories should address. Subsequent to 
the meeting, the general manager sent out a sum- 
mary of the overbase issues to the provincial 
boards. 

One of the issues the committee reported on was 
the handling of hatching eggs. However, since a 
new broiler hatching egg agency has now been 
formed, it is probable the issue will be resolved in 
the near future. 

In 1985 changes were dictated to provincial quo- 
ta allocations when the NFPMC ruled that the na- 
tional egg marketing system was in an overbase 
situation. Council accepted Statistics Canada 
figures which indicated domestic production had 
exceeded the original base of 475 million dozens 
a year, rather than levels cited by CEMA. 

Under federal legislation and the federal- 
provincial agreement, when production exceeds the 
original base, additional shares must be allocated 
to the provinces using specific criteria. 

The committee was formed in June 1985 in an 
effort to resolve this problem. 

The six committee members include three 
representatives from the NFPMC and three direc- 
tors from CEMA. 

The committee is mandated to clarify legal issues 
surrounding provincial quota allocations, examine 
appropriate statistics and make suggestions to 
resolve problems. 

It was agreed by the committee not to take fur- 
ther action on other issues until the results of the 
June, 1986 Census are available. 


Members: Ralph Barrie (Chairman) 
Maryon Brechin 
Eric Hammil 
Don Newcombe 
Bill Scott 
Floyd Van Slyke 


1986 GRADINGS 
WEEK GRADE A 


OANA NHN FWND 


Source: C.E.M.A. 


481,443 
497,031 
528,028 
507,374 
506,321 
507,117 
507,954 
501,487 
509,655 
498,182 
497,769 
495,331 
488,834 
481,345 
489,573 
500,228 
497,713 
495,955 
497,410 
504,233 
492,958 
500,971 
503,579 
511,138 
506,924 
500,590 
500,768 
485,869 
495,464 
495,512 
487,907 
486,918 
502,742 
490,299 
504,726 
494,317 
491,772 
491,479 
492,736 
495,926 
492,759 
483,850 
482,204 
493,192 
500,282 
492,116 
486,430 
511,051 
507,062 
498,579 
493,271 
505,840 


CANADIAN CONSUMPTION ESTIMATE 


IMPORTS 


_ CEMA SALES 


BREAKER EXPORTS 


*** (Figures are in Boxes of 15 Dozen) *** 
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COMBINED 


EXPORTS 


TRADE DISAPPEAR. MOVING AVG. 
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TABLE 


415,790 
410,738 
443,475 
448,857 
438,699 
416,489 
412,369 
428,015 
448,689 
465,869 
487,151 
477,593 
469,287 
433,187 
427,166 
424,977 
413,962 
405,830 
427,727 
451,908 
452,639 
458,541 
436,126 
431,103 
420,651 
416,155 
437,155 
435,684 
470,548 
461,829 
430,151 
436,635 
470,409 
446,275 
477,972 
460,080 
444,292 
414,390 
425,229 
452,190 
466,129 
474,078 
462,878 
448,144 
447,637 
446,904 
464,014 
489,841 
470,668 
477,966 
504,828 
480,819 


5-WEEK 


479,412 
462,701 
450,279 
440,117 
431,512 
431,652 
431,978 
428,886 
428,852 
434,286 
448,419 
461,463 
469,718 
466,617 
458,877 
446,442 
433,716 
421,024 
419,932 
424,881 
430,413 
439,329 
445,388 
446,063 
439,812 
432,515 
428,238 
428,150 
436,039 
444,274 
447,073 
446,969 
453,914 
449,060 
452,288 
458,274 
459,806 
448,602 
444,393 
439,236 
440,446 
446,403 
456,101 
460,684 
459,773 
455,928 
453,915 
459,308 
463,813 
469,879 
481,463 
484,824 


ALLOCATIONS AND INVENTORIES SUMMARY 


BRITISH 


COLUMBIA ALBERTA SASKATCHEWAN MANITOBA 
ALLOC. INVENT. % ALLOC. INVENT. % 

January 2,434,712 2,347,601 1,503,600 1,437,847 701,116 662,884 2,324,778 2,252,451 96.89 
February 2,322,496 95.40 1,432,915 95.30 673,860 96.12 2,208,017 94.98 
March 2,339,901 96.11 1,424,462 94.74 668,549 95.36 2,232,069 96.02 
April 2,350,249 96.54 1,446,562 96.21 665,167 94.88 2,209,629 95.05 
May 2,340,324 96.13 1,421,692 94.56 656,032 93.57 2,242,994 96.49 
June 2,348,181 96.45 1,432,525 95.28 655,960 93.56 2,244,059 96.53 
July 2,326,094 95.54 1,435,385 95.47 669,175 95.45 2,201,921 94.72 
August 2,339,675 96.10 1,432,047 95.25 668,350 95.33 2,227,388 95.82 
September 2,338,031 96.03 1,429,811 95.10 671,090 95.72 2,231,008 95.97 
October 2,358,535 96.88 1,425,795 94.83 677,196 96.59 2,229,406 95.90 
November 2,353,854 1,450,905 96.50 664,298 2,254,167 96.97 
December 2,360,309 1,447,885 678,166 2,247,691 


2,224,190 95.67 


2,344,806 96.31 1,436,392 95.53 668,442 95.34 


ONTARIO QUEBEC NEW BRUNSWICK 


ALLOC. INVENT. % |ALLOC. INVENT. % |ALLOC. INVENT. % 


NOVA SCOTIA 
ALLOC. INVENT. % 


January 7,448,593 7,141,011 3,228,549 3,043,563 417,779 374,058 852,606 784,875 

February 7,082,385 95.09 3,110,993 96.36 398,717 95.44 795,198 93.27 
March 7,072,026 94.95 3,052,796 94.56 370,072 88.59 802,484 94.13 
April 7,025,193 94.32 3,040,320 94.17 403,636 96.62 761,968 89.37 
May 7,050,922 94.67 3,048,210 94.42 392,341 93.92 766,822 89.94 
June 7,012,957 94.16 3,082,732 95.49 380,491 91.08 797,152 93.50 
July 6,911,933 92.80 3,063,826 94.90 375,384 89.86 790,219 92.69 
August 7,148,027 95.97 3,108,833 96.30 359,144 85.97 811,556 95.19 
September 7,077,494 95.02 3,045,118 94.32 385,453 O2N2T 798,106 93.61 
October 7,029,068 94.37 3,093,879 95.83 394,380 94.40 796,802 93.46 
November 7,129,978 3,098,959 95.99 398,212 95.32 779,918 91.48 
December 7,221,554 3,064,098 402,647 96.38 802,706 


794,960 93.24 


7,074,813 94.98 3,049,752 94.46 388,617 93.02 


PRINCE EDWARD 
ISLAND NEWFOUNDLAND INVENT. TOTALS| INVENT. TOTALS 


ALLOC. INVENT. % ALLOC. INVENT. % 1986 % 1985 % 


January 128,380 441,799 406,179 91.94 18,578,849 18,614,328 95.48 
February 127,447 89.27 381,327 86.32 18,533,355 95.07 18,669,076 95.76 
March 127,806 89.53 404,257 91.51 18,494,422 94.87 18,433,932 94.55 
April 129,927 91.01 397,649 90.01 18,430,350 94.54 18,421,998 94.49 
May 141,512 99.13 408,217 92.41 18,469,066 94.74 18,505,750 94.92 
June 140,974 98.75 406,999 92.13 18,502,030 94.91 18,147,783 93.08 
July 140,226 98.23 409,634 92.72 18,323,797 93.99 18,346,161 94.10 
August 139,341 97.61 416,402 94.26 18,650,763 95.67 18,475,178 94.76 
September 141,049 98.80 390,452 88.38 18,507,612 94.93 18,302,017 93.87 
October 129,891 90.99 393,011 88.96 18,527,963 95.04 18,524,279 95.01 
November 140,879 98.68 419,194 94.89 18,699,384 95.92 18,471,872 94.75 
December 140,117 411,999 18,731,487 18,574,220 95.27 


135,526 94.93 403,237 91.27) 18,520,734 95.00|/ 18,439,278 94.58 


*Allocation refers to total quota issuance allowed under the Federal-Provincial Agreement. 
**Inventory refers to the number of layers in provincial flocks as verified by CEMA Hen Inventory Audits. 
Inventories are as of the last Friday of each month. 


+ Average Inventories are based on a 52-week average 


(COMPOSITE REPORT) 
ESTIMATED INTERPROVINCIAL MOVEMENT 


@ Buyers TOTAL SALES 
Sellers 1986 
Seo | | sm) | | | | [| [=| 7 ae 
a [mel | | | | | | | | | (es 
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2,983,420 


in boxes of 15 Dozen 
The above excludes CEMA table export movement 
The above includes table eggs removed under the CEMA Surplus Removal System 


SOURCE: CEMA 


CANADIAN CONSUMPTION ESTIMATES 
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WEIGHTED AVERAGE PRODUCER PRICE: ALL GRADES 
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WEIGHTED AVERAGE PRODUCER PRICE ALL GRADES 
(Cents per Dozen) 


WEEK 1986 1985 WEEK 1986 
it 96.1 91.8 
90.9 96.4 O17 
91.4 96.8 91.8 
OT 96.9 91.8 
91.6 96.8 

92.6 96.4 

22.5 96.1 

92.4 96.2 

92.5 96.1 

93.4 96.5 

93.4 96.7 

93.3 96.7 

93.3 96.7 

93.3 96.7 

03.) 95.4 

92.9 95.2 

92.9 95.0 

92.8 94.8 

91.7 94.6 

91.8 94.5 

91.6 94.3 

O17 94.2 

91.5 93.6 

91.5 93.8 

91.7 93.8 

91.8 94.0 


Source: Poultry Market Report Agriculture Canada 


OMOINMN AP WHY 


B.C. 
ALBERTA 
SASK. 
MANITOBA 


14,937 
6,426 
8,248 
9,606 
9,501 

18,991 

16,711 

19,828 
4,461 

12,272 


Based on NFPMC allocation 


December, 1986 


B.C. 
ALBERTA 
SASK. 
MANITOBA 


December, 1986 


14,667 
6,112 
7,790 
9,727 
9,311 

18,991 

16,711 

18,535 
4,605 

12,623 


14,073 
6,014 
7,459 
9,528 
9,253 

15,597 

16,062 

18,491 
4,605 

12,272 


14,470 
6,201 
7,342 
9,836 
9,812 

13,691 

15,527 

16,868 
4,355 

11,976 


14,150 
6,153 
7,059 
9,836 
9,728 

13,691 

155527) 

16,868 
4,355 

11,976 


13,995 
5,921 
7,059 
9,756 
9,704 

11,272 

17,972 

16,868 
4,107 

11,976 


14,114 
6,088 
7,043 

10,176 
9,380 

11,333 

14,456 

17,658 
3,992 

11,661 


12,701 
5,081 
6,004 
8,598 
8,016 
9,698 

11,770 

15,201 
3,188 

10,007 


12,631 
5,308 
6,047 
9,593 
8,271 

10,634 

10,414 

15,701 
3,445 

11,674 


10,863 10,084 
4,217 2,831 
4,425 3,464 
7,991 7,459 
7,007 6,578 
8,552 8,125 
9,933 8,926 

12,463 11,804 
2,243 1,636 
9,960 9,763 

Source: CEMA 
218 233 
326 457 
123 135 
265 280 
1,004 1,044 
355 392 
39 43 
63 65 
48 58 
38 37 
Source: CEMA 


CENTS PER DOZEN 


100 


90 


80 


70 


60 


50 


40 


EXTRA-LARGE 


PROCESSOR PRICE 


LARGE "= MEDIUM {8 SMALL 


27 


WEEKS 


ONTARIO PROCESSOR PRICES IN CENTS PER DOZEN 


Week -1986 


*Amendements — 


XL L M SM 


(a) 
(b) 


Orderly Market Assessment component changed from 5 to 3 cents 
per dozen. 

Prices now include 1 cent per dozen for processors contribution 
to surplus removal. 


Source CEMA 
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AUDITORS’ REPORT 


The Minister of Agriculture 
Government of Canada 


The National Farm Products 
Marketing Council 


The Members 
Canadian Egg Marketing Agency 


We have examined the balance sheet of the Surplus Removal Accounts and the Administration Account 
of the Canadian Egg Marketing Agency as at December 27, 1986 and the statement of operations and balance 
of fund of the Surplus Removal Accounts and the Administration Account for the fifty-two week period 
then ended. Our examination was made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as we considered necessary in the circumstances, 
except as outlined in the following paragraph. 


Due to the structure of the egg producers’ levy and service fees, our verification of levy and service fees 
was limited to an examination of amounts recorded in the accounts. 


In our opinion, except for the effects of any adjustments which might have been required had we been 
able to verify levy and service fees beyond those recorded in the accounts, these financial statements present 
fairly the financial position of the Canadian Egg Marketing Agency as at December 27, 1986 and the results 
of its operations for the fifty-two week period then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding period. 


pata © Woes Me G ; 
Ottawa, Ontario 


February 19, 1987 Chartered Accountants 


CANADIAN EGG MARKETING AGENCY 
BALANCE SHEET AS AT DECEMBER 27, 1986 


December 27, December 28, 


1986 1985 
Surplus 
Removal Administration 
Accounts Account Total Total 
(Schedule I) 
ASSETS 
Current 
Cash $ 6,304,941 $ 1,393,932 $ 7,698,873 $ 1,067,298 
Accounts receivable (Note 3) 3,309,804 682,477 3,992,281 4,726,197 
Inventory 457,865 — 457,865 273,006 
Inter-account receivable 
(payable) (1,048,042) 1,048,042 — _ 
9,024,568 3,124,451 12,149,019 6,066,501 
Fixed 
Computer, equipment and 
leasehold improvements — 1,314,235 1,314,235 1,283,043 
Accumulated depreciation 
and amortization — (827,462) (827,462) (625,253) 
— 486,773 486,773 657,790 
$ 9,024,568 $ 3,611,224 $ 12,635,792 $ 6,724,291 
LIABILITIES AND 
BALANCE OF FUND 
Current 
Accounts payable and 
accrued liabilities $ 2,638,045 $ 1,139,704 $93) 07 75149 $ 3,089,482 
Balance of fund 6,386,523 2,471,520 8,858,043 3,634,809 
$ 9,024,568 $ 3,611,224 $ 12,635,792 $ 6,724,291 


On behalf of the Agency: 


, Director 


, Director 
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CANADIAN EGG MARKETING AGENCY 
STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED 
DECEMBER 27, 1986 


December 27, 1986 December 28 
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(52 weeks) 1985 
Surplus (52 weeks) 
Removal Administration 
Accounts Account Total Total 
(Schedule II) 
Revenues 
Egg sales $30,302,415 ee $30,302,415 $28,543,476 
Levy, service fees and 
contributions 24,532,165 6,388,058 30,920,223 33,675,761 
Interest and other income 740,703 DPM THUS 968,478 253,724 
Provincial inventory penalties 
(Note 4) _ — — 31,936 
55,575,283 6,615,833 62,191,116 62,504,897 
Expenses 
Trading operations 
Egg purchases 47,811,714 — 47,811,714 50,119,665 
Dyeing and storage 509,046 — 509,046 850,426 
Transportation and 
handling 1,275,699 _ 1,275,699 1,096,833 
Packaging material 105,789 _ 105,789 548,178 
Provincial agents’ fees 190,537 — 190,537 179,560 
Interest 380,848 — 380,848 496,773 
Brokerage, customs and 
excise — _— — 69,311 
Other 5,037 = 5,037 3,011 
50,278,670 _ 50,278,670 53,363,757 
Promotion _ 1,062,680 1,062,680 1,035,066 
Advertising _ 1,845,007 1,845,007 1,739,885 
Salaries — 1,436,694 1,436,694 1,543,473 
Professional fees and 
consulting — 310,412 310,412 318,795 
Meetings and travel —~ 625,358 625,358 632,337 
Office _ 277,202 277,202 273,787 
Research — 529,635 529,635 353,208 
Telephone and telex _ 144,233 144,233 158,520 
Rent — 124,278 124,278 122,639 
Communications = 95,961 95,961 122,653 
Per diems — 172.575 173,575 129,991 
Other administrative = 91,557 91,557 79,496 
Depreciation and 
amortization — 219,467 219,467 238,398 
Uncollectible levy, service 
fees and contributions 
(recovery) (304,039) (111,024) (415,063) 46,352 
Donation of eggs 168,216 — 168,216 199,626 
50,142,847 6,825,035 56,967,882 60,357,983 
Excess of revenues over 
expenses (expenses over 
revenues) 5,432,436 (209,202) 5,223,234 2,146,914 
Balance of fund, beginning 
of period 954,087 2,680,722 3,634,809 1,487,895 
Balance of fund, 
end of period $ 6,386,523 $ 2,471,520 S 8,858,043 $ 3,634,809 


1. 


CANADIAN EGG MARKETING AGENCY 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 27, 1986 


Activities of the Agency 


a) Formation of the Agency 
The Canadian Egg Marketing Agency was established to ensure the orderly marketing of eggs in 
Canada. 


b) Levy and service fees 
The provincial egg marketing boards have agreed to act as agents of the Agency for the collection, 
control and remittance of the levy imposed by the Agency. Further amounts are paid to the Agency 
by the provincial boards to finance the national product removal system pursuant to the supplemen- 
tary federal-provincial agreement and, in the case of Quebec and Alberta, through service fees pay- 
able pursuant to a commercial contract. 


c) Removal activities 
The Agency purchases, at specified buy-back prices, all eggs that meet Agency specifications that 
have been declared by the provincial boards as excess to their table market requirements. 


Significant accounting policies 


a) Basis of accounting 
Four funds have been established. The product removal levy, service fees and contributions are 
allocated to the Domestic Account, Export Account and Producer/Processor Account. All transac- 
tions involving the buying and selling of declared eggs are recorded in the Domestic Account and 
Producer/Processor Account for domestic sales of product and the Export Account for export sales 
of product excess to the domestic requirement. The administration levy and service fees and all 
administration expenses are recorded in the Administration Account. 


b) Inventory 
Inventory of shell eggs is valued at the lower of cost and net realizable value. Shell eggs consist 
of eggs declared to the Agency but unsold at the end of the period. All shell eggs were sold subse- 
quent to the end of the period. 


c) Fixed assets 
Fixed assets are recorded at cost. Depreciation and amortization of fixed assets are calculated using 
the straight-line method over their anticipated useful lives as follows: 


Office equipment 10 years 
Computer 5 years 
Leasehold improvements over term of lease 


SINHWAYLVLS TVIONVNIA OL SHULON 
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Canadian Egg Marketing Agency 
Notes to financial statements 
December 27, 1986 


3. Accounts receivable 


- 


Accounts receivable consist of the following: 


December 27, 1986 December 28, 
1985 
Surplus 
Removal Administration 
Accounts Account Total Total 
Levy, service fees and 
contributions net of 
allowances for 
uncollectable amounts 
of $2,265,000 
(1985 — $2,767,000) $ 2,182,980 $ 593,905 $ 2,776,885 $ 3,074,549 
Egg sales 1,094,277 — 1,094,277 1,420,118 
Other 32,547 88,572 121,119 231,530 
$ 3,309,804 $ 682,477 $ 3,992,281 $ 4,726,197 


Provincial inventory penalties 

Under the provisions of the Commodity Boards’ Federal-Provincial Agreement, the Agency has the 
right to assess penalties against provinces that surpass allocated quotas established by the National 
Farm Producers Marketing Council. 


Penalties are recorded on a cash basis. In 1986, no penalty payments were received. In 1985, penalty 
payments of $3,311 and $28,625 were received from Manitoba and Nova Scotia respectively. 


Inter-account transfers 

At December 27, 1986, the Agency had not received all the documentation needed to substantiate that 
a portion of the sales reflected in the Export Account were in fact export sales. Should it be estab- 
lished that these were sales for the domestic market, the net cost of these sales transactions will be 
charged to the Domestic Account. At December 27, 1986, the maximum contingent liability of the Domes- 
tic Account to the Export Account related to these sales amounted to approximately $1,724,000. 


During the period, the Agency established that a portion of the sales previously reflected in the Ex- 
port Account were sales for the domestic market. The net cost of these sales which amounted to $372,719 
(1985 — $407,069) was transferred to the Domestic Account from the Export Account. 


Commitments 
The Agency is committed under the terms of operating lease contracts for the rental of premises in 
the aggregate amount of $350,784 and for each of the next four years as follows: 


1987 $ 100,224 
1988 100,224 
1989 100,224 
1990 Oe 

$ 350,784 


Financial statement approval 
These financial statements were approved by the Audit Committee of the Agency on February 19, 1987. 


SCHEDULE I 


CANADIAN EGG MARKETING AGENCY 
SURPLUS REMOVAL ACCOUNTS 


BALANCE SHEET AS AT DECEMBER 27, 1986 


December 27, 1986 December 28, 
1985 
Producer/ Total Surplus Total Surplus 
Domestic Export Processor Removal Removal 
Account Account Account Accounts Accounts 
ASSETS 
Current 
Cash $9 113%43i1 $ 6,191,510 $ _ $ 6,304,941 $ 930,364 
Accounts 
receivable 2,675,119 634,685 — 3,309,804 4,018,033 
Inventory 286,076 171,789 _ 457,865 273,006 
Inter-account 
receivable 
(payable) (2,400,155) (319,899) 1,672,012 (1,048,042) (2,418,627) 
$ 674,471 $ 6,678,085 $ 1,672,012 $ 9,024,568 $ 2,802,776 
LIABILITIES 
AND BALANCE 
OF FUND 
Current 
Accounts payable 
and accrued 
liabilities $ 1,786,525 $ 851,520 $ _ $ 2,638,045 $ 1,848,689 
Balance of fund (1,112,054) 5,826,565 1,672,012 6,386,523 954,087 
$ 674,471 $ 6,678,085 $ 1,672,012 $ 9,024,568 $ 2,802,776 


On behalf of the aa 2 


Gag ese rtene e ouceoL , Director 


ey SAGER oss tacit , Director 
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SCHEDULE II 


CANADIAN EGG MARKETING AGENCY 
SURPLUS REMOVAL ACCOUNTS 
STATEMENT OF OPERATIONS AND BALANCE OF FUND 
FOR THE FIFTY-TWO WEEK PERIOD ENDED 
DECEMBER 27, 1986 


December 27, 1986 December 28 


1985 
Producer/ Total Surplus Total Surplus 
Domestic Export Processor Removal Removal 
Account Account Account Accounts Accounts 
Revenues 
Egg sales $24,715,091 $ 5,587,324 i eS $30,302,415 $28,543,476 
Levy, service fees 
and contributions 14,684,225 8,026,226 1,821,714 24,532,165 27,358,851 
Interest and other 
income 146,666 594,037 — 740,703 43,448 
Provincial 
inventory 
penalties (Note 4) _ + _— — 31,936 
Inter-account 
transfers (Note‘S)) fy) (238,104)0 0 93 72,7105 es (134,015) SS eae 
39,307,878 14,580,306 1,687,099 55,575,283 SEM AU! 
Expenses 
Trading operations 
Egg purchases 35,688, 184 12,123,530 —_ 47,811,714 50,119,665 
Dyeing and 
storage 405,036 104,010 — 509,046 850,426 
Transportation 
and handling 1,030,489 245,210 — 1,275,699 1,096,833 
Packaging 
material 105,789 —_ — 105,789 548,178 
Provincial 
agents’ fees 135,926 54,611 _ 190,537 179,560 
Interest 279,931 100,917 — 380,848 469,773 
Brokerage, 
customs and 
excise - _ — — 69,311 
Other 4,456 581 — 5,037 3011 
37,649,811 12,628,859 _ 50,278,670 53,363,757 
Depreciation and 
amortization — _ _ _ 23,060 
Uncollectible levy, 
service fees and 
contributions 
(recovery) (286,417) (32,709) 15,087 (304,039) 133,140 
Donation of eggs 68,395 99,821 — 168,216 199,627 
37,431,789 12,695,971 15,087 50,142,847 53,719,584 
Excess of 
revenues over 
expenses 1,876,089 1,884,335 1,672,012 5,432,436 2,258,127 
Balance of fund, 
beginning of . 
period (2,988, 143) 3,942,230 a 954,087 (1,304,040) 
Balance of fund, 
end of period $(1,112,054) $ 5,826,565 $ 1,672,012 S$ 6,386,523 $ 954,087 
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